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BRITAIN 


WitkouT hysteria, but with just the right amount of 
“ipdasis, Sir Samuel Hoare has told the world that Britain 
“as taken her stand. Simply and without qualification he 
«cared at Geneva Great Britain’s intention to fulfil her 
olgations under the League Covenant if others will do the 
sume, lo the simple-minded, the statement that a country 
‘Keep Its word would scarcely seem to constitute a great 
‘onc announcement. Yet historic it undoubtedly was; 
“ic Mle cynics may yet prove correct in their belief that if 
‘ations faithfully carried out their mutual obligations the 
results would amaze the diplomats of the world. 
_The fact is, of course, that during the ’twenties there 
lave been two fears in English minds about our commit- 
ments under the Covenant. One was that we should be 
~~ embarrassed if we had to take action against a State, 
such as Germany, which revolted against treaty provisions 
pm we believed to be unreasonable. In short, we became 
te less willing to underwrite the Treaty of Versailles 
om : its extravagances. The other cause of hesitation 
nic ao were not prepared to implement the ‘‘ econo- 
oti fallin ne Art. XVI of the Covenant, if that 
aie g oul of the United States. If we ourselves felt 
ced ag scores, it was natural that other countries 
ae ~t © sincerity of our undertakings. Subse- 
er en seizure of Manchuria in 1931 and the 
undermined nay shortcomings of the League have further 
in genene a a and shaken confidence in its ability 
mun any risk tr ae Would any single country 
oflender, small a. * e League's authority against any 
Such Was th grea i 
c Samuel Hes union at the back of every mind when 
nesday. The pe ve to speak to the Assembly on Wed- 
all shades of yee aration he then made represented nearly 
has eee an aren in this country. Britain, in fact, 
detWeen the rule oe that civilisation must choose 
10N to the rule of th aw in international affairs and rever- 
and if ee 7 jungle. Britain is on the side of law; 
‘© shoulder her i nes will play their part, she is ready 
eclatation u ' responsibility for its enforcement. This 
as given fresh, and much-needed, impetus to 





TAKES HER STAND 


support for the League principle; and if in the next few 
days it commands equally definite support from other 
members, it should empower the League to prevent aggres- 
sion by Italy against Abyssinia, or at all events to stop the 
war if it breaks out. If the League does this, the vindica- 
tion of law in international affairs will have been achieved. 
It is a task supremely worth while; and if it succeeds it will 
have set the world once more on the upward path. 

From the British point of view the case could not have 
been better put. Great Britain has not supported the 
League from selfish motives. We have seen the old alliance 
system force the world to the brink of destruction; our only 
hope is a collective system for ensuring peace. Such a 
system is not a super-state, but implies an undertaking to 
co-operate in preventing war. It not merely involves 
machinery for dealing with disputes; it also presupposes 
that armaments should be limited to the minimum neces- 
sary for national safety and the enforcement of common 
action. Further, it provides the possibility of bringing 
about peacefully and without resort to war such economic 
and political changes as become inevitable in the changing 
circumstances of the world. But the system has not given 
the necessary sense of security—the most obvious proof of 
which is the rising scale of armaments throughout the 
world. There are also several ‘‘ vacant chairs ’’ at Geneva. 
The obligations of the Covenant remain, but their burden 
on League members has been increased manifold. 

What, then, is to be done? To this Sir S. Hoare’s 
answer—always on the assumption that the risks are borne 
collectively—was given in the following declaration : - 

On behalf of His Majesty’s Government in the United 
Kingdom, I can say that they will be second to none in their 
intention to fulfil, within the measure of their capacity, 
the obligations which the Covenant lays upon them. The 
ideas enshrined in the Covenant have become a part of our 
national conscience. 

The British Foreign Secretary went on to refer to the need 
of provision for economic changes. _He offered the co- 
operation of Great Britain in an inquiry into the distribu- 
tion of colonial raw materials in order that “‘ all fear of 
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exclusion or monopoly may be removed once and for all.”’ 
As an earnest of British desire to meet legitimate gnevances 
this offer is of the greatest value, though it may be objected 
that colonies are more desirable, in the eyes of the ‘‘ Have- 
Nots,’’ as markets and as fields of endeavour for settlers 
and traders than as sources of raw materials. 

Finally, this British attitude in support of the League 
was not one taken merely for the present occasion : — 

I cannot believe that it will be changed so long as the 
League remains an effective body and the main bridge 
between the United Kingdom and the Continent remains 
intact. 


While the general tenor of this speech reflects British public 
opinion as it is at present, from the leaders of the T.U.C. 
to the learned correspondents of The Times, it is equally 
true that the last paragraph means what it says: The 
League Covenant is the only basis on which Britain can 
co-operate with Europe. If the Covenant is not made effec- 
tive, then Great Britain will undoubtedly revert increas- 
ingly to ‘* isolation.”’ 

Will the Foreign Secretary meet with a response? The 
small nations, represented by Holland, Belgium and 
Sweden, spoke emphatically in support on the following 
day. Among the Dominions, although Mr Bennett, faced 
with a general election, has taken refuge in vague generali- 
ties, General Hertzog has been most outspoken in his de- 
mand that the League should do its duty. It is a 
moment when no country—least of all the European 
countries—can afford to answer lightly; for the Italo- 
Abyssinian dispute has reached a stage where a clash be- 
tween Italy and the League would seem almost inevitable. 

During the past week, Italy has circulated her much- 
advertised statement of the case against Abyssinia. It is a 
case which contains very little, it anything, that is new. 
There is, however, a great deal of detail to prove that Abys- 
sinia is a backward country; that the Emperor’s writ does 
not always run in outlying parts of the country; that border 
raids occur; that slavery still persists; and that cruelty is 
still rife among a primitive people. But many of the facts 
date from the time of Abyssinia’s admission to the League 
or earlier. And although some of the accusations might be 
justified, the solution was surely to be found in a request to 
the League to insist on the speedier enforcement of the com- 
mitments concerning slavery which Abyssinia undertook in 
1923; and in a fuller observance of her treaty with Italy. 
Failing satisfaction, a possible modification of Abyssinia’s 
status in the League might fairly have been requested. None 
of the Italian charges or contentions justifies Signor Musso- 
lini in taking the law into his own hands and repudiating his 
obligations to a fellow member of the League.  Italy’s 
attitude at Geneva has been one of no compromise, and at 
the moment of writing the Committee of Five set up by the 
Council is being compelled to report that, owing to Italian 
intransigence, the situation is one of complete deadlock. 

In these circumstances, the lining-up of France and other 
countries with Great Britain means in effect saying to 
the Duce: ‘‘ You must not tear up all your promises to 
Abyssinia by taking the law into your own hands and in- 
vading her territory. That will constitute an act of war 
against all of us, and—whatever may be the merits of the 
issues which you have refused to discuss round the table— 
we must see to it that your private war against Abyssinia 
does not succeed.’’ Will France stand for such a policy? 
Clearly, its consequences may be serious. But that it 
would lead to a German-Italian alliance we do not believe. 
Although Herr Hitler’s system may owe much to Fascism, 
the Fiihrer himself has always believed that Germany 
should avoid getting herself into a position of antagonism 
to England and France. Nor do his personal relations with 
the Duce suggest that he would find such a companion con- 
genial. True, France cannot lightly ignore all possibili- 
ties. Yet she would undoubtedly be the gainer if it were 
known that the covenants of the League were a reality, and 
that all could count on concrete and collective support 
against aggression. 

When these considerations have been duly weighed, we 
cannot doubt what the answer will be. It will then be for 
Signor Mussolini to decide whether these declarations are 
to be put into practice in the world’s first police action, or 
whether Italy is ready to bow to such a demonstration of the 
League’s solidarity and determination. 


—_—_———. 
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BRITISH LABOUR 


Ir any proof were needed that British labour has a 
deal more to lose than its chains, last week's Trades (3, . 
Congress would supply it. In the T.U.C. the outlook ani 
interests of the average working man are more accur 7 
retlected than anywhere else. And, by common coneen 
no Congress since the war has been more “‘ conseryati,. 
in temper than that held this year. The Britis) «-., 
union movement is the strongest in Europe, px thaps pe 
world; and this week the T.U.C. General Council was 35 
to report that membership is again increasing. Ungy 
tionably the movement owes its survival and its succes 
mainly to the fact that, throughout its history, it has }.:- 
realistic rather than dogmatic, preferred the substanee to 
the shadow, and known—with some exceptions—whey ; 
preserve existing benefits and when to ask for more. Ans 
equally unquestionably the present leaders of the T.U¢ 
are in the tradition; shrewd and severely practical men yw) 
understand a bargain, distrust catchwords, and know we! 
enough that as long as the British working man’s hours ay; 
wages are protected, he cares little whether his leaders ~:! 
themselves comrades, knights, baronets or dukes. 
Nowhere has the good sense of the T.U.C. been mex 
apparent than in the decisive enthusiasm with which it ha 
rallied to the defence of democratic institutions. They 
have been some superficial critics who supposed that the 
episode of the General Strike and the firm stand made by 
the T.U.C. against Mr MacDonald in 1931 were evidence: 
of a contempt among trade unionists for the essentials of 
Parliamentary Government. And in the last few years 
there have been various, if insignificant, ‘‘ disrupty 
elements ’’ within the Labour movement itself which 
largely on doctrinal grounds and for factional ends, hav: 
attempted to weaken the workers’ attachment to Paria 
ment. This year’s Congress, even more than that of a year 
ago, has demonstrated the futility of both sets of cnues 
Not only did the delegates formally uphold the Gener. 
Council’s decision to refuse co-operation with all nox 
democratic groups; but even the critics of the ant- 
Communist resolutions showed that they were inspired, not 
by a love of Communism, but by a desire to preserve th 
democratic character of the trade union movement itse: 
The leaders of the General Council were in some danger 0! 
being called ‘‘ dictators ’’ for attempting to enforce th 
exclusion of anti-democratic elements! Without doubt th 
T.U.C. is now as powerful a force within the Labour move 
ment making for strictly Parliamentary methods as th 
co-operative movement is making for freer trade. This 
because the British trade unionist has read aright ti 
lessons of the last 15 years of Continental history. i 
realises that democracy is everywhere the greatest frene “ 
working-class interests; that in democratic counties Us 
workers’ standard of living is highest and in “ autho 
tarian ’’ countries lowest; and that it is the very success °! 
democracy in promoting a juster distribution of wealth that 
has in fact led to attacks upon it by the privileged class. 
If the British trade unions forgot all the other lessons ot 
history, they would assuredly not forget this one. 
There will of course be some to maintain that ™ 
General Council is getting too conservative; that It's . 
danger of becoming a vested interest concerned only © 
further, like any other monopolist, the advantage 0! * 
certain section of producers; and that it is not even so 
citous for working men who happen not to be members ol 
trades unions. Nobody who reads last week's debates 
however, can maintain that the T.U.C. is forgetting ™ 
unemployed, resting content with benefits already secu™® 
or disregarding the need for progress in the work ° 
social reform. A whole debate was spent in discussing - 
distressed areas; and Mr Emest Bevin made a very 8 
ing and sensational offer to co-operate with the Governme 
in carrying out a comprehensive relief programme _ 
on the recommendations of Mr P. Malcolm Stewatt. dy 
raising of the school-leaving age was again Dee 
urged, as well as the provision of old-age pensions 0 ‘i 
a week at 60; and plans for the co-ordination of the 
and cotton industries under Government control were mal 
approved. These are all proposals which, whatevet 
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And in offering its ‘‘ maximum assistance ’’ to 

‘hp miners in the coming wage conflict, the Congress showed 
- + js still true to the primary purpose of trade union 

Ml. cnce—though the wording of the resolution suggested 

¥ we lessons of 1920 have not been forgotten. 


ry) 
reform. 


e] Finally, in calling for the immediate introduction of the 
n hour week Without reductions in wages, the Congress 
~.- consciously building on the solid gains of the past, 
ven if in this instance it allowed its enthusiasm to blind it 
th omewhat to some very genuine practical snags. It is 
Die -yral that a working-class organisation, impressed by 
| oe coincidence of mechanisation, unemployment and ap- 
eS arent over-production, should turn to reduction of hours 
«the obvious remedy; just as it is inevitable that indi- 
»jual employers and individual countries should point out 
‘gt shorter hours without lower wages must mean higher 
«sts. The obstacles to the introduction of a 40-hour week 
ve more substantial than most speakers at the Congress 
red to admit. But the end is in itself desirable; and we 
cay consequently welcome the persistent pressure towards 
\¢ MAM: which the T.U.C. quite properly maintains. 
The sharpest test of all in the conflict between the General 
Council’s “‘ realist ’ policy and the utopian aspirations of 
vme of the delegates came in the debate on the League 


¢ ind the possible use of sanctions against Italy. The occa- 
€ son was the more dramatic for the presence of Mr Lans- 
y nury, who remains staunchly opposed, as a matter of 


wnscience, to the use of armed force in any circumstances 
whatever. His attitude, and its unquestioned sincerity, will 
ve understood and respected by everyone; even though, to 
those who do not share it, its application in a cynical and 
ordid world would appear no more than gratuitous folly and 
weaxness. There were some at the Trades Union Congress 
sho agreed with Mr Lansbury in opposing force on prin- 
“ple. And there were even a few who still hankered after 
the old peace policy—which had some attractions before 
‘te collapse of trade unionism in Central Europe and the 
«try of Russia into the League—of international trade 
inion action to stop war. But this is a dream which is 
‘tacly losing support among British trade unionists, even 
“si Stafford Cripps appeared to give it a blessing in a 
eech on Sunday, in which he spoke of the imposition of 
League sanctions as a “‘ capitalist war ’’—thus ranging 
umself to the Left of Stalin. The vast majority of the 
angress Were content to accept the world as it exists; and 
**solution was carried by 2,962,000 votes to 177,000 call- 
4g Upon the British Government, in co-operation with the 
- aa of the League, to use all measures provided 
) ~Ovenant to prevent Italy’s ‘‘ unjust and rapacious 
“ack on the territory of a fellow member of the League.”’ 


lt 's sometimes remarked that the inclination of the 


a tenants radicalism or moderation depends on the 
te a * the price level and the cost of living. When 
+ pe ev el rises, it is said, the unions move to the Left; 
in chy falls, they move to the Right. In 1920 their 
ah os liv aggressive and radical; while to-day, since the 
sondineh ne has not yet started to rise, they are corre- 
cat pong snare There is some truth in this. But it 
ICC ca . orgotten that the occasions on which the 
a nt a to extremism since the war were 1926 
hel at both these moments the purpose of their 
“ati en to wage reductions necessitated by 
eg, Hae = ion. The fact is that either a marked fall 
ito a ca In prices forces the trade union movement 
cught to be Ive attitude. Doubtless in theory the unions 
wh Prepared to accept reductions in money wages 
““€ the cost of living is falli Cm 

lag before the ng is falling. But too often there is a 
ee ne of living falls; and in any case the money 
than the a eae 1s a More immediately tangible thing 
the Workers’ ren the things he buys. In an imperfect world 
the level of ma Presentatives must consequently look first to 
ate falling er wages, and seek to defend it when prices 
iuently only j False it when they are rising. It is conse- 
that the T Uc periods when prices are reasonably stable 
showed its. a can peacefully co-operate, as this year it 
teform, < re to do, in the steady advancement of social 
gTeat ieee reflection which at once emphasises the 
Policy, and the ity of those formulating our monetary 


“ the intimate i i 
Manner of its formulation concern of the unions with the 
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THE SEVENTY-FOURTH CONGRESS—I 


THE adjournment of Congress on August 27th clearly 
marks the end of the second phase of the New Deal. The 
first phase was the hectic period of emergency legislation 
and of the assumption by President Roosevelt of almost 
dictatorial powers in the summer of 1933. That phase 
ended with the emergency itself. The Congressional 
sessions of 1934 and 1935 have been of a very different 
temper from that of 1933. The President has, on the 
whole, retained his leadership. He has had some rebuffs, 
as any President must have, so long as the separation of 
powers is the ruling dogma of American constitutional law. 
He has had to exercise patience and reach his ends by 
the devious route of compromise and negotiation. But he 
has attained his major objective of consolidating the legis- 
lative basis of his policy. A few days after the adjourn- 
ment Mr Roosevelt wrote to a correspondent that his 
programme was now substantially complete and_ that 
there was little need for further legislation. The 
third phase, which is now opening, is thus intended 
by the President to be one of steady development 
of the policies already laid down, attended and assisted, 
as he hopes, by “‘ substantial and widespread recovery.” 
With the Presidential election approaching these are the 
obvious political tactics. Whether they can be carried out 
depends upon two factors neither of which is in the Presi- 
dent’s control. The first is the continuance of the present 
strong upward tendency in business activity. If there 
were to be a relapse, Congress would be forced to make 
at least some show of activity. The second is the fate of 
the basic New Deal Acts in the autumn session of the 
Supreme Court. The Court’s veto on the N.R.A. had 
comparatively little political effect, since the usefulness 
and popularity of the N.R.A. were already exhausted. 
But if the Agricultural Adjustment Act were to be declared 
unconstitutional, the fat would indeed be in the fire; for 
the Act is popular with the farmers, who have great power 
in Congress and whose votes are essential for Mr Roose- 
velt’s re-election. But unless he is forced into activity, 
the President foresees no more great Acts either of relief, 
of recovery or of reform. 

The Acts passed by this year’s Congress can therefore 
be regarded as the final instalment of the New Deal. The 
list of Acts is long, and many of them are important. 
Most of them were the subject of violent disagreements 
between the Senate and the House of Representatives, and 
in many cases the final text was not agreed upon until the 
last hours before adjournment. It will accordingly be 
useful to summarise the main provisions of the more 
important enactments. 

Some part of the time of Congress was spent in the last 
two months of the session in amending the more important 
Acts of the New Deal in such a way as to bring them 
within the bounds of constitutionality laid down by the 
Supreme Court in the Schechter case in May. Thus the 
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A.A.A. Amendment Act seeks to defend the original Act 
against the charge of excessive delegation of legislative 
power to the Executive by reciting at length the precise 
details of the schemes put into effect by the Secretary of 
Agriculture and by ratifying all the action taken under 
the original Act. The operations of the Act are also care- 
fully confined to interstate and foreign commerce. The 
other provisions of the Amendment Act are mainly detailed 
extensions of the scope of A.A.A. Potatoes are added to 
the list of crops to which the restriction programme can be 
made to apply, and the special compulsory restriction 
schemes for cotton and tobacco are continued. Another 
Act contains some minor extensions of the already very 
liberal system of Government credit for farmers. The 
Frazier-Lemke Farm Mortgage Act is an attempt to re- 
enact in a modified form an Act of the same name passed 
by the last Congress but since vetoed by the Supreme 
Court. It provides that any farmer threatened with fore- 
closure may be declared bankrupt; his property is then 
appraised at its current value and he is left in undisturbed 
possession of it for three years upon payment of such rent 
as may be fixed by the Court. At the end of the three 
years he may regain complete possession by paying the 
amount of the appraisal, whatever the amount of the 
mortgage. Jn other words, the Act provides for a three- 
year moratorium, together with a reduction in the amount 
of mortgages to the present value of the property. It 
remains to be seen whether this Act will fare any better 
than its predecessor at the hands of the Supreme Court. 


With some ten million unemployed in the country, it is 
only natural that relief should have been one of the most 
important subjects of legislation, and the gigantic Work 
Relief Act, passed in April, possibly qualifies as the leading 
enactment of the session. The Act appropriates $4,000 
millions, together with balances of $880 millions remaining 
from previous appropriations, for the purposes of relief. 
Eight broad categories of projects are identified, with sums 
earmarked against them, but otherwise the President’s 
discretion in spending the money is virtually unfettered. 
When the Act was passing through Congress an attempt 
was made by the Labour interests to insert a provision 
compelling the payment of the prevailing standard of wages 
on all projects. The President successfully resisted this 
proposal, and the Act, as passed into law, directs that 
prevailing wages shall be paid only on strictly Federal 
building projects (i.e. buildings which would have been 
erected in any case). The payment of wages below the 
standard has already caused sporadic strikes in New York 
and elsewhere, but the Administration takes the view that 
it is impossible to pay standard wages to all the unem- 
ployed. As it is, the vast sum appropriated may be in- 
sufficient. The President wishes to employ 3,500,000 
persons for a year, which means a sum, after providing 
for projects already under construction, of little more than 
$1,100 per head. This will not permit public works pro- 
jects in the normal sense, which have been found to cost 
about $2,130 per man employed. ‘‘ Work relief ’’ is there- 
fore likely to prove to be more relief than work, although 
an effort will be made to keep up the appearance of 
demanding work in return for all assistance granted. 


The Social Security Act can also be included under the 
heading of relief. This Act provides for the institution of 
a contributory old-age pension system. Taxes are to be 
imposed equally on employers and workers, rising to a 
total of 6 per cent. of wages by 1949. The payment of 
pensions is to start in 1942 and the pensions will range 
from $10 to $85 a month, depending upon the amount of 
contributions. A similar tax on wages is instituted for the 
purpose of financing unemployment insurance schemes, 
but the details of the schemes are left to the States, who 
will receive grants-in-aid out of the proceeds of the Federal 
tax. The Act also provides for Federal grants to the 
States for a variety of purposes. The most important of 
these is the provision of immediate pensions for aged 
needy persons. The Federal Treasury will double the 
State contribution up to a total for the Federal share of 
$15 a month. Other provisions are for payments to needy 
dependent children, health services (with particular re- 


ference to mothers and children) crippled 
children and the blind. Pere cee meanatens 
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The collapse of N.R.A. re-opened the whol 
industrial rehabilitation, and Congress passed Act ~ 
lating to three individual industries. The most impon.. 
of these was the Guffey-Snyder Coal Act. This eel 
tax of 15 per cent. on all coal mined, but allows al 
of nine-tenths of the tax to all producers who comply wis 
the terms of a Bituminous Coal Code. This Cog: i. = 
include provisions for price-fixing in twenty-three diss. 
and labour provisions similar to those in the original NRA 
The device of a tax has been resorted to in an attempt to 2: 
round the Supreme Court’s veto, but this is the aes which 
the President asked Congress to pass in spite of thes 
reasonable doubts of its constitutionality, and those ool 
will persist until the Act has come before the Court. The 
other two industrial Acts are one prohibiting the shipme: 
across State lines of so-called contraband or ‘ hot” ,) 
and one permitting the reorganisation of bankrupt i. 
roads by the Courts over the objections of a minority, i 
in some cases even a majority, of the creditors and shar. 
holders. 

In the field of labour the only important Act was te 
Wagner-Connery Labour Relations Act. This rear; 
the right of collective bargaining, and declares tha: +. 
representatives of more than half the employees in apy 
unit shall be entitled to be the sole representatives of the 
workers. It lays down five “‘ unfair labour practices" by 
forbidding employers to interfere with workers in the 
exercise of the collective bargaining rights, to dominate 
or assist any labour organisation (i.e. to organise ‘ com- 
pany unions ’’), to discriminate against union members, 
to discharge employees for giving evidence on labou 
matters or to refuse to bargain collectively. A National 
Labour Relations Board is appointed to supervise th 
operation of the Act. This is another Act whose constitu. 
tionality will be in grave doubt until a test case has b 
heard. 

A second article will summarise the provisions of the 
Banking Act, the Public Utility Holding Company Ac: 
and the other principal measures passed in the recent 
session. 
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ANOTHER EMPIRE’S PROBLEMS 


Tue ‘‘ great depression ’’ of world prices began with th 
prices of primary commodities. Many of the countries prc- 
ducing these commodities were the colonial possessions 0! 
one or other of the great industrialised Powers; and th 
continual increase in the burden of all costs and ind bted: 
ness, due to the catastrophic fall in prices, constituted : 
grave problem for the colonial Powers themselves. __ 

In the Dutch empire deflation seems to have reached th 
goal of a new equilibrium between costs and prices at 4 
lower level. Moreover, this has occurred despite ™ 
dependence of the Netherlands East Indies’ exports up0? 
certain primary commodities which have been the mos 
injured victims of both economic nationalism and 
collapse of world prices—sugar, rubber, coffee and tea. The 
Netherlands East Indies’ Budget totals since 1920 show "2 
great progress in adaptation has been made; though 
Governor-General has had to cut expenditure to the ire: 
ducible minimum for order and security. 































































































NETHERLANDS East InprEs’ BupGET TOTALS 





(In millions of florins) 


















































Surplus (+ of 
Year Revenue Expenditure Deficit “1 
ricci 524-0 515-0 aS 
Re 439-0 524-0 ae 
ee 380-0 481-0 oe 
1932 |. 284-0 424-0 gor 
BN a 252-0 376-0 eS 
RO iain oke 267-0 349-0 ~ 50-0 
OO ca 250-0 300-0 —_ 
* Estimates. 
. rv 
Despite voluntary debt conversion and bel 
economies, a succession of deficits increased the consoles’ 











national debt to Fl. 1,261.1 millions at the end of 1933 ,x 
to Fl. 1,369.2 millions at the close of last year. \? 1.0 
other hand, the floating debt declined from 25} 
to Fl. 139.4 millions in the same period. 
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ffort, consisting of an additional tax on the 
.. MEL... of petrol and of an export duty on plantation rubber, 
fr P Go vernment expect that budgetary equilibrium will be 
stored in 1936. 
"In the depression, all prices slumped together; but in the 
+ year or $0 some prices have begun to move sharply 
awards. True, in the principal cases this has only been 
» to restriction schemes in which the Netherlands East 
wdies participated (tin, rubber, tea, tobacco) or from 
wich it benefited (petroleum). In the case of sugar, a 
‘rction scheme has profited the Netherlands East Indies 
vhing, while the lamentable British speculation in pepper 
actually led to extended cultivation. In various other 
es (coffee, palm oil, kapok, copra) effective restriction 
vceither not vet begun or is only in its initial stages. The 
ects of price movements on the quantities exported can 
»cauged from the following table, the several commodi- 
sin which account for roughly four-fifths of Netherlands 
rast Indies’ total exports : — 


1 off By 2 final e 















PRINCIPAL EXPORTS OF NETHERLANDS East INDIES 

















5 1929 1933 1934 
e Commodity 

"000 Mill. 000 Mill. 000 Mil. 
| m.tons| Fis. | m.tons| Fis. | m. tons} Fis. 
' Sher _ ———. | 234-4) 351-4 | 36-9] 465-5 | 88-1 
e ugar Se aa 2,981-3 | 311-6 | 1,386-1 62-1 | 1,388-5 | 45-5 
a fee , raed 83-4 69-5 72-3 25-6 83-2 2-5 
e "4 sda ; 5 82:8 86-1 | 81-6 26-4 72:9 | 44-9 
Fores eae 81-1) 35-0 | 121-6] 26-5 94:3 | 22-0 
etroleum, fuel, etc. ... |4,440°0 | 185-2 | 4,674-3 | 105-0 | 5154-5 | 99-6 
: onta a 464-6 97-6 546-2 2-8 434°6 | 17-8 
a Pam oi] and kernels ............... 42-8 2-1 140-0 11-9 147-0 9-7 
. Deli tobacco . Seas 17-2 64-4 9:6 20-8 11-3 | 24-4 
Vorstewland tobacco i Vecicaie 10-0 10:4 10:1 9-9 9-3 9-1 
Java tobacco sits 47-1 7:6 29°9 5-4 23:9 | 5-5 


a 


In 1933, total export proceeds were only a third of their 
1029 figure, though much greater quantities of rubber, 
fores, petroleum, copra, palm oil and palm kernels were 
éiported in that year. Only sugar and tobacco then 
sowed substantially smaller exports. Last year total 
export proceeds were again up, mainly due to the rubber, 
tea and tobacco restriction schemes. 

The exports of the Netherlands East Indies have been 
«vetely curtailed, for they are mainly those which suffered 
te greatest falls in prices. Java’s sugar production is 
cown to one-sixth of the pre-depression peak, at 500,000 
against 3,000,000 metric tons. This has enabled stocks to 
we reduced, and these will be cleared by early in 1937; but 
‘ai the industry is idle. The Government proposes to 
“abluse the annual output at 1.5 million metric tons, of 
Which only 1.2 millions could be exported; in 1933 and 1934, 
, ree even with exports from stocks, only 1.39 millions 
“G de exported. The industry therefore accounts for 
“ich unemployment and a reduction in the colony’s pur- 
“sg power, nor can any other crop be substituted for 
“Sal at present. 

_ The Government’s control of native-produced rubber, 
— sake of the restriction scheme, is a perpetual 
— Perhaps purchases of the natives’ rubber plants 
- the proceeds of the export tax would make restriction 
~ effective; but then the plants must be destroyed and 
a aad only given back to the natives on condition that 
ey do hot use it for rubber. What else they could use it 
ee @ puzzle. For the tea restriction scheme has not 
lndig = expected benefits; prices have risen in sterling 
e = cane more than in florins. Consump- 
alcohol ~ nited States has fallen as consumption of 
endl a misen; and London tea stocks have risen. 
tualities: pe better and finding new markets for better 
cent. oo st at cultivation is to be increased by 10 per 
Seld for ee final production, but to give a greater 
wl een lonof leaves. Coffee production has practically 
Which aoe as a result of over-production in Brazil, 
lands East 1 % controls the world price. Though Nether- 
the Mother = les coffee is imported free into Holland, 
Netherlands a has only taken a quarter of the total 

‘xports nt Indies’ production in the last six years. 

Coffee cultivati : stable at about 85,000 metric tons, but 

D the a 2 manifestly unprofitable. _ ae 
ye and, the International Tin Restriction 
Sumatra Worked out very favourably for Java and 
€ fusion of the State mines with the smaller 
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concerns of the Billijton Mij will yield larger profits to the 
State, while absolving the latter from direct administration. 
The price of palm oil is again improving, after the collapse 
caused by the raising of the United States’ tariff. In the 
production of cinchona bark, kapok and pepper, prices are 
still depressed, following earlier expansion of production, 
and export of cinchona can now only be made under 
licence. Petroleum output, which is under the control of 
the Shell concern, has latterly been on the increase. Thus, 
on the whole, the basic situation in Netherlands East Indies 
is healthier than for many years past. But what is the 
trading position ? 

The greatly reduced purchasing power of the Netherlands 
East Indies’ population is apparent in the following table. 
The fall in the prices of exported primary products has cut 
the value of exports by two-thirds since 1928-29, and that 
of imports—which are mainly manufactures—by almost 
three-quarters. 














NETHERLANDS East INpIES’ BALANCE or Vistn_b TRAD! 
(In million florins) 

Year 1927 | 1928 | 1929 1930 | 1931 | 1932 | 1933 | 1934 
— ——— a es x : m i _ ' 
Exports 1,656 1,590 1,488 1,191 798 574 493 528 
Imports 927 1,030 1,166 922 | 610 | 41u 31 $00 
Export surplus 729 | 560 322 | 269 | 183 164 lt 228 

/ | i 


The surprising maintenance of the export surplus, at 
levels sufficient to cover all services on Netherlands East 
Indies’ external debt, has only been possible because the 
sources of manufactured imports have been changed, to the 
disadvantage of the Mother Country and to the advantage 
of countries with depreciated currencies, e.g. Japan and the 
sterling area. Japan’s share in Netherlands East Indies’ 
imports has risen phenomenally. The following table shows 
the percentage distribution of Netherlands East Indies 
foreign trade among the principal countries: 


PERCENTAGE OF NETHERLANDS Fast INp1IEsS’ Totat IMPORTS AND 
EXPORTS FROM OR TO VARIOUS COUNTRIES 





Netherlands East Indies’ Netherlands East Indies’ 
Imports Exports 
From or to ee = - ) 1 — 
| 1931 | 1933 | 1934 {| 1931 | 1933 | 1934 
—— ——— poenannnn emneen iowa oon 
Holland 19-4 | 12-8 | 12-9 | 207 22-0 | 27-2 
U.K, 7:61} 97 | 99 &-9 $3 | 7:2 
Germany ... 89 | 7:5 | 7-1 2:2 2°2 2:5 
eee | 10 | o9 | 10 | 30 | 3-9 3-2 
Belgian-Luxembourg ;} 16] 19 ae | OS 1-4 | I v 
RPMS <xacensseens ; 88 | 5-0 | 61 13-1 | 11-4 10-7 
ER csstasinnaacs ; } 16-0 30-6 | 31-6 4°3 47 | 36 
Singapore | 23-2 | 10-9 11-9 | 18:4 16-1 | 16-9 
British India . 5:5 | 34 | 2:7 | . 
Australia and New Zealand | 40 ) 3 1 3-4 31 | 3°73 4°60 
| 








The expansion of Japan in the Netherlands East Indies’ 
market has been aggravated by a reduction of Japan’s 
sugar and coffee imports from Netherlands East Indies, 
owing to her extended cultivation in Formosa, and by the 
increased amount of Japanese shipping in the carrying 
trade to and from the Netherlands East Indies. The only 
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rejoinder the Netherlands East Indies’ Government can 
make is by quotas, and these have not so far stemmed 
Japan’s advance. Moreover, the already severely reduced 
purchasing power of the Netherlands East Indies’ popula- 
tion can scarcely be further curtailed by restrictions of the 
cheapest imports. For this reason the Netherlands East 
Indies’ authorities have recently devised the motto ‘* Indus- 
trialisation’’ as a reply to Japan’s advances and already the 
Netherlands East Indies’ factories producing soap, beer, 
biscuits, Goodyear tyres, cement and textiles have shown 
that the native workers can rival the Japanese on even 
lower wages, and turn out goods of better quality. 
Fundamentally, however, the Netherlands East Indies 
have to solve a long-run problem. The prevailing troubles 
of Netherlands East Indies are due to a sudden frustration 
of expectancies in various branches of primary production 
for a world market. That world market has collapsed and 
left Netherlands East Indies grievously over-equipped. Can 
these colonies of an already industrialised Motherland solve 
their problems by a rapid turnover to industrialisation in 
the hope of achieving, at best, an Autarkic equilibrium? 


GERMANY’S DEBT 


Ir is not often that the utterances of Dr. Schacht strike 
anything but apprehension into the hearts of Germany’s 
creditors. Recently, however, his minatory manner, which 
he has practised upon creditors so often in the past, was re- 
served for the extremists of the Nazi regime. In vigorous 
terms, in a recent speech, he denounced the Jew-baiters, 
the inflationists, the extravagant spenders of public money, 
and the debt repudiators. 

“We must not forget,” declared the president of the 
Reichsbank, ‘‘ that not Governments but thousands of 
private persons who have lent us their savings are our 
creditors. We greatly regret that Germany is not able to 
meet her obligations to the full, and I shall not cease to 


continue the fulfilment of existing claims as far as it is 
possible.” 


This was a courageous statement, for which creditors will 
be duly grateful, though there is little else in the German 
scene to give them comfort. 


The tale of German debts and default, as Dr. Harris 
relates it in a book recently published under the auspices 
of the Royal Institute of International Affairs,* is one of 
questionable faith and dubious ingenuity, ornamenting a 


history of economic and political misfortune that would 
have been evil enough in itself. 


German apologists, including Dr. Schacht himself, have 
been at pains to shift the responsibility for the present state 
of affairs from Germany to the creditor countries, accusing 
them on the following five counts. The exaction of repara- 
tions, together with the other penalties of Versailles, caused 
the inflation of 1923, destroyed Germany’s internal sources 
of credit and forced her to borrow abroad. The debts in- 
curred before 1930 merely balanced reparation payments, 
and in this way the rest of the world got its money back. 
The creditors pressed the loans on Germany, often investing 
recklessly. Germany’s inability to pay is due to the refusal 
of creditor countries to accept her goods, the only means 
whereby payment can effectively be made. And clearing 
agreements, entered into for the purpose of collecting their 
debts from Germany, have in practice strangled German ex- 
ports. It is impossible categorically to refute any of these 
charges, but in Dr. Harris’s comprehensive and impartial 
narrative there is much evidence with which to parry them. 
He shows, for instance, that between 1924 and 1930 Ger- 
many’s borrowings totalled between 2} and 3 times as much 
as she paid in reparations. She used them to build up 
reserves of working capital, to rationalise her industries, 
and to finance a very substantial increase in the German 
standard of living. As for the effect of clearings, the 
figures quoted by Dr. Harris from the Economist show that 
German exports to non-clearing countries have fallen quite 
as fast as those to countries with which she has clearing 
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* «Germany’s Foreign Indebtedness.” 


By C. R. S. Harris. 
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agreements; their effect is rather to equalise impo. 

exports by promoting the former while hinderiyo ot = 
It is plain, therefore, that a clearing agreement js om 
being a guarantee of debt payment. a 

But the fundamental question is, how far mus y, 
Germany herself take responsibility for her presen: i bilin 
to transfer her debt service abroad. The maintenen: 
a sufficient credit balance of trade after 1931 required eit 
depreciation of the reichsmark or a course of strict ¢, Aatin 
designed to drive down the German price level, (, a 
has done neither of these things. She has adopted letenll 
policies that have speedily and substantially raised the pr, 
level and increased industrial costs. And she has maintain ! 
the nominal parity of the reichsmark, while attempting | 
secure by various devices the same stimulation of exports 
would derive from a depreciation—largely at the exnens 
of the creditors, who have been obliged to cut their joc 
by selling blocked marks at a discount, or by reselling y 
Germany, at bargain prices, bonds debased in yaly 
through Germany’s own action. 

The story of enforced losses can be read between the 
lines of Dr. Harris’s statement, that ‘‘ by the beginning of 
1934 the total of Germany’s foreign indebtedness must hays 
been reduced to about 11 milliards, rather less than half, 
its original total.’’ A good deal of this reduction was dyd 
to depreciation of the pound and the dollar; but thet on! 
benefited Germany because she maintained, vis-d-i: the 
outside world, the nominal value of the reichsmark. 


There is no evidence that any German leader deliberately 
planned, as a long-term programme, the development cf 
Germany’s external economy, financial and commerci, 
towards its present condition—which a famous character of 
Mr A. P. Herbert’s would have described as “ too {2 
lacious.’” A series of day-to-day experiments appears to 
have been improvised as occasion arose, rather as a de 
perate financier staves off exposure and collapse by one 
ruse after another. Internally as well as externally, Ge- 
fiction. There is an echo of Whittaker Wright finance » 
the chain of transactions—Reichsbank _ rediscounting 
guarantees by the Golddiskontbank, Papen tax-remission 
certificates, institutional ‘‘ bearers ’’ of work-creation an¢ 
rearmament bills, and so on—whereby short-term credit 
are transmuted into long-term obligations. ‘‘ We have 
financed from the future ’’ confessed Dr. Schacht in hs 
speech of August 18th. Eventually the day of reckoning 
must come; and he warned the German people that °# 
some future date ’’ the sums that have been needed for the 
work schemes and for rearmament, which ‘‘ are of unheat? 
of magnitude judged by a normal standard . . . wil! have 
to be funded by the work and the savings of the Germat 
people.”” Dr. Schacht, unlike some National Soci. 
leaders, can see beyond the end of his own nose, and mu 
more than the shape of other people’s. ; 

The task of funding is not going to be easy; for it meats 
the reversal of that reflationary trend which has hitherte 
been evident in Germany’s national economy. The shot 
term financing, however skilfully covered up, has had 's 
inevitable result in an expansion of the currency and ret 
basis, and in a rise of both the wholesale and retail pn 
levels. There is an ominous pressure for higher was 
which Dr. Schacht found it necessary categorically to we 
back. ‘‘ Again and again,’’ he declared, ‘’ we mest 
the German people that they do not live in a land pegs 
flows with milk and honey.’? How many enthusiasts ® 
Hitler thought that milk and honey would flow wher 
Nazis had thrown off the ‘‘ tyranny of interest ses 
broken the stranglehold of the Jewish financier: = 
vigorously, and how successfully, can the Nazi regime I 
sue the deflationary programme that Dr. Schacht s ” 
nouncement implies—if he really means what he a 
How great is Dr. Schacht’s authority in relation t a 
Nazi elements of which Herr Streicher is the most notom”, 


idl 
protagonist, and which this very week are splendi HN) 


the 
arrayed on the rostrum, together with Herr Hitler, 
Nazi Party rally in Niirmberg? These are questions © fing 
every creditor of Germany is bound to ask when esti™ het 
the value of the Reichsbank’s president’s speech. setet: 
are, moreover, questions the answers to which must Thi 
mine much more than economic developments 1n the 
Reich during the months that lie ahead. 
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Tariffs and Gold.—The spread of economic nationalism 
nd the possibility of reconstructing an international mone- 
ery standard, were discussed by Professor J. G. Smith in 
bis residential address to the Economic Science section 
4 the British Association at Norwich last Friday.  Pro- 
iccor Smith’s account of the growth of economic nation- 
wism was illuminating; and he clearly emphasised the 
fallacies implied in the pursuit of “‘ autarky. His diag- 
nosis, however, seems to have been a little equivocal in 
wme respects. Is it really true that mass production has 
wnplied a rational ground for economic nationalism? 
Could it not just as easily be argued that the economies of 
mass production can only be secured in the widest possible 
market, and that the loss resulting from artificial limitation 
of markets has consequently become greater than ever? 
4nd is it true that existing trade restrictions are the result 
ofa long-term movement? Are they not really due, at any 
nte mainly, to the attempts of embarrassed nations to 
protect themselves from the internal effects of the deflation 
that began, for whatever reason, in 1929? Similarly, when 
Professor Smith comes to recommend this country to 
return to gold, he recognises that many preliminary condi- 
tions must be fulfilled; but he is inclined to under-rate the 
efect of monetary maladjustments in originating and per- 
petrating trade barriers. He repeats the traditional argu- 
ment that fluctuating exchanges are a formidable barrier to 
trade. Unquestionably they are such a barrier. But there 
are others; and among them is the existence of currencies 
attached to gold at artificial parities. Anyone who 
examines impartially the history of the last two years will 
be forced to conclude that the attempt to maintain artificial 
gold parities by such countries as France, Holland and 
switzerland, not to mention Germany and Italy, has led to 
acontraction of international trade; while the abandonment 
of such parities by Belgium, Argentina, South Africa and 
others has led to an expansion. Phrases like ‘‘ monetary 
chaos '’ are misleading. It is sometimes forgotten that a 
world of gold currencies fixed to gold at false parities is a 
fom of monetary chaos much worse confounded than a 
world of freely fluctuating exchanges. The real task, if 
international trade is to be restored, is to find the right 
cachange ratios first and then consider how to maintain 
them. 


* * * 


A National Food Policy.—A most admirable paper 
$n nutrition and agriculture was read by Sir John Orr at 
Norwich on Tuesday. The problems of agriculture and 
nutrition, Sir John Orr said, should be considered to- 
gether. If the money incomes of the mass of consumers 
Were increased, it would be possible to raise the price of 
“me-produced food without any restriction of oversea 
supplies. Consequently we needed a “ national food 
ny into which both agricultural and public health 
em sts can be fitted and reconciled.’’ Investigation, Sir 
ea OT stated, had shown that consumption of those 
ater, © potatoes and bread, which were the cheapest 
whole = —— was relatively uniform throughout the 
suppliers : ation. But in the case of more expensive 
ee energy like milk, eggs, fruit and vegetables, 
‘ith —— rose uniformly with income. In_ families 
oe ome of not more than ros. per head per week, 
Pint “ “ " liquid milk averaged not more than a 
ie sens ead. a the highest income groups it rose to 
fruit. Mer _— The Same was true of eggs and 
ie uae — - reached incomes of {1 a week per 
adequate for m : : let, according to modern standards, 
John Orr said. a health.’” It was estimated, Sir 
Population of that there were about 20 millions of the 
raise the dine eae Britain below this economic level. To 
Pet head —_ pee consumers to a level of 25s. a week 
about ao one — an increased consumption of 
£200 millions a = . “se increased purchases of about 
sumption he Banco he percentage increases in con- 
Utter, 29° eam y to reach this would be: milk, 42; 

 €ggs, 28; fruit and vegetables, 53. How is this 
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most desirable joint solution of the agricultural and health 
problems to be achieved? ‘‘ It is probable,’’ Sir John 
Orr suggested, “* that the solution will be found by modifv- 
ing the functions of marketing boards in the direction of 
making them public utility companies which will run the 
processing centres—slaughter houses, bacon factories and 
milk depots.’’ Some lowering of retail prices would thus 
be made possible as a result of reduced costs of produc- 
tion. But Sir John Orr did not attempt to pretend that 
a really adequate nutrition standard could be established 
without State assistance. 


The rest of the gulf (he said) between what the farmer 
would get to give a remunerative price and what the con- 
sumer is asked to pay should be bridged by a direct subsidy 
from the State paid to these boards. The subsidy should be 
regarded as more in the interests of public health than of 
agriculture. 


The degree of financial assistance which can be given for 
this purpose must of course depend on the amount of 
funds that are available. But there is no doubt that 
public money could not possibly be spent in a more 
beneficial way. Sir John Orr is to be congratulated on 
indicating the principles of the sort of national food policy 
that is likely to be of great importance in the future. 


* * * 


The Fraternal Totalitarians.—It was surely not to be 
expected that the Fascist dictator of Italy—condemned in 
his peculiar form of external diplomacy by the virtual 
unanimity of world opinion—would not lift his eyes to the 
Northern Italian hills from whence might come some help. 
Only a distance of 50 miles across these hills separates Italy 
from Germany, that other European Great Power which, 
like Italy, is a dictatorship and a totalitarian State. Italy 
once feared German aggression upon Austria; and last 
January she sank her differences with France in order to 
prevent Nazi expansion into Central Europe, and so to the 
Brenner Pass from which the Nazis might look down upon 
hundreds of thousands of their kith and kin in the Italian 
Trentino, or South Tyrol. That once seemed a cogent 
argument to Signor Mussolini. Now, however, he has 
apparently decided that there is, after all, a mystical affinity 
between two dictatorships, two totalitarian States which so 
plainly urge their need of territorial expansion, two nations 
which have their own special reasons for disliking an 
‘‘ effete and disunited Parliamentarianism,’’ and tor 
despising—even for quitting—the comity of nations which 
abjures war as an instrument of national policy. The Duce 
therefore took the occasion of the new Italian Ambassador's 
presentation of his credentials to Herr Hitler in Berlin last 
Sunday to offer an Italian olive-branch to the Nazi Fuhrer. 
The gesture was graciously welcomed, and these were the 
significant phrases and expressions of mutual esteem which 
were then recorded. At the present moment, said the 
Italian Ambassador, German-Italian relations were full of 
extraordinary significance for ‘‘ peace and the balance of 
strength.’’ In the future they may acquire it ‘in still 
higher degree.’’ Italy demanded * understanding for her 
legitimate interests ’’ equal to that which she has and will 
have for those of others. To the Italian protestations of 
amity and community of interests with the Nazi State, Herr 
Hitler replied that Italo-German relations would certainly 
be of the greatest importance for future political develop- 
ment: and the German Press organ which reflects the 
German Foreign Office’s views confirmed this next dav. 
But a doubt here assails the observer of this  totali- 
tarian fraternisation. Can Herr Hitler view the 
lightning conversion of the Duce to sympathy with 
Germanvy’s ‘‘ legitimate interests ’’ as a compliment and 
with equanimity? Is Austria henceforth to become a 
‘legitimate interest ’’ of Germany in Signor Mussolini's 
eves, after the intense diplomatic zeal of the Duce during 
the last vear or so to prevent such a recognition? Will Herr 
Hitler, the mainstay of whose policy is Anglo-German 
friendship, cheerily jettison such friendship for that of 
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a brother dictator who counters British insistence on inter- 
national obligations with a threat of forcible aggression : 
We credit Herr Hitler with a profounder sense of political 
realities and a stronger flair for diplomacy than Signor 
Mussolini has lately shown. He may, at present, well pray 
to be spared the attentions of an embarrassing friend. 


* * * 


A Breathing Spell.—W ith Congress safely out of the way, 
President Roosevelt has once more abruptly changed the 
tack of the New Deal. Replying to a friendly enquiry which 
was made at the appropriate moment the President 
announced that the legislative part of his programme was 
virtually complete. He has not departed, he says, from 
his original aims, which were ‘‘ to seek a wise balance 
in American economic life, to restore our banking system 
to public confidence, to protect investors in the security 
markets, to give labourers the freedom to organise and 
protection from exploitation, to safeguard and develop the 
national resources, to set up protection against the vicissi- 
tudes of old age and unemployment, to relieve destitution 
and suffering, and to relieve investors and consumers from 
the burden of unnecessary machinery.’’ The President goes 
on to say “‘ it seemed to Congress and to me better to 
achieve these objectives as expeditiously as possible, in 
order that not only business but the public generally might 
know those modifications in conditions and rules in econo- 
mic enterprise which are involved in our programme. This 
basic programme, however, has now reached substantial 
completion and the ‘ breathing spell ’ is here—very decided- 
ly so.’’ This is in appearance, if not in fact, a very sudden 
volte face, for it is only a few weeks since the President was 
forcing upon a reluctant Congress measures as radical as 
the Public Utilities Holding Company Act and the so-called 
“Soak the Rich ’’ tax programme. But a halt in the 
stream of Acts was clearly called for on political, if not 
economic, grounds. The President expects to get his main 
support in the Presidential election from the South and 
West; but although his position in the South will be 
strengthened by the assassination of Senator Huey Long 
(to which reference is made in the following Note) he needs 
to carry at least one or two States in the indus- 
trial East and Near West to be sure of re-election. 
The tide of industrial recovery appears to be flow- 
ing more strongly at the moment than at any time 
since the onset of the depression; the business news, 
as our New York correspondent reports, is almost uniformly 
satisfactory. There is a fairly general belief, by no means 
confined to Wall Street and Big Business, that the more 
recent phases of the New Deal have been more of a drag 
upon than an incentive to recovery, and the President’s 
action can therefore be construed as an attempt to reassure 
the industrial East that the convalescence of confidence will 
not be disturbed by any further changes of treatment at the 
hands of the legislative physician. Recovery, if it can be 
secured, will be a far more valuable ally to the President 
than any of the interests, vested or other, that might be 
served by new legislation. 


* * * 


Huey Long.—Huey Long, Senior United States Senator 
from Louisiana and virtual dictator of that State, was 
shot in the State capitol at Baton Rouge on Sunday evening 
and died early on Tuesday morning. His assailant, who 
was killed by the Senator’s bodyguard, appears to have 
been inspired by political hatred, and, though he acted 
alone, he was undoubtedly fulfilling the wishes of a large 
section of the people of Louisiana, embittered by the ruth- 
less way in which Long had in the last few years entirely 
perverted the democratic system of the State to his own 
personal uses. This crime removes from the stage of 
American politics one of the most picturesque figures that 
has ever occupied it. Huey Long's career did not differ 
very much from that of the ordinary American politician 
until 1928, when he was elected Governor of Louisiana by 
a minority vote in a three-cornered contest. Once in office, 
however, he showed himself particularly adept at attracting 
a personal following. In part his tactics were those of the 
‘‘ machine *’ familiar to most American States—that is, the 
use of patronage and the power of appointment to reward 
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adherents and punish enemies. In a word, Hyey L 
; . , VY Long 
control was founded upon graft, carried {urt} * 


ier and apn) 
more ruthlessly than by any save the 


: plied 
Most notorious | am 


many regimes. But he also strengthened his electorg| 
position by a vast programme of building roads bride 
’ KES 


and schools. This was financed by reckless borrowings but 
since the poorer voters were relieved of direct taxation : 
increase in the State debt did not lessen Long’s popularity 
Even his opponents concede that he showed himself to i, 
an uncommonly energetic and competent administrator 
In 1932 he was secure enough to hand over the Governor 
ship to an adherent and have himself elected Senator. py» 
even from Washington he kept a firm hand on his Sts, 
and it was at the end of a special session of the Legislature 
called to pass a batch of laws strengthening the dominanes 
of the Long ‘‘ machine ’’ that he was shot. In the Sens», 
he started as a firm supporter of President Roosevelt ‘w 
he soon became disgusted with the President's moderaticn, 
turned into a savage opponent and started building up a 
‘‘ Share-the Wealth ’’ campaign. In Washington, 
offensive personalities and the obstructive tactics in whi: 
he indulged made him universally execrated, but he bad 
made himself into one of the best-known, if not mg 
popular, figures in the country. He had recently announced 
that he would be a candidate for the Presidency in ,»6, 
Nobody conceded him any chance of election, but some 
observers thought that he might succeed in detaching 
enough votes from Mr Roosevelt to secure the election of 
the Republican candidate. In recent months, however, his 
influence had appeared to be smaller than had been 
thought, and an attempt to extend his control from 
Louisiana to the neighbouring State of Mississippi had 
failed. His death unquestionably strengthens the Pres- 
dent’s position, for he was the only potential leader of the 
left-wing Radicals who had any practical experience of 
politics or any nucleus of political backing. 


th 
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* * * 


The Swastika Flag.—Some weeks ago a band of demor- 
trators eluded the police and tore down the swastika flag 
from the Bremen just as she was about to sail from New 
York harbour. Last week, a New York magistrate, Mr 
Brodsky, bound over the men accused of rioting. And on 
Saturday the German Ambassador at Washington, Dr. 
Luther, made a verbal protest to the Secretary of State, Mr 
Cordell Hull, over the action of the New York magistrate. 
Mr Brodsky may have been right for all that we can te, 
on the merits of the case, in the extreme leniency of bs 
treatment of the alleged offenders. It would be difficut, 
however, to approve the magistrate’s action in express} 
basing his leniency on the ground of the existence of & 
tenuating circumstances, and then explaining what he meat! 
by making a vehement and even vituperative attack upo. 
the Nazi regime in Germany. The fact that the magistrate 
happens to be a Jew accounts for, without excusing, hs 
behaviour. At the same time, of course, it reduces ‘ 
vanishing point any moral effect which he may have ~ 
tended his political tirade to produce. If it is pleaded tt 
it was only human for a Jewish magistrate to take this line 
about anti-Nazi rioters, it must be answered that a judg 
who gives way to his own human feelings is unfit to sit 
the bench. Mr Brodsky has, in fact, behaved exactly + 
he himself, on his own showing, would expect to see a me 
magistrate in Germany behave if he were called upon t ny 
a gang of Nazis who had been rioting against the Jews," 
he has done no service to the cause of freedom € 
democracy by doing his worst to reduce the standard © 
justice in one great democratic country to the lowest of : “ 
levels. Incidentally, he has exceeded his powers 1? “a 
out of his way to deal with foreign affairs, which ate - 
Federal Government's prerogative; but it is one of the 2 
ward features of the old-fashioned constitution of the Um" 
States that the Federal Government has no effective — 
of disciplining the State and municipal authorities. ws 
United States Government’s embarrassment and the br 
man Government’s annoyance are also both accentuate oa 
the notorious fact that Mr Brodsky’s anti-Nazi strict 
accurately reflect the sentiments of the great majority 
his fellow-countrymen—Aryans as well as_non-Arya'~ 
and probably of most of the world outside Germany: 
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The Swiss Referendum.—The referendum which was 
ast Sunday in Switzerland on a proposal for a 

sion of the Federal Constitution of 1874 has resulted in 
- cjsive victory for the constitutional status quo. The 
scoposal was defeated by 501,000 votes against 194,678, 
and in 21 cantons out of 25. This result is contrary to 
veneral expectation, which was that the proposal would be 
~arried by a small majority. The Swiss Constitution is 
both old-fashioned and awkwardly complicated by the 
‘vislation and the referendum decisions that have come into 
«ree to supplement it during the past sixty years. On 
s»ommon-sense grounds, therefore, there is a strong case 
tg-day' for consolidating and bringing it up to date. And we 


may conjecture that if the present referendum had been 


Lid 


taken this ] 


ken in, say, September, 1913, it would have resulted as 
, matter of course in the adoption of the proposal. What 
has defeated the attempt at constitutional reform in Switzer- 
and this year is the political history of the last twenty years 
in other parts of Europe: the rise of extremist parties of 
both the Right and the Left; the violent seizure of power 
by these extremists; and—most pertinent to the present 
situation in Switzerland—the insidious capture of power by 
constitutional or semi-constitutional means in order to break 
ot abolish the existing Constitution when once the crypto- 
revolutionaries have entrenched themselves in office. The 
Swiss have not been blind to what has been going on all 
und them in Italy, Austria, Germany and Russia. 
vidently, the fate of the present Swiss proposal was sealed 
in advance when the Swiss extremists, such as they are, 
came out in support of the proposal as a possible opening 
for really fundamental constitutional changes. No doubt 
their chances of being able to use the present proposal for 
this ambitious purpose were very slender; but the moderate 
majority of the electorate seems to have made up its mind, 
in these circumstances, to take no chances at all. Yet the 
inends of parliamentary democracy, in Switzerland and 
abroad, can scarcely congratulate themselves on the result. 
For an institution cannot be in a very healthy state when 
one dares not reform. When parliamentary democracy is 
under so heavy a fire of hostile criticism nothing can do 
greater harm to the cause than the rigid maintenance of 
obsolete parliamentary Constitutions which are not working 
well. Though the Swiss anti-democrats may be weak in 
numbers to-day, they have time on their side; for the 
voting on Sunday seems to have gone largely by age. 
sooner or later Swiss statesmanship will have to take the 
risk of opening the safety-valve if it is to avoid the greater 
nsk of an explosion. 


r 
» 
Le 


* * * 


_ The Resignation of General Hayashi.—We have 
ately had occasion to comment on the courage and the 
enship which General Hayashi has been showing as 
“uster for War at Tokyo. He has been grappling man- 
7 with the social evil under which Japan has been 
ssouring since 1931: the dictation of public policy by 


army Te ane . . ° 
7 = The force which has been leading—or push- 
u12—the 


Japanese Government and people into an aggres- 
bat foreign policy during the last four years has been a 
- ion in the Army (represented in greatest strength among 
oo officers) which has believed in the Army’s right 
volt uty to play a political role, and has thrown itself into 
ics with the avowed purpose of ‘‘ gingering them up.”’ 
b Sear ne spirits among these soldiers in politics 
co ; at ate 1 - remove by assassination any older 
Testrain in” ae le statesmen who have attempted to 
political penn re list of Japanese victims of Japanese 
oot : ° violence during these years includes some 
Minister * he istinguished people in Japan, from a Prime 
eed Han —— In dealing with these wild-cats, 
is life in by " 1 _?. have been aware that he was taking 
leaders of “a _ Ss. His method has been to remove the 
in the Army fo mnt political faction from key-positions 
won his ieee 7 to put them on the retired list. He 
the post of Ince . ictory in July, when he dismissed from 
Opponent ja of Military Education his 
chief over the - Mazahi, who was openly resisting his 
nip .anettion of further changes affecting no less 
i Ollicers. General Hayashi has had his way; 


hi 


8 policy ; 
Policy has been carried through. And the news of his 
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resignation on September 4th is almost certainly not to be 
taken as meaning that his enemies have been too strong 
for him. We may judge this from the name of his suc- 
cessor, General Kawashima, who is hailed as a neutral 
but is reported to have given General Hayashi his effective 
support in the July crisis. The new War Minister may be 
expected to confirm and maintain the results of General 
Hayashi’s policy, even if he does not carry the policy 
further. General Hayashi’s own purpose in resigning is no 
doubt to set the seal upon what he has done by a gesture of 
moral appeasement. The officers who have lost their 
positions are probably expected to accept the fait accompli 
with a better grace when they see the Minister who has 
dismissed them imposing the same discipline upon himself. 


* * * 


Greek Diplomacy.—The issue between Monarchists and 
Republicans in Greece, which has persisted ever since the 
breach between King Constantine and M. Venizelos in 
1915, is being fought out sooner than we anticipated. In 
a Note in these columns on July 27th we commented on 
this cardinal issue of Greek politics and emphasised the 
need for a ‘‘ less unanimous setting ’’ for the plebiscite 
which was to decide finally in favour of one or the other 
forms of constitution. Since then, however, _ the 
Monarchists have drawn General Kondylis, the War 
Minister, ever nearer to leadership of their cause; and 
Monarchist activities have redoubled in pertinacity, in 
order to reap all possible benefit from the public disappro- 
bation of the Venizelist (Republican) revolt of last May. 
The Mayor of Athens has lately been in London as an 
emissary, so it is said, to ex-King George. And the Greek 
Premier, M. Tsaldaris, has been steadily manceuvred into 
a dilemma: resignation, which leaves the Royalists an 
open field, or dependence on a forcible Royalist faction 
in his Cabinet. On Monday the tension reached breaking- 
point. General Kondylis then proceeded to remove 
General Panaviotakos, leader of the Anti-Monarchist group 
in the Army, from the scene of politics by having him 
arrested on the very threshold of the Cabinet Council 
Chamber. General Panayiotakos had tried to prevent the 
War Minister from assuming complete ascendancy over 
the Premier and so forcing M. Tsaldaris to declare himself 
—and ipso facto his Cabinet—in favour of the Monarchy. 
The Republican general's reward was a bayonet wound 
which landed him in hospital under a strong guard; and 
the coup by General Kondylis was then utilised to bring 
pressure on the Premier. M. Tsaldaris promptly made an 
announcement that he personally favoured a Monarchy, 
which should be both limited and constitutionally demo- 
cratic. This placed the President of Greece himself, M. 
Zaimis, in a quandary; for the Premier should logically 
have proceeded either to convoke the National Assembly 
for the plebiscite, or else to reshuffle the Cabinet on purely 
Monarchist lines. Meanwhile all that is certain in the 
Greek situation is a pretty general condemnation of the 
réle played by the Monarchist War Minister. As long as 
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events move in Greece on the lines followed this week, 
foreign observers can only conclude that both the Greek 
constitution and Greek politics provide little more than 
an arena for the personal ambitions and rivalries of 
political and military cliques. 


* * * 


Denmark and Depreciation.—for some time now a 
sectional organisation of pig-breeders and dairy farmers in 
Denmark, known as the “‘ L.S. farmers,’’ have been urging 
upon their Government the need for further depreciation 
of the currency. Not content with normal political methods 
of persuasion, these farmers have threatened to withhold 
from the banking authorities the sterling proceeds of their 
co-operatives’ exports of bacon. This would naturally 
deplete Denmark’s supply of foreign exchange and so force 
down the krone. The threats of the L.S. farmers have 
recently attained formidable dimensions, for it is rumoured 
that they even intended to have the proceeds of their bacon 
exports and dairy produce to the United Kingdom sent back 
to Denmark in the shape of good British pound notes. 
These they would promptly hoard, thus forcing the krone 
down to the desired level of 25 or even 30 to the pound. The 
Danish Ministry of Commerce has met these threats with 
an official announcement reminding all Danish exporters 
of their duty, under the law of December 22nd last, to 
repatriate without undue delay all foreign exchange arising 
from exports, and to pay it into Danish banks. Any form 
of non-compliance with this law is strictly illegal. Our 
Copenhagen Correspondent telegraphed on Thursday that 
the situation is viewed with equanimity by the Government, 
as the threats of the farmers arise from only a few 
separatist groups which have no substantial following among 
the co-operative slaughteries and creameries. Moreover, 
the proceeds of Danish exports pass through a strictly 
limited number of exporting concerns; and in the last month 
Denmark’s foreign exchange position has improved slightly. 
Thus the extraordinary expedients envisaged by the 
dissident Danish farmers are not likely to coerce their 
Government and bring about a drop in the krone. That 
is all to the good; for any fresh Danish currency deprecia- 
tion would inevitably have unfavourable repercussions on 
Denmark’s foreign trade, in the shape of increased tariffs 
or decreased quotas abroad. 


* * * 


India and Lancashire.—lIs the old quarrel between 
Indian and Lancashire cotton manufacturers going to break 
out again? Since October 28, 1933, relations between the 
two principal groups supplying the Indian market have 
been regulated by the agreement then signed by Mr (now 
Sir) H. P. Mody on behalf of the Millowners’ Association, 
Bombay, and Sir William Clare-Lees, on behalf of the 
British Textile Association. This agreement stabilised the 
Indian duties on British cotton yarns and textiles and arti- 
ficial silk textiles until December 31, 1935. This position 
was statutorily confirmed in the Government of India’s 
Indian Tariff (Textile Protection) Amendment Act which 
was passed on May I, 1934; but the Commerce Member, 
Sir Joseph Bhore, then made it clear that after Decem- 
ber 31, 1935, the needs of India’s textile industry for its 
‘* reasonable protection ’’ (in the words of the 1933 agree- 
ment) would have to be revised. The Government of India 
have therefore this week appointed a Tariff Board, under 
the chairmanship of Sir Alexander Murray, to inquire into 
the need of the Indian industry for protection from British 
competition. The following are the terms of reference to 
the Board: — 


To recommend on a review of present conditions and in 
the light of the experience of the eftectiveness of the existing 
duties, the level of the duties necessary to afford adequate 
protection to the Indian cotton textile industry against 
imports from the United Kingdom of (a) cotton piece goods, 
(b) cotton yarn, (c) fabrics of artificial silk, and (d) mixture 
fabrics of cotton and artificial silk. By adequate protection 
is meant duties which will equate the prices of imported 


om to the fair selling prices for similar goods produced in 
ndia. 


The Board will give a full opportunity to the cotton textile 
industry, whether in India or the United Kingdom, to 


present its case, and, if necessary, to 
sented by other interested parties. The definition .¢ 
‘* adequate protection "’ above is none other than tha : 
which most tariffs are mistakenly raised—the « me —— 
of costs of production ’’ theory. ‘‘ Mistakenly ” se. 
equating costs at their highest level never jeads 7 
greatest possible amount of trade; nor is jt likely ; 
do so for India in this case. It is greatly to be hoped thet 
the Indian textile manufacturers, having warded Of 
Japanese competition, will not set out to achieve 

monopoly of the home market by securing so ‘‘ adequate * 
a protection that no opportunity whatever is afforded to 
Indian textile consumers to purchase Lancashire's products, 


answer the cases pre- 


* * * 


The Price of Milk.—The Milk Marketing Boarg 
fortified by their victory in the poll of their constituents 
taken last month, have been negotiating with the distriby. 
tors of milk the terms of the annual contract for the supply 
of milk for liquid consumption, and the negotiations haye 
reached deadlock. This contract runs from October rst t 
September 30th each year and it specifies not only the prce 
at which milk will be sold at wholesale to the dairymen by 
the minimum price at which it may be sold at retail. The 
dairymen proposed reductions in the wholesale price of 
eightpence per twelve gallons throughout the year, and in 
the retail price of fourpence per gallon for two summer 
months. In other words, the distributors’ margin was to 
be left untouched. The Board responded with a deman 
for an increase of fivepence per dozen gallons in the whol- 
sale price with no increase in the retail price. The Board 
propose, in accordance with the terms of the scheme, to «n- 
force their views, subject only to confirmation by a statutory 
Investigating Committee. This autumnal wrangle is an 
annual affair and the only change brought about by the 
Milk Marketing scheme is that it is the farmers rather than 
the distributors who now have the power, in the last 
analysis, to override the other side. In the present instance, 
both sides are attempting to reduce the other’s profits, the 
distributors in order to lower the retail price, the farmers 
in order to line their own pockets. It may be suggested 
that both parties are about equally at fault. The continued 
and increasing profits of the milk distributing companies 
suggest that the distributors’ margin might well be reduced 
without any damage either to equity or to efficiency. 4s 
for the farmers, it is well known that the whole future 0! 
the scheme is threatened by the continuing enormous !0- 
crease in the production of milk. It is true that as a larger 
and larger proportion of the total production of milk has 
to go into manufacture, the average price received for musk 
falls, and it is understandable that the farmer, led by hs 
spokesmen to believe that the scheme would guarantee him 
higher prices, is setting up a howl and putting pressut 
upon the Board to raise the price of liquid milk. But" 
is obvious that an increase in the price will stimulate @ stil 
greater spate of unsaleable milk and produce further et 
barrassments for the luckless Board. Anyone who can tase 
his eyes off the politics of the matter can see quite clearly 
that the only reasonable course is to reduce the retail price 
of milk by lowering both the wholesale price and the dist 
butors’ margin. If it is impossible for a Board elected OF 
the producers ever to agree to such a course, that demo” 
strates not the unreasonableness of the suggestion but tt 
utter unsoundness of attempting to regulate a complicate 
market by a body unable to regulate production and 
willing to lower prices in any circumstances at any ume 


* * * 


Power Consumption in Britain.—A countty> e 
sumption of fuel and power is a good index e - 
economic development. How has consumption of ist . 
moved in this country in recent years? The chart sont 
shows changes in the relationship between total const : 
tion of coal, consumption of electricity by industry, m0 
general business activity in the United Kingdom — 
the past ten years. The general trend of economic - 0 
in this country is represented by the annual —. 
our new Index of Business Activity. The scop* 
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; of construction of the new index were explained 
ene Trade Supplement to the Economist of June 2gth. 
it indices of coal and electricity consumption are two of 

ap arene constituents of the complete Index of Business 
saigily. The index of coal consumption is based on the 
; verage daily output of saleable coal, less exports of coal, 
~anutactured fuel and coal shipped for the use of 
seame!s, and is corrected for variations of stocks at pit- 
wad, The index of the consumption of electric power by 
dustry represents the first attempt to measure changes 
a industrial consumption of electricity in this country. 
“be index is based on the average daily output of 
‘authorised undertakers,’’ less units generated for 
mestic purposes and for use in traction and public 
lighting. 


methoc 
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ECONOMIST INDICES OF BUSINESS ACTIVITY 





It will be seen that coal consumption has followed the 
‘end of ‘general business activity fairly closely since 1928, 
‘aough the divergence between the two indices has tended 
» increase during the past two years. The fact that the 
uecline of coal consumption between 1929 and 1932 and 
‘te increase since then was smaller than the contraction 

‘ expansion of general business activity during this 
‘ctlod may be ascribed to the relatively inelastic demand 
‘it house coal. In contrast to the decline of coal con- 
“mption, demand for electric power by industry has 
‘oubled in the past ten years. Thus, the depression only 
retarded, but did not arrest, the rapid growth of electrifica- 
“on in this country. . 


” * * 


| The Rise in Wheat Prices.—At this time of the year 
wieat markets are notoriously unstable and easily swayed 
~ Op reports or rumours which subsequently prove 
_“‘gerated. The rise in wheat prices during the past four 
noe has been very substantial. Liverpool wheat futures 
= about 20 per cent. dearer than they were in the middle 
must Although complete details of this year’s world 
| até not yet available, it was fairly evident a month 
‘80 that the requirements of importing countries during 
* an. ending in July, 1936, would be about the same 
saae 1934- 35 season. The main cause of the sharp rise 
orner,..,.E ces In recent weeks is the deterioration of crop 
teduetion . —— and South America and in Australia. The 
justified a n supplies of wheat in exporting countries 
Was to ep hon crate rise in prices. But the improvement 
Minister “a atone anticipated by the Canadian Prime 
that a ennett, who announced on September 6th 
den. a had fixed the minimum price for the 
wheat. Fort Wit cents per bushel for No. 1 Northern 
Principal ex iam basis. As Canada is likely to be the 
“Sion exert _—— country this season, Mr Bennett s de- 

“da strong pull on wheat prices in other coun- 
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tries. The improvement has been well maintained during 
the past few days, and on Wednesday the quotation for 
October futures at Liverpool actually exceeded 6s. per 
cental. It now appears that the yield of Canada’s crop will 
be little better than last year. The first official crop esti- 
mate, published on September 11th, indicates a crop of 
about 290.5 million bushels, as compared with 275.8 mil- 
lion bushels harvested last year. The official estimate of 
the United States crop, issued on September roth, is lower 
than the August forecast. The total wheat crop in that 
country is now estimated at 595 million bushels, against 
a yield of 608 million bushels expected a month ago. More- 
over, and this is of considerable importance, a substantial 
proportion of North American wheat will be unfit for mill- 
ing. If current estimates of world supplies and demand for 
wheat are reasonably accurate, free-market prices during 
the present season may show an improvement on the 
average price in 1934-35. 


* * * 


Tin Quota Decision.—The International Tin Com- 
mittee decided at their meeting in Brussels on Wednesday 
to recommend to the Governments of British Malaya, 
Nigeria, the Dutch East Indies and Bolivia that the pro- 
duction quotas for the last quarter of the current year 
should remain unchanged at 65 per cent. of the 1929 stan- 
dard tonnages, to which figure they had been raised on 
August 9th. This welcome decision certainly suggests that 
the Tin Committee have decided to adopt a more reason- 
able policy. Nor need they regret this step, for the imme- 
diate reaction on the market has been distinctly favourable. 
The price of ‘‘ spot ’’ tin was actually marked up trom 
{219 2s. 6d. per ton on Wednesday to {221 17s. 6d. on 
Thursday morning, while the quotatiop for three months 
tin advanced from {209 2s. 6d. per ton to {210 Ios. per 
ton. The difference between the quotations for ‘* spot 
and three months’ tin is thus still substantial, but the 
divergence may become smaller when increased supplies 
come on to the market. It is stated in the official com- 
muniqué, issued by the Tin Committee, that proposals for 
the extension of the restriction scheme beyond 1936 had 
been considered and that a final decision need not be taken 
prior to the date of expiry of the scheme at the end of next 
year. It is to be hoped that the concession to tin con- 
sumers in the shape of increased supplies from the original 
restriction countries will be continued at the next meeting 
of the Committee on December 6th; for ‘‘ starvation “" of 
the tin market benefits no one, least of all the actual 
producers themselves. 


* * * 


Sterling and International Prices. — British and 
American wholesale commodity prices continued their 
upward trend during the past fortnight. As will be seen 
from a comparison of the indices of primary products w ith 
the more comprehensive indices, the upward movement has 
been most marked in raw materials and crude foodstufts. 
It is interesting to note that the renewed upward trend of 
wholesale prices in France is largely due to an increase in 
quotations for domestic products. [he prices of commodi- 
ties included in the index which France has to import have 
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scarcely changed since the beginning of August. As is only 
to be expected, commodity prices in Italy continue to mise. 
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} | 

Jan. 27th | 108-3 | 115-7 | 8 93-5 93-6 | 95-8 91-6 
Apr. 20th | 103-8 | 105-4 | 83-6 | 129-5 89-6 97-0 95-3 90-3 
July 27th 99:5 | 103-5 | 84-1 | 136-9 88-3 91-3 88:5 88-1 
Oct. 19th | 103-1 | 112-3 84-0 | 143-8 88-6 88-8 92-7 86-8 

1933 
Jan. 25th | 101-3 | 107-7 | 78-0 | 142-6 80-5 88-1 90-2 83-8 
Apr. 19th | 98-7 | 104-6 | 88-7 | 141-4 82:8 | 87-5 86-2 83-4 
July 26th | 108-1 | 120-6 | 124-7 | 145-7 | 100-9 | 89-7 | 86-2 | 86-6 
Oct. 18th | 106-4 | 112-8 | 109-1 | 155-4 | 103-7 87-5 84-6 88-1 

1934 
Jan. Sist | 108-8 | 118-0 | 124-8 | 156-7 | 105-6 7-2 84-4 88-5 
Apr. 25th | 108-2 119°8 125-3 159-5 106-0 85-4 83-2 87-7 
July 18th | 109-5 | 124-8 | 136-7 | 162-4 | 113-2 81-4 83-2 91-1 
Oct. 24th | 107-9 | 124-2 | 146-2 | 164-5 | 114-3 79-8 84-4 93-0 

1935 
Jan. 2nd} 109-4 | 123-7 | 154-5 | 165-8 | 115-1 77-1 2 92-8 
Jan. 30th | 110-8 | 124-6 | 152-4 | 167-2 | 118-3 79:1 85-6 92-8 
‘eb. 13th | 109-6 | 1283-4 | 154-8 | 167-5 | 119-5 78-9 85-5 92-8 
Feb. 27th | 109-9 | 128-9 | 153-9 | 169-6 | 118-9 78-4 87-0 92-7 
Mar. 13th | 108-7 | 121-9 | 148-6 | 174-2 | 118-5 77°7 87-8 92-6 
Mar. 27th | 109-4 | 123-3 | 147-6 | 171-0 | 116-9 77:7 89-4 92-6 
Apr. 10th | 109-9 | 124-4 | 150-1 | 168-9 | 118-5 78:4 91-3 92-6 
Apr. 24th | 110-5 | 124-5 | 151-6 | 169-1 | 118-6 78-2 91-7 92-6 
May 8th | 111-3 | 124-1 | 149-5 | 169-5 | 119-2 78-2 92-3 92-6 
May 22nd| 113-5 | 127-7 | 151-4 | 167-1 | 119-9 | 79°6 93-5 92:7 
June Sth | 112-7 | 126-2 | 146-1 | 166-2 | 120-1 | 79:3 95-3 92-9 
Tune 19th 112-7 | 125-6 | 144-2 | 165-9 | 118-9 78-9 96-4 93-0 
uly 3rd | 111-8 | 124-5 | 143-0 166°5 | 118-5 78:0 96-9 93:0 
uly 17th | 111-6 | 124-3 | 143-6 | 166-0 | 118-5 | 76-6 97-2 93-6 
July 3ist | 112-7 | 126-7 | 146-2 | 165-6 | 120-2 75-9 98-2 93-9 
Aug. 14th | 111-4 | 125-3 | 141-6 | 164-9 | 121-4 75-7 99-7 94-1 
Aug. 28th | 112-4 | 125-5 | 141-4 | 164-7. | 122-2 77-5 | 101-8 94:1 
Sept. Mth | 113-3 | 127-7. | 143-5 | 165-8 | 122-5* | 78-08 | 102-4* | 93-8¢ 





© These figures relate to Sept. 4th 


Details of the group indices comprising the complete 
Economist index number on the date of our suspension of 
the gold standard and for recent dates are given below: — 


** Economist’ INDEX 





(1927 = 100) 
Sept. 18, Aug. 14, Aug. 28, Sept 1], 

1931 1935 1935 1935 
Cereals and meat ..... 64-5 67-0 69 0 69-6 
Other foods ....... bain 62-2 58-3 58-0 59-0 
Sayers 5 43-7 55-6 56-4 57-3 
IR is cc acens oan 67-4 79-8 81-0 80-7 
Miscellaneous .......... 65-8 74-7 74-4 74-9 
Complete index... 60-4 67-3 67- 68-4 
1913 — 100 ............ 83-1 92-6 93-4 94-2 
SEE MEDD cccesnnsccee 52-2 58-2 58-6 59-1 


With the exception of the index for minerals, comprising 
coal, iron and steel materials and non-ferrous metals, all 
the group indices showed a rise during the past fortnight. 
The sharp rise in wheat prices, discussed on page 511, is 
reflected in the index for cereals and meat. Butter, cheese 


OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 





BUSINESS RECOVERY MAINTAINED 
INSTEAD of the usual decline in industrial activity in July, 
the rate was so well sustained as to lift the seasonally 
adjusted index of manufactures. The following table shows 
the data: — 
FEDERAL RESERVE BANK’s BUSINESS INDICES 


(1923-25=100. Adjusted for seasonal) 


July, 1934 June, 1935 July, 1935 
Industrial production (total) 76 86 “86 
DORTIOOUTOR 6. 50000000s000s005 74 84 86 
I ats Coccucar i ceges 85 98 84 
Construction contracts (total) 27 30 36 
SEMIINNEDS  ccikeucsexesssnncasve 12 24 25 
I ete ck 39 36 46 
Factory employment............ 79-4 79-9 80-4 
Factory payrolls ................. 60-5 66-4 65-3 
Freight car loadings ............ 61 63 58 
Department store sales.......... 73 80 80 
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and meat are responsible for the advance of ¢ 
‘* Other foods,’’ and wool, hemp and Egypti 
the rise in the ‘‘ Textiles ’’ index. : 

* * * 

A Further Rise in Employment -—Employment in +}; 
country is forging ahead in a most encouraging way I 
Great Britain, as revealed in the official returns, jt ‘scored 
a further improvement during August. There yy, 
10,424,000 insured persons (aged 16 to 64) in employmen: 
on August 26th, this total being 43,000 higher 6n 4, 
month and 244,000 more than at the corresponding du 
last year. The number of registered unemployed fel} fron 
1,972,941 in July to 1,947,964 in August, this contractio: 
of 24,977 being of approximately normal seasonal dime;, 
sions. An increase of 32,000 in the number wholly y. 
employed was more than counterbalanced by a substans, 
reduction in those ‘‘ temporarily stopped.’’ Total yp. 
employment shows a drop of 188,614 over the past year 
How the improvement affected some of our more jn. 
portant industries is shown in the table below: — 

INSURED PERSONS UNEMPLOYED IN GREAT Britary 


Aug 20, July 22, Aug % 


1934 1935. Ju 


he index tor 
an Cotton for 










im 
pO) WMI oi cccnsccesnccessoceesescevannse 307,433 293.839 958 40 oe 
Iron and steel manufacture ............ 48 889 40,19] 7 356 a8 
General engineering...............seeeeee. 74,789 64,440 6] RS DO 
Shipbuilding and repairing ............ 69,994 62,962 61 Si 1 
Motor vehicles, cycles and aircraft... 30,817 26,158 24725 ad 
ca 121,421 99.824 osu re 
WV ODIION BOO WOPKROG 0.5.0s0c0ccccececees 53,881 30,824 29999 
NID sca dacmbicliaancanennbeemadennaenameedint 9,746 17,485 S ISR 10 
OT he ie eae 34,321 26 880 33 8h) tol 
Boot and shoe manufacture ........... 35,352 21,614 = 21,333 10 
SPIRENT 0) cu uc censavuaserebeore scones beets 142,077 133,805 130,964 ne 
Dock and harbour service .............. 47,743 47,421 9 49.503 v 
SPRDETEIEIVS SEATED cocci cnc cusccssccvcess 200,037 193,641 194.765 a> 
All persons registered .............+.++0 2,136,578 1,972,941 1,947 94 Ds 


Recovery still continues in coal mining, engineering, iron 
and steel manufacture, building and in the construction 01 
motor vehicles, cycles and aircraft. In the textiles grou; 
employment in the cotton trade shows a marked improve- 
ment over last year, although not to the same extem « 
in the woollen and worsted trades. In both cases us- 
employment again declined during August. There Was 
also a substantial reduction last month in the number ¢ 
‘‘ temporarily stopped ’’ in the jute industry, due to the 
termination of local holidays. It may also be pointed ou" 
that there was a heavy increase in juvenile unemploymes! 
—which might have been avoided if the school-leavin: 
age had been raised. An encouraging feature of ts 
returns is the drop in unemployment in the distresse: 
areas of the North-East and Scotland. A sma.ct 
improvement was recorded in the Midlands and in te 
London area. On the other hand, unemployment 
creased substantially in the North-Western area and, to 4 
lesser extent, in Southern England. 



















While the July figures are little changed from Jun 
(except for the erratic fluctuations of coal mining), the a 
trast with the slump of last July is marked. Beyond ts 
the most notable change is the doubling of residentic. 
building. . 

It will be noted that in July there was a small increas © 
the seasonally adjusted figure for employment, and — 
but relatively larger decline in payrolls. Whether this “° 
due to aberrations of the seasonal impact on the two figurts 
or to other causes is uncertain. The charge is now M* 
in labour circles that the ending of N.R.A. has - 
followed by wage cutting and lengthening of hours. 
statement is at least not contradicted by the data:— 


EMPLOYMENT AND PAYROLLS 



































(Unadjusted) 1983 

May, 1935 June, 1935 July, 

Factory employment............ 81-1 79-6 65-3 
Factory payrolls ...............+ 68-5 66-4 ae 
J Boate 





The figures of the National Industrial Conference © 
urly rate 








for the same months show a minute decline in ho 
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geen May and July (from $.599 to $.598), an equally 
ve increase in weekly hours worked (from 36.3 to 
me with the average weekly pay approximately un- 

ed ($21.70—$21.75). Of the 25 industries tabulated 
Sa National Industrial Conference Board, only two re- 
sq average hours of work per week in excess of 4o in 
iulv. and none over 41. Although the standard N.R.A, 
‘eck was 40 hours, the data show that only in exceptional 
dustries was this figure even approached. ay hile there 
save certainly been numerous scattered adjustments in 
sours and Wages In concerns not covered or partially 
covered by the data, this fact must be set against the 
incident fact that the period covered from May through 
june and July is ordinarily one of seasonal recession which 
‘as been absent this year. On the other hand, the testing 
»riod has not been long enough to prove anything, and it 
s quite possible that these microscopic changes indicate a 
‘end, At all events, organised labour is increasingly em- 
onasising the 30-hour week as the panacea for unemploy- 
ment. 


RISING COMMODITY PRICES 


Tv! 


The rising cost of food is becoming increasingly onerous 
soon the urban population, and in some instances is lead- 
ng to public protest. The National Industrial Conference 
Board’s cost of living index shows a rise of about 5 per 
ent. in the past year, the advance in food and rent of 
bout 10 per cent. being partly offset by a fall in clothing 
and fuel. The Bureau of Labour Statistics index of retail 
ood prices for mid-August was 122.3, compared with 111.8 
tor mid-August, 1934, and 107.4 in the middle of April, 
134. The following table shows the movement of the 
stoups in that interval; April 10, 1934, is used as the base, 
as It immediately preceded the culmination of the Great 
Drought : — 

ReTAIL Foop PRIcEs 

1913= 100 


April 10, Aug. 19, Aug. 13, 

7 1934 1934 1935 
RR ees 107-4 111-8 122-3 
Ce SES ae 144-7 149-6 150-6 
SUED snonsernesensenasessasenees 110-5 121-1 161-3 
UAE DPOGUCES. 0... cisssccesce 99-7 103-4 104-6 
iibicinisbibirencies 69-5 87:8 104-3 
rruits and vegetables ...... 130-3 116-1 106-2 


The rise has principally been in the price of meat and 
‘sss; and the price of meat has become distinctly high 
compared with that of other foods. The retail price of 
teals Was little affected by the drought, which made the 
previous official controls somewhat more effective. The 
cr vught Was a much greater influence on wholesale prices; 
and the following table shows its general course. The 
stoaght Was recognised late in April, 1934; its effect on 
ices seems to have reached its maximum about the end of 
ie year; and since that time the movement has been 
gular, persisting longest in livestock and meat prices. 
PRICE 


CHANGES IN REPRESENTATIVE COMMODITIES 
(Cents per unit) 
April 15, April 16, Jan. 2, Aug. 31, 


Wheat 1933 1934 1935 1935 
‘a ivan kiiaieceia 63-00 80-50 105-50 104-50 
a ptbnbaiienicerssiice 33-50 43-00 91-75 75-00 
Rve COPOC OS OERCCCCECCeCOD 21-75 2°27 -88 56-88 98-75 
ae SMteiebnaaetwcasace 46-00 52-75 77-50 46-25 
Hides eoreeccescocccesccce 5-05 6-30 8-15 10-80 
Hae eetitteseeeees 6-70 11-00 9-00 10-50 
Lang Trttitesteesseeses 3°75 3-90 7-35. = 10-75 
ae nternate 4-48) 5-33 12-75 15-88 
Cotton ee 40-285 79-18 63-93 65-07 
Cottonseed off 6-70 11-80 12-85 10-65 
a ‘ TE acide 3-H) 5-25 10-80 10-17 
oo itesbkisthawsiace 118-25 172-00 197-75 152-50 
BE er viensenssesvaces 20-00 23-50 32-75 295-75 
a ntniahiemans 13-25 18-00 29-00 26-50 
5 Dail etek 1-10 1-42 1-75 2.55 

™ 
en insesasisens 10-25 14-50 13-25 13-25 
4 pe 5-15 8-50 9-00 8-50 
Zing rt etetteteeeees 3-25 4-25 3-70 4-35 
ae ree 3-10 4-40 3-75 4-60 
Tin ot tttteeseees 28-75 45-50 55-00 65-38 
Gi ects teeeeeees 25-70 55-10 50-75 49-12 
Rubbeg tte 124-00 132-00 146-00 190-00 
ae teen "99 11-94 13-74 11-79 


3 
i  ntennennes 7°50 10-13 9-62 6-38 
3-40 5-25 5-25 4-90 
nd the imported commodities, and even 
ndustrial agricultural commodities, cotton 


In the Metals a 
t distinctively i 
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and wool (but not silk, or, of course, silver) there has been 
little rise since April, 1934; perhaps even a down trend. 
lhe immediate influence of the Great Drought on agri- 
cultural prices culminated about the turn of the year, and 
with the new crops inany prices weakened badly. In live- 
stock and meat prices the shortage is still effective. 

_ But the basic fact is that the economy of the United 
States has, not only since the spring of 1933, but since the 
summer of 1934, been under the influence of forces which 
have powerfully moved commodity prices. In part, these 
have been monetary; more, they have been the result of 
direct measures of price control; and, still more, they have 
reflected the consequences of the drought. 


A 2} PER CENT. GOVERNMENT CONVERSION 

The Secretary of the Treasury has announced that the 
last block of the Fourth 4} per cent. Liberty Loan will 
be exchanged on October 15 for 10-12 year bonds bearing 
a 2} per cent. coupon. The sum involved is $1,250 
millions, out of a maximum total of about $8,000 millions, 
and the terms offered are more favourable to the Treasury 
than any of the preceding offers; the first block was con- 
verted on a 3} per cent. basis. At the same time the 
Treasury is asking for $500 millions of new money in 1} 
per cent. 43 year notes. This latter announcement seems 
to mark the ending of the auction issues (except of Trea- 
sury bills) which had aroused the active resentment of the 
financial community and had worked none too well for the 
Treasury—the last offer having been only partially 
subscribed. 

The United States is coming to have an extremely com- 
plex debt structure, owing to the popularity of the issue 
of notes of intermediate term. For example, the dis- 
tribution of the public debt has developed as follows: — 


PusBLic DEBT OF UNITED STATES 


($000,000) 


Non-in- 

Certiti- terest 

Total Bonds Notes cates Bills bearing 

June, 1932... 19,487 14,250 1465 2.831 616 326 
June, 1933... 22,539 = 14,223 4,780 2,200 954 381 
June, 1934... 27,053 16,510 6,932 1.635 1,404 573 
July, 1935... 29,210 14,576 — 11,065 254 2,028 1,196 


The certificate of indebtedness, once the standard short- 
term issue, has disappeared except for special funds, while 
the Treasury bills, originally three-month issues, have 
been lengthened out in instances to a year. For its new 
money the Treasury has been relying more and more on 
the note, of which about $2,000 millions are now scheduled 
to mature each year between 1936 and 1940, in which 
period there are no bond maturities; the latter begin in 
1941, with about $1,000 millions a year to 1945. The 
general scheme of the debt structure at present consists, 
therefore, of about $2,000 millions of Treasury bills matur- 
ing within any given year; and an aggregate maturity of 
various note issues amounting to $2,000 millions a year, 
followed by the long-term debt, none of which matures 
before 1941, and comparatively little before 1945. This 
structure is supported by a set of money rates extremely 
advantageous to the Treasury, varying from the nominal 
on the bills to about 3 per cent. on the longest issues, 
while the increased debt charge (carried by the mounting 
deficit) has been almost completely offset by the combina- 
tion of refundings and the very low rates prevailing on the 
short issues. It will be noted, however, that the whole 
system of deficit financing has come to depend upon the 
availability of bank credit created to that end; and its 
success, or even its maintenance, depends upon the con- 
tinued supply. 

New York, September 3. 


BRITAN NIC 


ASSURANCE COMPANY LIMITED 


(Established 1866) 
Annual Incom - : - : ° £5,.900,000 


Funds - - : - . + £24,000,000 


All classes of Life, Fire, Accident, 
Motor and General Insurances transacted 


Chief Office: BROAD STREET CORNER, BIRMINGHAM 
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FRANCE 





FARMERS AND PRICES 


Ix a speech on Sunday, M. Cathala, Minister for Agricul- 
ture, emphasised the recovery in the price of wheat, which 
has risen from 60 to 86 francs. He declared that this was 
due partly to the small crop, but also partly to the measures 
adopted by the Government with the aid of the Bank of 
France to raise prices. He added that the Cabinet was 
aware of the risk that higher prices might provoke excessive 
sowing which would resuscitate the danger of surplus crops. 
That, he said, was why the Government had decided to 
create, with the aid of farmer delegates, a central organisa- 
tion of the agricultural industry. After insisting that the 
rise in wheat prices would have been impossible without 
the budgetary decree laws which provoked a return of con- 
tidence, M. Cathala announced that the Bank of France had 
agreed to accord the wine growers the same credit facilities 
which the farmers were already enjoying. This may be an 
event of great importance at the moment of the grape 
harvest and on the eve of the elections of senatorial 
delegates. 


The August figures of the ‘* Statistique Générale de la 
France,’’ which have just been published, show that whole- 
sale prices are rising while the cost of living continues to 
drop. The general wholesale price index was 343 at the 
end of August, compared with 334 in July; while the 
‘ material products ’’ index had risen from 353 to 366. The 
‘alimentary products ’’’ index is much higher at 339, 
against 320 (vegetables: 294 against 207) whilst the ‘* in- 
dustrial products ’’ index is nearly unchanged. The 
quarterly cost of living in Paris has fallen from 526 in the 
first quarter of 1934, to 494 in the first quarter of 1935, and 
490 in the second quarter of 1935. 

The Government, politicians, press and public opinion are 
baffled by the problem of prices, i.e. the maladjustment 
between wholesales prices and the cost of living. Many 
examples are noted daily. Thus, an ox worth 1,600 francs 
has its price increased by 500 francs of transport, duties, 
slaughter rates, etc., before it is delivered to the butcher, 
who in his turn adds several hundred francs. The price 
which the producer of a pig receives never exceeds 50 or 
6o per cent. of the price finally paid by the consumer. The 
margin between the price of wheat and bread, which was 
50 per cent. of the cereal value in 1914, is now 120 per cent. 
This margin between wholesale prices and the various fixed 
costs which enter into retail prices is the principal cause of 
the present economic crisis. Consequently, all economists 
agree in emphasising the absolute necessity of a reduction 
in interest charges. 

The Government's programme depends on cheap long- 
term money and a wholesale conversion of public and 
private interest rates. Prices of rentes are at the moment 
rising : — 


1935 
Highest Lowest July 4th Sept. 10th 
CINE. ccssenksksees> 84.97} 75.05 76.45 80.10 
5 per cent. 1920........ 120 105 104.80 110.65 
4 per cent. 1918........ 89.75 77.60 77.15 83.70 
4} percent.“ A" 1932 95-85 82.65 82.85 90.25 
Treasury bonds 5 per 
| 1,035 930 939 972 
Treasury bonds 4} per 
DONE BEE ehinvcncnsscs 1,025 928 937 971 


All these rentes had their interest reduced by 10 per cent. in July. 


The nse is slow but regular. It is being assisted by pur- 
chases by the public saving banks and by a certain return 
of confidence, principally due to the fall in rates on day 
to day loans (1 per cent. in the last 8 days), by an increase 
in deposits in the public saving banks, and by a cessation 
in the rise in unemployment (which is now almost stationary 
on a level 15 per cent. higher than a year ago). Confidence 
is also fostered by the firm tendency on Wall Street to which 
Paris is very attentive; but the Italo-Abyssinian conflict, 
on the other hand, is disturbing. The recent firmness of the 
market was also helped by the increase of 150 million francs 
of gold in the last statement of the Bank of France (a small 
fraction, however, of the 10,000 millions which left France 


during the June monetary crisis). It is 
gested that the rise in rentes might be 
new lowering of the bank rate. 


also being sso. 
accelerated by 4 


HOPES OF EXCHANGE STABILISATION 


So acute is the internal economic problem that the Frenct 
public were not very excited by the recent rumours oe: 
eventual Anglo-American negotiations for the fixing of 7 
gold parities. The visit to Portugal of Mr Morgenthau an, 
the recent speech of Sir Josiah Stamp at Salzburg are oom, 
sidered as halts on a long voyage. Economic Writers cg 
believe that the idea of a return to the gold standard « 
making progress in certain quarters in London. By the 
still insist that the fixing of new parities as foreshadows: 
by Sir Josiah would not affect the currencies now op +, 
gold standard. It is still believed here that M. Layal’s ¢ 
flationary experiments may provoke dishoarding and « 
stimulate an internal recovery here, similar to that jn + 
United States and Great Britain; and this, it is argyes 
might pave the way for a revision of the trade relations 
between the three great powers. Such a procedure, +: 
added, would conform to the conditions which have aly; 
been laid down by British official statements as neces- 
preliminaries to a fixing of gold parities. 

Paris, September 12. 
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GERMANY 





WORKERS’ DISCONTENT WITH FOOD SHORTAGE 


THE cost-of-living index number for August was 124.5 
against 124.3 for July. As the index number for Januer 
1933, Was 117.4, a rise during the Nazi administration 
only 6 per cent. is officially admitted. A maximum pr- 
ducers’ price for eggs was decreed last week. The exisuns 
minimum prices were slightly reduced and traders’ mars: 
were limited. In Berlin shops last week certain too. 
products, some native, some foreign, could not be bous*. 
Among industrial workers there is continued serious Cs 
content with the high prices and the scarcity of food. I 
chief of the German Labour Front, Dr. Ley, spear 
recently to Neunkirchen miners, affirmed that honour 20 
not wages was the chief interest of German workmen. 

fhe main issue with the workman (he said) 1s ne! 
ridiculous wage-pennies but the dignity of his post’ 
and ultimately wage-questions settle themselves 1! i 
worker respects himself. In the last resort, the mine wr" 
cannot be paid with money at all; what he receives 8" 
& petty remuneration for his unremitting labour © 
therefore all the more ridiculous for people to bes! 
haggle about such little things. 


Such treatment of a social question that evety | 
becomes more serious is not to the taste of the Work! 
class population. The worker sees before his eye “ 
increasing wealth and the ostentation of numerous Pp 
officials and magnates, and the passing into thelr _ 
by unknown means of valuable properties formerly o¥"" 
by private citizens. 


The number of unemployed at the end of August * 
returned at 1,706,000, which is 48,000 fewer than at el 
of July. In August, 1934, the number of unemp 
declined by 28,000 to 2,398,000. Last month bulls aa 
most of the heavy industries improved, but the numbe! 
short-time workers in the textiles trade increased. ‘. 
footwear trade, which was long depressed, seems >< 
reviving. The Leipzig Autumn Fair, in spite of a atic 
number of exhibitors and visitors, developed very ah 
factorily and according to some accounts catastrophic!’ ; 
The relatively favourable newspaper reports are anes hs 
traders and experts to have been untrue. The caust : : sa 
unfavourable development seems to have been the “to tt 
tion in the consumption goods trades. A ead 
members’ assembly at the Ruhr Coal Syndicate ed 
in consequence of marketing difficulties, the ras . 
passed shifts increased from 605,000 in June to 029" thi 
August. The report states that competition ™ of 2 
syndicate’s markets is undiminished, being § arpest 
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.. South Germany. Saar business has been injured by the 

+: rt of English coal; and from the coast far into the 

rior, and also in the Berlin market, offers of English 

~ have increased. Belgian coal goes to South Germany, 

‘ech coke is competing in South Germany and on the 

ch ~sast, and Upper Silesian coal is competing in Central and 
Ich South Germany. 

The home steel market continues to be fairly active, but 
is threatened with loss of business through the reduction 
». Hz. 15,000 tons a month of railway corporation orders for 
- semanent-way materials. Till lately these orders were 
‘ 000 tons a month and in 1934 were 40,000 tons. The 
€ poration pleads the need for economy. Both home and 
»eign orders for machinery are increasing. In January- 
he ‘uly, however, exports of machines were only 116,824 


ij} 
jus 


Dut *} 
putcn 


‘e “ns, against 130,598 tons in the same months of 1934. 

y 4ecording to newspaper figures 29 per cent. of the combined 
German-British-American machinery exports in the first 
nlf of this year was German, whereas Germany’s share 
yetore the depreciation of sterling was 55 per cent. The 
8rtish share increased in the same period from 21 to 35 
per cent. 


THE REICHSBANK’S POSITION 


The short-term credit market last week and early this 
week was under the influence of the new Reich loans. The 
market was tighter. The interest rate on day loans was 
3} to 33 per cent., and the demand for the Reich short-term 
sues and for Gold Discount Bank promissory notes was 
small. As in the preceding week maturing series of the 
atter Were not prolonged. Although no official figures have 
ween issued, the marketing of the Rm. 500 millions 43 per 
wnt. Treasury bonds (effective yield 4.68 per cent.) is 
scribed as a success. According to newspaper reports 
vetween two-thirds and three-quarters of the total issue had 
ve placed by September roth. In order to avoid dis- 
‘turbance of the money market the actual subscriptions to 
‘us loan have been spread over three months, the first 
astalment of 30 per cent. not being payable until 
Uctober 3rd. The Reichsbank’s return for September 7th 
nevertheless indicates that substantial payments by 
members of the bank syndicate have already taken place, 
probably also preliminary payments by the Girozentrale on 

«count of the second (also Rm. 500 millions) long-term 
. ‘wings Bank loan. On the other hand, an increase in the 
' Xeichsbank’s holding of Reich Treasury bills, and a sharp 
vecline in deposits, show that the commercial banks have 
ween realising cash for meeting the impending demand for 
noney by private subscribers to the Treasury bonds issue. 
The preliminary payments on account of the loans sub- 
“antially reduced the Reichsbank’s holding of ‘‘ work- 
“ation “" bills. The bills portfolio declined by the large 
um of Rm. 254 millions, and the total sum involved in 
=. advances and securities dropped by Rm. 256 millions, 
wach 'S 49.3 per cent. of the August month-end increase, 
as against a decline of 30.5 per cent. in the corresponding 
= of 1934. This change in the Reichsbank’s position 
a conflict with the tension in the money-market wit- 
ge ~ end of August. The usual market fluidity 
a a rn of the month was not observed. The Reichs- 
ality : — has, nevertheless, greatly improved. In 
‘a ee borrowing measures, by eliminating a part 
ining oe bills, have attained their aim of consoli- 
eas _s Sn debt—in so far as the replace- 
be described a parca —s term Treasury bonds can 
“aimed that about Rm <n ‘Mi ao aes 
than comecihceant 5 1,750 mi lions of the floating debt 
cludes the “tin = . in the last year. This estimate in- 
M. 500 millions) s toon (supposed to have been nominally 
panies. But the = imposed on the insurance com- 
sum obtained frome ¢ — report admits strangely that the 

"eae e Insurance Loan is not known. 

“reation and om Success In expanding credit for work- 
to any “a without admitting the process 
sheets, kamen ae in the Reichsbank s balance- 
retums for Septe a technical achievement. The weekly 
like. The pold rea , 7, 1935 and 1934 are very much 
Rm. 8 mie. serve rose in the year from Rm. 75 to 
Ons; the exchange reserve was nearly un- 


chan 

Sed; the holdi 

we olding of +4: . : 

Pen market ve § of securities valid as currency-cover 


panies, 


chases) fell from Rm. 416 to Rm. 341 
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TRADING ABROAD 


The existence of restrictions in a given 
country may temporarily prohibit deal- 
ings in forward exchange, but up-to-date 
information on this and on all points 
bearing on Forward Exchange generally 
may be obtained through any branch of 


the Westminster Bank. For any who may 
be unfamiliar with the facility, a very 
brief outline entitled Forward 
Exchange is always avail- 
able at its counters 


WESTMINSTER BANK LIMITED 


HEAD OFFICE: 41 LOTHBURY, LONDON, E.C.2 


millions; bills increased from Rm. 3,435 to Rm. 3,746 
millions; deposits from Rm. 668 to Rm. 696 millions; and 
circulation rose from Rm. 3,709 to Rm. 3,881 millions. The 
circulation of Rentenbank notes increased from Rm. 306 to 
Km. 384 millions, and the total circulation, including coins, 
from Rm. 5,629 to Rm. 5,951 millions. 


BERLIN, September, 11. 





ITALY 


THE NEW FINANCIAL DECREES 
Tue reaction of the markets to the new emergency financial 
decrees issued at Bolzano on August 28th was immediate 
and considerable; but the lost ground is already being 
gradually recovered. The market was naturally mainly 
interested in the decree which limits variable dividends dis- 
tributed by commercial industrial companies and firms. No 
dividend higher than 6 per cent. of the paid capital or the 
average dividend paid in the last three years may be distri- 
buted in the next three years. The excess profits must be 
invested in State securities, which remain the property of 
the company or firm, but are not disposable for the next 
three years. It is not clear if the limitation of dividends 
concerns only joint stock companies, or if it will be extended 
to private companies with unlimited liability which do not 
publish and are not obliged to compile yearly balance sheets. 

The reinvestment problem will perhaps be the most 
thorny. During the war, when a similar limitation of divi- 
dend was enacted, companies were free to invest non-distri- 
butable profits in the enlargement of their plants or 
operations. What will happen now if a company has to 
invest in new plant? Profits not being realisable, it will 
be obliged to resort to the market or to the banks, and to 
compete with the State for the supply of new savings. 
Probably application will be made to the Treasury tor 
authorisation to invest excess profits. As the establishment 
of new plant or the extensions of old must already in most 
cases be authorised by the Government, the present dividend 
limitation will have the effect of extending the authorisation 
system to all companies or firms. 

Not less significant is the imposition of a tax of 10 per 
cent. on all dividends, interest coupons, bonuses and bene- 
fits accruing to bearer shareholders and to debenture- 
holders or bondholders. Only State securities are exempt 
from the tax. This tax reproduces the main features of the 
15 per cent. war-time tax, which was abolished at the 
beginning of the present regime. It is not a compulsory 
tax, as the holder, by registering the security, can avoid 
the liability to pay it. Its aim cannot therefore be con- 
sidered mainly and directly fiscal. But it will induce a 
number of holders to register; thus reducing the possibility 
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of evading the personal income tax (supertax, as distinct 
{rom schedule income tax, for which the problem of evasion 
does not exist). Possibly the most important result, how- 
ever, of the tax, coupled with the limitation of dividends, 
will be to make variable-dividend and private fixed-interest 
securities more similar to State securities. Savers will not 
discriminate between State securities, which have a fixed 
capital value, and fixed-interest and variable-dividend 
securities, the income from which many people hoped to 
see rising in consequence of present circumstances. 

Markets proved immediately sensitive to the changed out- 
look for security yields. The following table shows the 
nominal capital, the most recent dividend and the market 
price of several representative variable-dividend securities: 

(Lire) 
Denomi- Last 


nation of div. Price quoted on 


share. Aug. 28 Aug. 29) Sept. 3 
Bank of Italy 600 60 1,420 1,420 1,420 
Olcese cotton mill 200 12 326 240 274 
Snia Viscosa ..........». 230 16 429 335 353 
Montecatini (fertilisers, 

EP eee ere es Co ohe 100 8 194 160 175 
Fiat (motor-car) ...... 200 10 445 342 360 
Edison (electricity) ... 600 48 797 721 764 
Eridania (sugar) ...... 250 20 412 380 398 
EE 10 0-70 13-75 12-50 13-30 
Risanamento (real es- 

RNR Rel cerene woe tS 450 45 975 905 940 
Pirelli (rubber) ...... 500 47-50 1,226 1,030 1,105 


The Bank of Italy’s shares did not move, because they are 

registered and therefore not liable to the Io per cent. tax, 

and also because dividends were already limited to 60 lire. 
THE MOBILISATION OF FOREIGN SECURITIES 

The Stock Exchange was much less interested in the 
third emergency decree, which made it compulsory for 
Italian citizens living in Italy to cede against cash all credits 
held in foreign countries and to sell against nine-year 
Treasury 5 per cent. bonds all foreign securities (at the 
price current on August 28, 1935) and Italian securities 
issued in foreign countries (at the price current on Decem- 
ber 8, 1934). On December 8th it was declared compulsory 
to make a statement of these credits and securities; and 
a part of them has already been sold by agreement to the 
Treasury. The amount of the remaining part, which the 
Treasury can now take over, is not known. Two authorita- 
tive statementscan be quoted: (1) Signor Azzolini, Governor 
of the Bank of Italy, in his report of March 30, estimated 
at about 6,000 million lire the investments made by Italians 
in foreign countries from 1928 to May, 1934. Investments 
previous to 1928 ought to be added; and investments in 
unsaleable securities, in frozen credits, in lands, real estate 
and industrial ventures must be deducted; (2) Signor 
Angeloni, Commercial Counsellor to the Italian Embassy in 
Washington, estimates at 388.5 million dollars the total 
amount of Italian securities issued in the United States. 
Reimbursements reduced the total to 282 million dollars, 
of which about 50 per cent. are held by foreigners. The 
Italian Treasury, therefore, can still purchase the rest, viz. 
about 140 million dollars, which are the property of Italian 
citizens living in Italy. A part of this has already been 
purchased since December 8, 1934. 

The Italian economic system is being more and more 
controlled by State Agencies. The recent creation of a 
Government monopoly for coal, tin, copper and nickel was 
designed to facilitate purchases and payments through the 
State Railway Agency, and the limitation, by order of the 
Superintendent of foreign exchange, of private compensa- 
tions between imports and exports to amounts included in 
the general import quotas, excludes the possibility of in- 
creasing imports against old exports. Before December 31, 
1937, all motor vehicles used for public or private passenger 
transport must be adapted from oil or nafta to gasogenous 
or other substitute systems. Industrial autarky is expected 
to reduce the deficit in the balance of foreign payments. So 
far, however, the task is proving extremely arduous. In the 
first seven months of the year, imports decreased from 
4,572-5 In 1934 to 4,412.3 million lire in 1935; but exports 
decreased from 3,023.5 to 2,816.6 millions, leaving an 
import surplus of 1,595.7 this year against 1,549 millions 
in 1934. 

Turin, September 8. 


BELGIUM 





Ir is now possible to assess more clearly the economic 

sults of the devaluation in March. Broadly speaking th, 
results have been exactly what the advocates of devaluatior 
expected. Unemployment has fallen by about 37 per prt 
since the beginning of the year. This is partly: Seasonal: 
but the greater part of it is due to a fundamental recover, 
The number of unemployed in Belgium in 1935 has "ih 
as follows: — 7 


Totally 


7 Partia]] 
Unemployed 


At the end of the month— Unempia: 
Bb OVE J 


January 


LES one te oee hue aseet 223,300 158 400) 
POISE, occ cnsvcesscseseesssesnessseens 220,800 137,200 
SEMINER 5s conucenvavenabavexensesnaeisee 206,500 148 400 
ABEL oocccccccscvcsescoscocessesescoceses 181,000 127,400) 
BEET sonvncevevesessennessvenssoeenssaenes 159,500 114,50 
JUMC...cccccccsccesscescevrencessseseneees 146,500 104.000 


Since the end of June unemployment has been station; 
and some seasonal rise is likely as autumn approaches, ‘ 

The railway traffic figures show clearly that a gen 
economic improvement has occurred. At the beginning ¢ 
the year railway traffic was 7 per cent. less than in the sam 
period of 1934. In April there was an increase of 11 per 
cent., in May of 15 per cent., in June of 6 per cent., and 
in July of 2 per cent. The number of cars loaded in 
August again showed an increase, and was 8 per cut. 
greater than in August, 1934, and 15 per cent. greater than 
the average for the first quarter of the year. In the trs 
quarter the railways showed a loss of 100 million francs, 
and in the second quarter of only 13 millions. In the third 
quarter an appreciable net profit will probably be recorded. 
This will, of course, be in part due to exceptional receipts 
attributable to the Brussels Exhibition. 

Opponents of the devaluation have now been driven tc 
ascribe the nation’s economic recovery, which they can no 
longer deny, to this Exhibition. It is true that business has 
been stimulated by the Exhibition. But employment mus 
have been improved before its opening. At one time 15,00¢ 
to 20,000 workmen were engaged on the preparation ot 
the Exhibition, and this aid to employment vanished in the 
Spring when the Exhibition was opened—and the devalue- 
tion was achieved. The Exhibition is not employing an 
more men now than a year ago. 

Belgium’s shipping trade has advanced steadily. Ex- 
porters have followed the advices of the Government nc 
to reduce their export prices; and their restraint has 
astonished everyone in Belgium. The volume of the expor 
trade has consequently only increased a little. And th 
increase in export values has not been as great as 
‘ coefficient of devaluation.’’ In July exports were 30 pe 
cent. greater in value than in the same month of last yea! 
while the ‘‘ devaluation coefficient ’’ is 39 per cent. 


+ 


GREAT IMPROVEMENT IN BUDGETARY SITUATION 
first 


The Budgetary situation which was critical in the ™ 
quarter of 1935, is now so changed that Budgetary equ 
brium has in fact been achieved. The total deficit has bee? 
officially estimated at 450 million francs for the fiscal yet 
1935. But this deficit is due almost entirely to the D™ 
quarter of the year; ever since the devaluation revenue has 
balanced expenditure or even shown a small surplus. . 

The following table records the astonishing improvem™™ 
in the receipts from certain taxes which is, of course, a 
to the business recovery following devaluation. The ®™ 
figures relate to the registration tax imposed on sales of rea 
estate, and the second to stamp dues inclusive of the heart 
sales tax of 2} per cent. on all transactions and of the 
luxury tax. 


RECEIPTS FROM INDIRECT TAXES 


(compared with receipts in 1934) 


ues 
Registration Stamp = 
% %0 

I ssinscniesiccsiieiiotaiiiadai —13 ns 
April (after devaluation) .............. +58 "ah 
RE +42 ; a 
iia alla iil 48 7 
June + 4+15°5 


+46 
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September 14, 1935 
Tae devaluation has thus enormously improved the 
) yation. The movement of prices is particularly 
neal Silluc ‘ ° . . “9° ” 
«es The wholesale price index is now stabilised at 
nt 1@ per cent. above the devaluation level, which 


‘1S about half the ‘‘ devaluation coefficient.’’ So 


snoreast is 


€- ar retail prices have risen by only 6} per cent. The advo- 
he of devaluation estimated that the total increase would 
D emately be 10 to 15 per cent. 


ue 


Louvain, September I. 





GREECE 





RESTORATION OF THE MONARCHY 


\ gesToRATION of the monarchy may be considered as 
rain. During his brief stay at Bled, in Yugoslavia, the 
creek Premier, M. Tsaldaris, is reported to have discussed 
wth Prince Nicholas of Greece the question of the restora- 
“on and the internal policies to be followed after the return 
the King. In usually well-informed circles it is believed 
‘at a digression from orthodox Parliamentary rules 
‘rough the creation of a so-called ‘‘ dynamic ’’ State is 
envisaged and, indeed, may become inevitable, considering 
that a large percentage of the population is Republican. 
On his return from Bavaria, M. Tsaldaris, the Premier, is 
expected to pronounce himself, as his ally General Kon- 
dylis has already done, in favour of the restoration, but 
: at the same time to declare that his Government will 
, remain, as already promised, neutral during the forth- 
coming plebiscite. Thus the two parties forming the 
Government would commit themselves to work for the 
Rovalist regime. To many people this professed neutrality 
vems, in the circumstances, inconceivable. 


A DECLINE IN ECONOMIC ACTIVITY 


The index of economic activity published by the Bank 
{Greece shows a sharp fall in March, from 106.4 to 88.3. 
A year ago it showed a rise from 85.8 to 94.7. This decline 
s largely the result of the revolt which broke out at the 
seginning of March last. The index for subsequent months 

tas Not yet been established, but the Superior Economic 

Council reports that during the first half-year of 1935 some 

sackening of general economic activity occurred as com- 

pared with the corresponding period of last year. Foreign 
rade, on the other hand, expanded during the first six 
months of this year as compared with a year ago. But the 
passive trade balance has also increased, while emigrants’ 
mmittances have declined at the same time. 

In the circumstances, the cover in gold and foreign 
‘Xchange of the Bank of Greece has been reduced by some 
57 million drachmas, and its proportion to the circulation 
‘ts fallen from 78.1 per cent. to 67.44 per cent. Mean- 
‘aue the index number for wholesale prices and that for 
“e Cost of living have continued their upward movement. 
the public revenue amounted in the first six months of 
“s year to Drs. 4,872 millions, compared with Drs. 4,365 
“ions in the corresponding period of last year, or an 
.. ase of Drs. 507 millions, due chiefly to larger receipts 
. i Import duties, the result of more imports. Expendi- 
st during April and May—for which months only have 

‘ums been published—amounted to Drs. 1,090 millions, 


‘sainst Drs. 772 millions for the same months of 1934. 


i juan has_ recently been set up, named the 
of the a Defence, under the chairmanship 
fairs, Finnac — and with the Ministers of Foreign 
the oman ne a gy and National Economy, and 
Purpose of thie b = ank of Greece, as members. The 
Siem he y is to co-ordinate the activities of the 
savings, and set negro the national currency, credit, 
as econ = 7 ural, industrial and commercial policy. 
exchange came meeting of the Committee the foreign 
of the tteady dove was thoroughly investigated, in view 
t Finance te cline of the Bank’s reserves. The Minister 

fas stated that the fall in the reserves is due 


to delay 
i 0 . 
Ng fore: n the part of exporters of currants in surrender- 


ATHENS August 20, 


Of 
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FINLAND 


BUDGET REVENUES INCREASING 


Tue Government has completed its Budget estimates for 
1936, and they will be submitted to the Diet this month. 
lhe principal items, compared with the corresponding 
figures in the Budget for 1935 and the finance accounts 
for 1934, are as follows: — 


1934 1935 1936 
Revenue : Mill. Mks. Mill. mks. Mill. mks. 
Current revenue .................6.... 3,366°9 3173-9 3307-0 
er fe ‘ 503-6 300-0 
Other capital revenue ............... 265-2 ISI -9 193-0 
NUNN c ovate Ec a en 4$,135-7 3,355-8 3,800-0 
Expenditure : 
Current expenditure .................. 2599-2 2677-0 2,730-5 
Redemption of loans................... 394-2 93-2 364-9 
Other capital expenditure ........... 1,107-3 584-7 703-9 
pa ae ee ee 4,100°7 3354-9 3,799-3 
NN iilitt Gist tiathi ta ins Kesamaenicidcnns : 35-0 0-9 0-7 


Expenditure on defence and education has been in- 
creased. The increase in the current revenue is principally 
due to expectations of a greater yield from existing taxes 
on account of the improvement in economic conditions. 

Foreign trade was very lively in July. Imports in- 
creased heavily, and exports were maintained at the same 
level as in 1934. The figures are as follows:— 


Imports Exports 
Volume Mill. mks. Volume Mill. mks. 
MMR iis Hise wnicaunees, 100 300°5 100 498-6 
WR on coven duwidiseceuns 115 350-1 141 692-3 
MONE cteaaae acanteawenousdces 158 418-4 135 761-0 
RI hare cccrnconcdevedeceeias 171 490-9 137 ties 


THE CHARTERED BANK | 
OF INDIA, AUSTRALIA — 
AND CHINA 


Incorporated by Royal Charter 1853 


CAPITAL : 
RESERVE FUND - 


£3,000,000 
£3,000,000 
Drafts issued on the undermen- 
tioned Agencies and Branches, 
Bills of Exchange bought and 
received for collection, Letters 
of Credit issued, and every 
description of Banking business 
undertaken. 
The Bank also undertakes Trustee- 
ships and Executorships. 





BRANCHES AT 


Alor Star (Malay States). Amritsar. Bangkok. Batavia. 
Bombay. Calcutta. Canton. _Cawnpore. Cebu. 
Colombo. Delhi. Haiphong. Hamburg. Hankow. 
Harbin. Hongkong. Iloilo. Ipoh. Karachi. Klang. 
Kobe. Kuala Lumpur. Kuching. Madras. Manila. 
Medan. New York. Peiping (Peking). Penang. 
Rangoon. Saigon. Semarang. Seremban. Shanghai. 
Singapore. Sitiawan (F.M.S.). Sourabaya. Taiping 
(F.M.S.). Tientsin. Tongkah (Bhuket). Tsingtao. 
Yokohama. Zamboanga (Philippine Islands). 


| HEAD OFFICE: 38 BISHOPSGATE, LONDON, E.C2 
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The considerable increase in imports this year is due 
to a great extent to imports of raw materials, while the 
comparatively poor export figures are a result of lower 
prices. 

FURTHER FALL IN UNEMPLOYMENT 


Industrial production, which expanded markedly in 
1933 and 1934, has been less active this year. The index 
of the volume of industrial production, indeed, was 139 
for the first half-year, compared with 130 last year and 
only 97 in 1931; but in June it dropped to 129, as against 
136 a year ago. This fall is due to slacker conditions in 
the exporting industries, especially as regards the saw- 
mills. Unemployment has fallen month by month during 
the year, partly owing to seasonal causes. The number of 
unemployed at the end of July, when the seasonal position 
is usually at its best, had dropped to 3,732, in comparison 
with 10,988 last year and over 23,000 in 1932. 

There has been a growing easiness in the money market. 
Deposits increased further, and amounted to the following 


totals (in all banks and savings institutions) during 
January-June :— 

LPB akics cise 298 million marks. 

capers 547, 

ciasincsees 551 


The total credits of the joint stock banks increased in 
January-July by 222 million marks. At the same time 
their deposits grew by 477 million marks. 

The strong position of the Bank of Finland also reflects 
the ample supply of cash. At the end of July its credits 
amounted to 783.3 million marks, as against 855.5 and 
942.1 millions a year ago and two years ago; while the 
reserve of foreign currency amounted to 1,352.8 million 
marks, compared with 969.4 and 782.2 millions in the two 
previous years. 


HELSINKI, September 1. 





ARGENTINA 





RAILWAY COSTS AND REVENUES 


THE general economic situation in Argentina remains good. 
The recovery, which followed the devaluation of the cur- 
rency, has now resulted in a widespread expansion of 
production, employment and foreign trade. The movement 
is being carried further by the Government’s cheap money 
policy. 

The conversion of 7 per cent. Buenos Aires Municipal 
bonds met with entire success. Out of a total holding of 
$43,000,000, holders of only $1,493,000 have failed to 
accept the conversion offer. The Municipality have con- 
sequently decided to convert their 6} per cent., 1923 bonds. 
These are divided into three series as follows: circulation, 
A, $48,507,250; B, $16,150,300; C, $2,394,800. Series B 
and C, if unconverted, will be redeemed at par on October 
Ist and series A on January Ist. It is expected that this 


conversion will meet with the same favourable reception as 
the former. 


The Decree controlling the Press, which has been 
criticised by both foreign and local Press interests, is 
shortly to be repealed, as certain clauses have been pro- 
nounced to be contrary to the Constitution. 


Some interesting figures have recently been published 
showing the expenditure and revenue of railways in the 
Argentine during the past ten years. Taking 1924-25 asa 
basis, receipts for 1933-34 were down by 21 per ‘cent., 
whereas expenditure showed a reduction of only 11 per 
cent. Comparing these figures with those obtaining in the 
United States and Great Britain during similar periods, 
which showed reductions of 51 per cent. and 54 per cent. 
respectively in the case of the former country and 26 per 
cent. and 24 per cent. in the case of the latter, it is apparent 
that whereas in the United States and Great Britain it has 
been possible to offset the decline in receipts by reducing 
expenditure, it has not in the Argentine. The text of the 
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arbitral resolution issued by President Justo for me 
working regulations on the railways has just oe 
public. These regulations will, it is hoped, make it poc.1, 
for the railways to effect considerable economies jn se _ 
expenses without in any way interfering with the cr... 
which they give to the public. any 


difying 
N made 


WHEAT HARVEST PROSPECTS 


Owing to the rains which fell during the early part of ¢] 
month, sowings of linseed have taken place on a fairly hey 
scale and in certain places late-type wheat has also been Me 
down. Reports from the interior are, however, far foam 
satisfactory, as except in the Province of Buenos Air. 
germination is poor and wheat is, in consequence, patchy. 

There has been considerable discussion in Congress apy: 
the basic price of $4.40 per 100 kilos. which the Governm, a 
are paying for maize. The producers are clamouring for »» 
increase. During the discussions it was pointed out ths: 
between November, 1933 and August, 1935, the Govern. 
ment had made a profit on their exchange operations, ¢4 
some $197,000,000, and that a proportion of these profits 
should go to the producers of maize and other grain. This 
profit has actually been allotted as follows : —$69,509,o9 
to the Government for payment of debt services; $9,109.00 
to the grain board; $3,100,000 to the milk regulating boar 
$300,000 to the cotton industry; and $3,000,000 to the mea 
trade. The balance is being utilised as an exchange equal- 
isation fund. . 

Imports for the month of July were the highest registered 
since November, 1934, which was a record month, and asa 
result of this big increase, combined with the falling off of 
exports, the export surplus for July was only slightly in 
excess of $9,000,000. 


MARKET VALUES IN FIRST SEVEN MONTHS 


Increase or 


Item 1934 1935 Decrease 
$ g 
IED: . etdesscccanve 598,590,473 668,703,778 +11-7 
IND: -cintniasiveens 835,068,572 951,558,853 +13-9 
Balance of trade ...+236,478,099 + 282,855,075 +13-() 


ARGENTINE IMPORTS, ACCORDING TO COUNTRIES OF ORIGIN DURIM 
First SEVEN MONTHS OF 1935 AND 1934 


Countries of Origin 1934 1935 1934 = 1985 

s $ Percentage 
United Kingdom.... 123,841,975 136,468,179 22:8 221 
United States ...... 80,770,080 91,608,279 14-9 148 
Germany ............ 58,654,111 53,313,947 10-8 8h 
Belgium .............. 24,175,715 39,843,050 4:5 64 
I siniihe ceecintsicbail 41,685,520 29,117,593 7700 47 
I ead caneatcahinaed 26,731,325 28,122,941 4-9 4-6 
I cake 28,847,984 27,072,173 5-3 44 
I cinndnnnsiidadens 10,232,536 26,897,486 1-9 44 


Despite the decrease in the export surplus in July the 
surplus for the first seven months of 1935 1s considerabl 
greater than last year. An analysis of imports continues 
show a falling off in foodstuffs and tobacco and a consider 
able increase, both in tonnage and value, oi textiles, iron 
machinery and vehicles, and fuel and lubricants. There bas 
been a falling off in production of petroleum by the Statt 
oil fields. 


Budget revenue and expenditure figures for the first eight 
months of 1935 and 1934 have now been published. 


1934 1935 In = 

s $ cen 141 

Revenue ............ 636,543,330 676,103,471 40.58 
Expenditure ...... 637,928,529 675,789,671 37,861,1% 


Inland revenue shows a falling off of $12,000,000 = 
the increased share allotted to the Provinces under i 
scheme for unification of taxes. Income tax, sales - : = 
customs and ports have all produced considerably 12°" 
revenue this year, and it has accordingly been possi?" - 
make less use of credit operations and still meet ee 
expenditure. Revenue from credit operations 1S — 
down by some $14,000,000. Salaries and misc 
expenditure both show large increases; but public ved 
services, due to the various conversion measures adopt 
during last year, are down by $42,000,000. 


Buenos Altres, September 7. 
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BOOKS AND PUBLICATIONS 


OUR STRICKEN PORTS * 


Four years ago, when the Conservative Party was agitating 
for tariffs to cure the depression, it was pointed out by 
‘numerable critics that protection, however it might favour 
certain inland industries, would infallibly ruin our export 
trades and our ports. The present Government, denying 
that any such thing would happen, introduced a sweeping 
uri, To-day our ports and our export trades are duly 
mined, and the Government, contemplating them with 
perplexity, refers to them as ‘* special areas, | and devises 
‘rifting and ephemera] palliatives in its futile efforts to 
revive them. 

In this pamphlet, compiled by the Liberal Free Trade 
Committee, and in particular by Mr F. W. Hirst, Sir 
Norman Hill and Professor W. A. Bone, the bitter and 
inescapable facts about our stricken seaports are un- 
ambiguously set out. The authors give the figures for 
imports and exports, in volume and value, and for un- 
employment for each district in turn, both before and after 
the introduction of tariffs. The comparison between 
1029 and 1933 is perhaps a little unfair in some respects, 
snce 1933 was a year of much greater cyclical depression 
than 1929. But in general the statistics tell a rigidly 
objective story of crushing and chronic depression in our 
seaports. 

The trade of Liverpool, which made a rapid recovery 
after the depression of 1921-2, has scarcely made any dur- 
ing the recovery of the last two years. Unemployment in 
Liverpool and Birkenhead rose from 60,388 in May, 1929, 
to 104,247 in May, 1935. In Manchester between 1929 
and 1933 imports fell from {68,880,000 to {35,520,000 and 
exports from {30,390,000 to £10,910,000; and unemploy- 
ment doubled between May, 1929 and May, 1935. New- 
castle's imports fell from £22 millions to {11 millions, and 
exports from {19 millions to {9 millions between 1929 and 
1933; and unemployment rose from 43,210 in 1929 to 
74.780 in 1934. At Stockton-on-Tees imports actually fell 
trom _4766,000 in 1929 to £33,000 in 1933, and exports 
‘rom 4140,000 to 46,000. The same melancholy tale can 
be told of Hull, Newport, Cardiff, Swansea and innumer- 
ade smaller towns. London, almost alone among our 
ports, is handling a greater tonnage of seaborne trade 
to-day than before the depression. This is partly due to 
the shift in the economic centre of gravity of the country, 
jut also partly to the fact that commodities like petrol, oil 
and tobacco, which have not been affected by protective 
cuties, figure largely among London’s imports. 
wt is a remarkable fact that almost every one of the 
“owing Important seacoast towns had 100 per cent. more 
unemployed in May, 1935, than in May, 1929: Liverpool, 
birkenhead, Manchester, Barrow-in-Furness, Sunderland, 
Ss ne-on- Fyne, Stockton-on-Tees, Middlesbrough, 
: irtlepool, Grimsby, Ipswich, London, Portsmouth, 
sathampton, Newport, Cardiff and Swansea. There 
— - ie ioc overwhelming condemnation of the 
ee dighe emp ing to cure unemployment by fostering 
Zz al trade alone. Mr Hirst and his colleagues have 
=n Aran valuable service in preparing this excellent 
“mphiet, and so calling attention once again to the ever 


More incicte s ° : 
fore; aan nt need for a determined effort to revive our 
‘reign trade. 


Sv “as 
by Fravntish Ports Under Protection.” With an Introduction 
P 's W. Hirst. The Liberal Free Trade Committee. 131 
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SHORTER NOTICES 


“ Monetary Mischief ry) i . 
—~ -’ By George Buchan Robinson, Columbia 
University Press, (London) H. Milford. 10s. net. 


This book jc . 
States — = © vigorously-expressed criticism of United 
in the eney cs policy. The author has a profound belief 
Standard— alway the Federal Reserve System and in the gold 
against the ays provided that those in authority do not sin 


the Moneta light, Accordingly, he believes that control of 


ry System should remain outside political control. 


He also points out the paradox that the United States, the 
greatest creditor in history, has devalued her currency by 
repudiation of her gold certificates and by her tremendous 
creation of “ printing press money.”’ ; 





**Was Europe a Success?’? Joseph Wood Krutch. Methuen. 
116 pages. 3s. 6d. 


Ina foreword to this book Mr C. E. M. Joad claims for 
Mr Krutch that he answers the question why intelligent men 
and women are not to be found in the ranks of the Communist 
Party. The answer he gives, is that Communism intends to, 
and would, destroy those very conditions which made intelli- 
gence possible and Europe a success. These conditions are 
individualism, freedom and variety. It is these conditions 
which, according to Mr Krutch have made “ luropean art 
and thought superior to all others,’ and the European man 
“ the most successful in exploring that realm of consciousness 
which appears to be exclusively human.’ That individualism, 
freedom and variety are the sime qua non of European civilisa- 
tion, Mr Krutch firmly believes. Communism, on the other 
hand, through its ruthless suppression of all opposition, its 
subordination of the individual to a tyrant State, its emphasis 
on collectivity and on man only as an economic animal is, 
according to Mr Krutch, the absolute enemy of European 
culture, which alone gives Europe the right to be called a 
success. It is even, he affirms, the avowed aim of communism 
to destroy this “ bourgeois ”’ culture. 

It is a pity that Mr Krutch, in a really praiseworthy attempt 
to defend liberal culture, has not examined more deeply the 
essence of that culture and the attitude of Communism to it. 
This attitude has changed considerably in the last few years. 
Soviet writers now claim openly to be the real defenders of 
European culture through their earnest desire to widen the 
basis of the society which supports it. There are threats to 
European culture at least as subtle as, and more immediate 
than Communism, and we regret that a book in defence of 
liberal culture should be unworthily slight and superficial. 





BOOKS RECEIVED 


Randlords. By VP. H. Emden. (London) Hodder and Stoughton. 
368 pages. 15s. net. 

National Public Works. Addendum. League of 
No. C. 482. M. 209. 1934. VIII 
Unwin. 226 pages. 8s. net. 

Chamber of Shipping of the United Kingdom, 1934-1930: 
Report. (London) Witherby and Company, 15 
Lane, E.C.4. 149 pages. No price stated. 

India’s New Constitution. By J. P. Eddy and F. H 
(London) Macmillan. 239 pages. 6s. net. 


Nations. Official 
(London) Allen and 


Annual 
N 1¢ he yla S 


Lawton. 


Labour's Way to Plan Prosperity. By David Kk. Grenfell, M.P 
(London) Methuen and Company, Ltd. 118 pages. 2s. 6d. net. 

Economics and Sociology. By Dr. A. Léwe. 
Unwin. 156 pages. 5s. net. 


( London) Allen and 


The Problem of the Fay East. By Sobei Mogi and H. Vere Redman 
(London) Gollancz. 348 pages. 5s. net. 


OFFICIAL PUBLICATIONS 


The following may be obtained from H.M. Stationery Office, 

Adastral House, Kingsway, W.C.2. 

Ministry of Health: Second Report of the Committee on the 
Standardisation and Simplification of the Requirements of Local 
Authorities. 6d. net. 

Guide to Current Official Statistics of the United Kingdom. 
1934. 1s. net. 

Imperial Economic Commiuttee : 
ls. 6d. net. 

Roumania No. 2 (1935): Anglo-Roumanian Payments Agveement, 
August 3, 1935. Cmd. 4976. 2d. net. 

Fruit Supplies in 1934 (including Vegetables, Flowers and Bulbs). 
Supplement to weekly Fruit Intelligence Notes. Prepared in 
the Intelligence Branch of the Imperial Economic Committee. 
Is. 6d. net. 


Education in 1934. Cmd. 4968. 3s. 6d. 
Colonial Report. No. 1708. Johove, 1934. 


Vol. 13. 


Dairy Produce Supplies in 1934. 


2s. 6d. net. 





520 





THE ECONOMIST 


MONEY AND BANKING 


September 14. 1935 


AMERICA’S BALANCE OF PAYMENTS 


fue preliminary figures of the Balance of Payments 
of the United States in 1934 were printed and dis- 
cussed in the Economist of May 11, 1935 (page 1070). 
Since then the Department of Commerce has _ issued 
the usual detailed study,* and it is possible to analyse 
the figures at somewhat greater length. It is impos- 
sible, however, in the scope of an article to exhaust, 
or even adequately to summarise, the information in 
this 76-page pamphlet, the regular publication of which 
can only be the subject of envious admiration on the 
part of students of international economics whose own 
Governments do not treat them with such statistical 
generosity. The annual bulletin usually includes the results 
of some special study relating to the Balance of Payments. 
This year there has been a special inquiry into receipts and 
payments of insurance funds, and the Department is also 
instituting a census of foreign holdings of American securi- 
ties. This census is not yet complete, but the preliminary 
results have already shown that foreign holdings—and the 
equivalent payments of interest and dividends—are much 
larger than had previously been suspected. 

The figures of the balance of payments for 1934 are shown 
in the following table, together with the figures for 1929 and 
1933:— 

BALANCE OF INTERNATIONAL PAYMENTS OF THE UNITED STATES 
(Millions of dollars) 


| ml 





1933 | 





| 1,675 | 1,450 | 4 























Merchandise i 5,241 | 4,400 [4841 925 [2,133 | 1,741 | +392 
Shipping and freight | 206] 272|— 66] 49] 65|/— 16] 61] 96 )\— 35 
Tourist expenditures 183 | 821 635 71 |] 292 |—221 44 3l4 220 
ela gage ; ty pe eT oe 
t é ritv.« 24 | 2R9 | — 2965 } 135 } 132 5 | 129 }—124 
Interest and d is) 979] 414 14565 | 487 | 103 | +384 | 453 | 126 | +327 
War debt 207 | |-207] 20 1+ 20 1 | 1 
Gov insa 60 | 152 92]; 32 | s5/—- 53] 391 68 29 
M i r | | | | | | | 
‘ 1— 105 | | 8 | 68 
— | — | | —_ — 
B i irrent | | 
447 14215 | +380 
nal | ‘ 
(,01d movements (net | } 120 | | 173 | | 1217 
Curr y movements | 
- 15 | 9 | 48 
Total | 135 | 1+ 93 1265 
Long capital 
mov 2,328 | 2,464 |—137 | 1,505 | 1,456 49 | 1,160 | 958 | +202 
Short-tern capital 
movement (net) | ° 80 } 385 184 
setae ss sacenatariadl binineanadinadl sinteiniaitica dl ounces idiniceaiel weidinieee 
Balance on Capital j | 
account . 217 | - 336 | +386 
= sane ions of eee | eee _ - 7 — — ———E—— 
! 
Residual item ........ |... | 5 95]... | 1+ 38 | +499 
| 1 | 
Commenting last year upon the 1933 figures, we 


remarked that they did not show any of the results normally 
to be expected of a country whose currency has been depre- 
ciated, and suggested the explanation that the effects of a 
depreciating currency are likely to be different from, and 
frequently opposite to, those of a depreciated currency. 
The 1934 figures confirm this diagnosis. The dollar was 
devalued and stabilised at the end of January, 1934, and 
the exchange rates between New York and the rest of the 
world were tolerably steady throughout the year. The 
effects are chiefly noticeable in the figures for merchandise 
trade. Both imports and exports increased, but the positive 
balance was considerably larger. It would have been larger 
still had it not been for the heavy imports of silver. Ex- 
cluding silver, the positive balance is the largest since 1930, 
and the largest in proportion to total trade since 1092r. 
The largest increases in exports were to countries whose 
currencies depreciated earlier than the dollar; increases in 
exports to Japan and the United Kingdom alone made up 
half the increase in the merchandise export balance. The 





Payments of the United States 
Department of Commerce Trade 
(Washington) Government Printing 


* “ The Balance of International 


in 1934.” By Amos E. Tavlor 
Information Bulletin No. 826. 
Office. 10 cents. 


increase in imports was fairly widely spread over the 
world, and the balance of merchandise trade with each of 
the continents moved in favour of America. It js interest 
ing to note that the increased exports were of m ' 
and semi-manufactured goods. 

_The service items are not greatly different from yg. 
The larger debit balance for shipping and freight represents 
in part an increase in dollar freights as a result of devalya. 
tion, in part an increase in trade. Tourist receipts and pay: 
ments both increased, leaving the balance unchanged 
Expenditures of American tourists in Europe declined, whi 
expenditures in Canada and Mexico increased. Immigray; 
remittances and charitable payments were lower, but th 
report notes a substantial increase, for the second year, jy 
payments sent abroad by Jewish organisations. The redyp. 
tion in the net receipts of interest and dividends was dye 
both to reductions in receipts and to increases in paymens, 
The reductions in receipts are stated to be due in the min 
to the repatriation of American banking funds in Europe 
and to repurchase by foreign nations of their bonds listed 
on the New York market. 

As a result of these various changes, the balance on 
current account has increased substantially. It is interes 
ing to note that it is larger than the net receipt of interest 
and dividends. In other words, the United States in 1034 
did not take any part of her interest receipts in the shape 
of goods and services. 

The capital account also shows interesting movements. 
Under the heading of short-term capital a net inflow s 
shown for the first year since 1927. There was an increase 
of $86 millions in foreign balances and short-term banking 
assets in the United States, while similar balances and assets 
held abroad by American banks were reduced by $106 
millions (mainly owing to reduction of German Standstil 
credits). The long decline of New York as an internation@! 
banking centre is thus apparently at an end, although 2 
the end of 1934 America’s foreign banking assets exceeded 
her liabilities by $400 millions. Non-banking short-term 
capital movements are entered as a net debit of $8 millions 
but, as is pointed out below, this figure is probably far from 
correct. The movements on long-term capital account att 
shown in the following table: — 

Lonc-TERM CAPITAL Account, 1933-34 
Inflow (+-) or Outflow (-) % 


anulactured 








Capital 
1933 
New foreign issues publicly made in 
ROURUND SRNOR 5. cosecnssexesbsoneesnece se — 71 - 9 
Less refunding issues, commissions, 
ROI ee + 61 9 
—- -10 — !? 
Bond redemption and sinking-fund 
payments : 
Received from foreigners.......... +123 + 114 
DUNS OO GRRNOES noc cccissescwecscs — 50 -— « 
Ane — +*® 
Direct investments : 
New direct investments abroad and : 
privately-taken foreign issues... — 91 — 4 
Direct investments of foreigners in » 
OE + 9 + 12 
Resale to foreigners of direct in- 
vestments made in previous 
NET so Uudascnkcensnsbnbcecnapheseenesnes + 50 +e « 
; a rn 
Purchase and sale of existing se- 
curities : 
Purchases by Americans of : 
foreign securities...............00 —685 — 409 
Sales by Americans of foreign " 
PRPENIR. J-icuce oes veceusisktovsxes +565 +519 
Purchases by foreigners of 
American securities ........... +760 +400 
Sales by foreigners of American : 
INE setstesidetenecnnnesciees — 5380 —— 
Net result of arbitrage trans- an 
lh sevcuiindetniaessiinatsnieiainside — 40 - ee +135 
—_—— on? 
Balance of long-term capital account +49 : In 


The last group of items is much the most interesting. 
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_. 4mericans were buying foreign securities while 
nt a rs were buying American securities. In 1934 there 
ee Joser approach to unanimity. Foreigners’ purchases 
- ~jes cancelled out, while Americans tended to sell their 
‘reign holdings. 


t 


Phere were thus positive balances on current account and 
> hoth long-term and short-term capital account, aggre- 


the sng in all $766 millions. This sum would in any 
of ae have had to be settled in gold. As it was, imports of 
st. wold and currency came to $1,265 millions, most of the gold 
red xing imported in the weeks immediately following upon the 

jeygluation, and in the course of the gold bloc ** scare "’ 
33 n the autumn. These excessive gold imports compel the 
nts Department of Commerce to enter a Residual item ’’ of 
1a- no less than $499 millions. The report suggests that from 
iV. 175 millions to $325 millions of the total is to be ascribed 
4. +) the import in 1934 of gold earmarked in foreign countries 
ile joing 1933 for American governmental authorities who 
nt make no public returns of their holdings, and to unrecorded 
he »yrchases and sales of securities. The balance must be repre- 
in vated by an inflow of private funds. It is suggested that 
C- he largest part was due to a reduction by American non- 
e tanking firms of their foreign balances, which had been 
. wollen during 1933 by leaving abroad the proceeds of 
n «ports. If these movements could have been recorded, 
Mg they should have gone to increase the figure shown for the 
tH set import of non-banking short-term capital. 


The year 1934 was clearly abnormal, and it is perhaps 
unecessary to point out that the world, whether on the 
gold standard or not, cannot afford to send America $1,265 
millions, or even $766 millions, in gold every year. The 


4 indications are that the figures for 1935 will have a more 
. normal appearance. It is certainly to be hoped so, for 
no form of international monetary system will be workable 
: unless the current accounts of the nations’ Balances of Pay- 
; ments are approximately offset by normal capital move- 
ments, without the need either for gigantic movements of 
. gold or for excessive fluctuations of the exchange rates. 

1 





FINANCIAL NOTES 





n The Money Market.—Despite the market’s dis- 
’ appointment with last week’s tender, rates have not 
‘argened, for the general uncertainty on the Stock Ex- 
clange has made money even more abundant. One or two 
vanks have been persistent buyers of bills at the usual } per 
om oe ‘hot ’’ bills have been taken at the slightly 
higher rate. 


Aug. 22, Aug. 29, Sept. 5, Sept. 12, 


1935 1935 1935 1935 
0 
ae ae iiiniieiiaictiniaenien ? 3 3 2 
\anng banks’ deposit eee 
short Loan rate = _ ' , ' 
Clearing banks............ese0ses +1 +-1 3-1 4-1 
PR siessncsee beeeRbeasowseessces 
— rates :— ’ ™ ™ 
Feasury bills ..........eceseses ‘ 
bree months’ bank bills .... a, oy Pa net 


“yh general feeling in the market is that there is no reason 
Prag a further rise in the rate on Treasury bills on 
~, “ay of this week, when another £45 millions are on offer. 


a market has been extremely inactive throughout 


* * * 


_ ee Exchanges.—The cessation of silver buy- 
demand fo aan the consequent free play of the seasonal 
dollars fe Olars, and the continuance of the ‘‘ flight into 
intensify sn the Continent all combined last week-end to 
n Mow _ rise in the dollar which began a fortnight ago. 

dollars oe however, the pound ‘‘ came back ”’ after 
Purchases f rm officially sold from New York, and silver 
dollar chea te e American Treasury had begun again. The 
Currencies wean yom 4-92% to 4.93%; and the gold bloc 
talian bank re all cheaper in sympathy. The raising of the 
rate on Monday did not avail to support the 
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lira which closed at 60}, while three months lire were 
cheaper at 5} lire discount. On Tuesday and Wednesday, 
sterling was sold by the British control to arrest the up- 
ward tendency of the pound; but on the latter day com- 
mercial buying of dollars set in again, and the pound, 
though steady against Continental centres, yielded 1 cent 
to the dollar on the day’s business. Forward dollars have 
been steady. The Paris, Amsterdam, Brussels and Milan 
three-months rates all widened to larger discounts early in 
the week, but on Wednesday and Thursday they narrowed 
again and were quoted at 1-1} francs, 21-23 cents, 9-IT 
centimes and 5-6 lire respectively. Far Eastern and South 
American rates were steady. 


* * * 


The Bank Return.—This week, the only noteworthy 
movement was the redistribution of {10 millions from 
bankers’ and other deposits to public deposits. 

BANK OF ENGLAND 


Sept. 12,Aug. 21,Aug. 28, Sept. 4,Sept. 11, 


1934 1935 1935 1935 1935 
£mill. £ mill. {mill. £ mill. £ mill. 
Issue Department :— 
Bass ccetsccaucivucedonssede 191-8 193-3 193-4 193-4 193-4 
Note circulation ............ 379-0 400-4 399-6 401-6 400-3 
Banking Department :— 
MOI i cicccccuecccsesvcdeses 73°4 53-5 54-5 52-5 54-0 
Public deposits............4. 16-5 15-9 9-4 5:9 16-0 
Bankers’ deposits ......... 103-2 93-9 96-9 100-1 91-0 
Other deposits .............. 36'S 36:9 36:5 38-6 37-8 
Government securities..... 84:9 83°5 81:3 83-4 84:55 
Discounts and advances 6-3 13:0 12-9 14:1 12-4 
Other securities ............ 10-2 15-0 12-3 12-8 12-2 
Te 46-8% 36-4% 38-1% 36-3% 37-2% 


The increase in public deposits is probably to be ascribed 
to the incidence of the increased payments made in recent 
weeks for Treasury bills. 


* * * 


August Clearing Bank Averages.—The August re- 
turns of the nine London clearing banks show a sharp 
rise in cash and deposits from the figures in August of 
last year; but both items are slightly less than in July 
of this year: — 











August, May, June, July, August 
1934 1935 1935 1935 1935 
| ao 
Capital and reserves......... 123-4 | 125-7 | 125-7 | 125-7 | = 125-7 
Acceptances, etc. ............ 108-7 113-8 | lug} 97-3 93°53 
Deposits (including undi- : we 
vided profits, etc.)......... | 1,818°5 1,923-4 | 1,965-9 | 1,981-8 | 1,976-°0 
Total liabilities ......... 2,050 °6 2,162-°9 2,200-7 2204-8 | 2,195-2 
GN osteo cee 193°4 215-5 213-0 216-2 | 210-2 
Cheques, balances and on . | ss 
items in transit........... 43°4 52-7 59-9 | 50-9 | 44-7 
PE OE CU aes sven vcecieccaus 135-2 136-9 138°7 140-7 143 8 
PR iiacaxcusvrienscwuss 220-0 215-9 242-3 272-0 285-2 
TRVESEMIENES .....0000000500008 540-2 603-5 608-0) 5991 599-1 
Loans and advances _...... 740-7 755°4 76U0°5 759°6 | 749°7 
Investments in affiliated 7 a a 
ME riecciscaveninccnsenens 24:6 25°2 25:2 25:1 25:1 
Cover for acceptances, pre- i : : i 
IN DIG icc ecccencsccccces 153-1 157°8 153-1 141-2 137-4 i 
pC. eee 2,050°6 | 2,162-9 | 2,200-°7 | 2,204°8 | 2,195-2 


Ein diamine taneaimmnmamainnmientan 
This time last year there was definite evidence of some 
credit contraction, for both cash and deposits had fallen 
to the lowest levels since November, 1932. The August 
figures this year show not only a balance sheet total 
higher than in August of 1934 by £145 millions at £2,195 
millions; they also show a rise of £39 millions above the 
total in August, 1933. The distribution of the credit 
expansion in the last year among the different items 1s 
interesting. Deposits are now {157.5 millions up on the 
year, while the banks’ acceptance business has definitely 
declined. On the assets side of the sheet, cash is up pro- 
portionately, and the item “ cheques, balances and items 
in transit ’’ shows a slight rise. There is a good deal more 
money at call, and {£65 millions more in discounts, the 
latter being a sharp movement back towards the 1933, level 
of {357.1 millions. There is an equally steep rise in in- 
vestments to a new August ‘‘high’’ record of {599.1 


millions; but there is a slight, but welcome, rise in 
advances, which still stand, however, at only {5.4 millions 
above the figure in August, 1933. 


922 


THE ECONOMIST 
LLL | 


September 14, 1935 





THE STOCK EXCHANGE 





PALESTINE AND THE INVESTOR 


At a time when shortage of capital and excess of labour 
supplies are the common problems of Western Nations, the 
description of conditions in Palestine, given by a correspon- 
dent on page 459 of last week’s Economist may have 
occasioned surprise, amounting almost to incredulity, in the 
minds of some readers. Here is a country which, though 
its modern economic development is hardly a decade old, 
is already over supplied with capital relatively to its labour 
resources. It is the purpose of the present article to see how 
far the British investor has played his traditional rdle in 
an area of undoubted economic promise. 

Palestine’s adequacy of funds has, in fact, been largely 
provided ‘‘ from within.’’ Unhappy political trends in 
Europe, combined with natural Zionist aspirations, have 
encouraged a large wave of Jewish immigration, seeking 
new opportunities for its enterprise and capital. The grow- 
ing percentage of Jewish immigrants witha capital exceeding 
{P1,000—as much as 12 per cent. of the total 1934 influx 
—explains Palestine’s ability to finance her progress with- 
out substantial recourse to international capital markets. 
Thus, the dangers of excessive borrowing have been 
avoided. Investors, with the chastening example of many 
South American States in mind, will not underestimate the 
relevance of this factor, as regards the security for the 
limited amounts of capital which have actually been raised 
in Great Britain. 

Palestine has certainly taken a wide view of her 
economic potentialities. The war period left her with the 
basis of a modern transport system. She has since built 
up an electrical network stretching from Lake Tiberias 
to Haifa and extending south to Tel Aviv. The port of 
Haifa has been constructed with deep-water quays, and 
now forms the seaboard outlet of the southern branch of the 
Iraq oil pipeline. Industrial areas have been developed in 
the Haifa and Tel Aviv hinterlands and citrus culture has 
been reorganised and extended on “ capitalist ’’ lines. 
Company registrations have moved in step with this ample 
progress. The majority are small local companies, but at 
least three established concerns have offered shares to 
British investors. Their favourable reception, at a time 
when overseas industrial investments are not enthusiastic- 
ally regarded, may _ reflect the market’s confidence 
that concession terms have been fairly devised, and will be 
adequately protected. All foreign persons may, in fact, 
hold land on equal terms with Palestinians, and no economic 
discrimination is practised. Factors making for discontent, 
largely between Arab Nationalists and Jewish settlers have 
vet to reach final settlement, but the Government has 
effected a gradual improvement in public security. 

This reassuring view as regards investment status has 
been attested by the readiness of important London institu- 
tions to afford facilities to Jewish interests in Palestine. 
The Prudential Assurance Company, for example, has indi- 
cated the conditions under which it would consider a loan, 
not exceeding £1,000,000, to the municipality of Tel Aviv, 
for public works and repayment of existing debt. The 
terms contemplate redemption within 25 years, and interest 
at 4} per cent. Various conditions proposed for the com- 
pliance of the municipality, however, require the approval 
of the authorities, both in Palestine and in this country, 
and early completion is not expected. Again, Lloyds Bank 

has advanced {P500,000, at 4 per cent. minimum, for 
15 years to the Jewish Agency. This organisation is con- 
cerned with the provision of essential services for the estab- 
lishment of the Jewish National Home, which this country 
is pledged to assist under the terms of the Palestine Mandate. 
The work of the Agency in assisting the development of 
electricity supplies, mortgage finance, potash exploitation 
and industrial finance has been an invaluable factor in the 
development of Palestine. 
The credit standing of the area, in short, is high by com- 
parison with that of other partially developed regions. The 

Government, however, has no independent loans outstand- 


ing. The 5 per cent. stock, of which £4,475,000 js ip 
issue, is fully backed by Bnitish Treasury guarantee The 
proceeds were employed for purchase of railways and equip 
ment, and the Haifa harbour construction, & 


Conenineet 
powers for further loans up to £2 millions have ‘ee ea 
by the Treasury. There would appear to be little presen: 
likelihood that the guarantees will need to be implemented 
Since the beginning of 1932 healthy budget surpluses hay, 
accumulated, amounting to over £P2} millions at Mam 
1934, and estimated at £{P4.7 millions at March last. Fo: 
this result, the buoyancy of revenue is largely responsible 
though expenditure upon public services has shown substap. 
tial expansion, and the desirability of providing agains 
the possibility of future agricultural depression has bey 
recognised. 

To the general investor, however, a gilt-edged sek, 
standing at a high premium, and redeemable at the 
borrower’s option in seven years, may not be the mos 
attractive of investment media. The choice of industrial 
securities offered by the London “‘ Lists ’’ is not, in fact, 
very wide. It includes the preference shares of a bank, 
the preference and equity issues of two public utility under- 
takings, and the shares of a company recovering potash 
from the Dead Sea. The recent trend of earnings and prices 
is set out in the accompanying table :— 


een taken 








Company (and Total Ordinary Quoted = Yield 
Date of Accounts) Profits Divi- Issues (all Shares Ss I 
, , " dends | /1 or £P1 denom.)) A= 
£ | ° 
| 
; é or /P °° 
Palestine Govt. 5°, guar. | 
stock, 1942-67.. £4,475,000 stk. fe ies - o 
i 
Anglo-Palestine Bank | 
(Dec. 31) | 
43: 9.78 | 
a . ao sic} 250,000 44°, red 21-1) 4 5 6 
oe 5 7 saacatas pref \) 
Jerusalem Electric and | 
Public Service (Mar.31) 
1933 .. on ey 2 ox - ‘ 
oe” - aaa : 1 295 100 7°, pref. wy - ) 413 
Fee 44,174 4 a = sie, 
Palestine Electric (Dec. 31) 
1932 .. secsessevevecsass AMMAR A DUI 600,000 44°, red. | 226] 4 0 
pref. | 
1933 .. 221,128 | 5 Lt. 937,625 ord. 306) 219 5 
1934 .. 363,900 | 7} f.t. J |] 600,000 “ A” ord | 506) 219 3 
Palestine Potash (Dec. 31) ia 
OT iced cee ... | 23,176 | Nil | 350,0005)°, red. | 19- | 515 8 
part. pref. | ; 
377,162 ord. |19 10! 


eeepc eee ce TD 
(a) Flat. (6) To redemption. (c) Issued August, 1935, at pal vee: 
income tax. (d) Issued February, 1935. Prospective yield on last ordinary @i\vs~ 


The Anglo-Palestine Bank was incorporated as long 43° 
as 1902 and is controlled by the Jewish Colonial Trust. The 
head office at Tel Aviv is served by ten branches. - Its 
deposits were almost trebled between 1932 and 1934. Ov! 
the same period a loss of £3,748 has been replaced by 
profit of £113,843. For 1934 some {90,000 was transfert: 
to reserve fund, raising the balance to £140,000, against 2 
ordinary capital of £300,854. The provision for the 4} P* 
cent. redeemable preference shares, which were placed 2 
par last month and now stand at 2!s., is well assured 00 - 
latest earnings, irrespective of the increased activities ° 
the bank, to which the proceeds will be devoted. = 
shares, however, carry an appreciable redemption ™ 
since they are optionally callable after June, 194° ‘| 
2s. 6d. premium, and subsequently at lower premiums Ww 
final redemption from July, 1950, at 21s. per share. 

Of the two electricity undertakings, Jerusalem oo. 
and Public Service Corporation is a ‘‘ Balfour Beatty 
company. It operates over 480 square miles in and — 
Jerusalem, under a concession for 44 years from 1928, = : 
contingent powers to the High Commissioner to extend a 
period for a further 16 years. The High Commissioner ri 
ceives a moiety in surplus profits after provision - a 
preciation and reserves and a 10 per cent. dividen ; 
capital spent on the concession. Between 1933: when * 
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_. avidend was paid, and 1935 (years to March 31st), net 
ang receipts, including sundries, rose from £P25,047 
or - 74, and equity earnings from 9.4 per cent. to 14.9 
hy oe. ‘The surplus of net income over the modest divi- 
r navments has been applied in clearing away issue ex- 
ens, and the Way may have been prepared for increased 
gers utility company, the Palestine Electric Cor- 
stion, operates a hydro-electric station on the River 
edan, together with three other power-houses, and has 
‘3 kilometres of transmission lines. The Corporation 
*Sssisted at its birth in 1923 by the Jewish Foundation 
my and holds two concessions with a duration of 70 
ors from 1926. Its terms of operation confer valuable 
ity nghts on ordinary and “‘ A - ordinary shareholders. 
a provided that if the Corporation is unable, after March, 
“30, to pay a dividend of 8 per cent., tax free, on its 
ended capital, after provision for depreciation and re- 
vs, it has the right to increase its rates to cover such a 
‘bution. The terms of participation in profits by the 
igh Commissioner, to be applied to reduction of rates, 
oj the power of optional purchase at 10-yearly intervals 
»m the 27th to the 67th year of the concession, do not 
opear unduly onerous. Sales of current have been quad- 
soled since 1931, and existing installations are being vigor- 
sly expanded to meet growing consumption. The issue 
February last of redeemable preference and ‘‘ A’”’ 
inary shares provided for repayment of outstanding 
Rbentures, and for important works at Haifa. The latest 
“at's profits, related to the new capital structure, show 
hat earnings available for the increased equity amount to 
her Q per cent., irrespective of the prospective return on 
he plant extensions. The equity prospects of the Corpora- 
on. construed from the latest accounts and from Lord 
sading's speech at last week’s meeting, may appeal to 
i long-term investor. 
The progress of Palestine Potash has been less spec- 
lar. The company’s initial development has synchro- 
ted with a period of depressed agricultural purchasing 
‘wer and of acute competition in the potash market. The 
cospectus accompanying an issue of 5$ per cent. redeem- 
Oe Participating preference shares, in February last, recog- 
sd tat earnings might fail, for the next two years, to pro- 
ample cover for dividends. Fixed payments have in 
“t been guaranteed by the Anglo-Palestine Bank up to 
Juv, 1937. To the speculative nature of the industry, 
“oreover, must be added a ‘‘ redemption risk,’’ since the 
preierence shares are callable on any dividend date at 
Bs. 6d. premium. Partial equity conversion rights, how- 
‘“t, are available, and the prospects of eventual partici- 
Pion In profits may be regarded as a compensating factor. 
‘t this stage the shares must be regarded as making their 
primary appeal to the speculative investor, who looks for 
“ntinuance of the rising trend of potash consumption in 
“petition with other fertilisers. In the meantime, the 
*copment of bromine and other chemical products may 
“ord additional ‘* bread-and-butter ’’ revenue. : 


; It will be seen that the British investor’s direct interest 
. _ westine Is at present confined mainly to a limited 
oer of large-scale undertakings in traditionally ‘‘ capi- 


alice 2? 


wy industries, The growth of indigenous activities like 
: ~-Browing showever, may indirectly benefit the Palestine- 
mulled public utility and banking undertalgngs, to- 
ety such concerns as Barclays Bank (D. C. and 
Semen I. (Levant), Tilbury Dredging (Egypt) and 
motor ail €xporting concerns in the British electrical, 
aoa ale and heavy industries. The foundations of the 
though “ appear, in general, to have been soundly laid, 
Position sant are certain adverse features in the current 
in the er as the high level of labour costs, particularly 
titiculture we industry, and the present dependence of 
United Ki — a narrow export market, in which the 
actor —— ‘om and Germany predominate. The former 
eTation net, is a function of the Government’s immi- 
lead to pred. and. co-operative selling organisation may 
the estab . t diversification of export markets. Ultimately 
the terms a of self-government, contemplated under 
a Political aa British Mandate, may involve investors in 
1922 is of ~ . but the policy of the administration since 
Countries 590d augury for the future relations of the two 
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INVESTMENT NOTES 


_ London, New York and Europe.—The impression left 
in the City by Sir Samuel Hoare’s speech, on Wednesday, 
Was that the initiative in Europe’s crisis had passed 
squarely from Italy to the League, and that a courageous 
British policy might win many converts in quarters which 
had hitherto held that peace could not be too dearly pur- 
chased. The Foreign Secretary’s reference to international 
freedom of access to raw materials prompted a natural 
question whether such an ideal would be compatible with 
the maintenance of restriction schemes for materials like 
rubber and tin, to which a very small number of countries 
Were parties. Though the volume of Stock Exchange 
business on the eve ot Sir Samuel's speech had continued 
on a reduced scale, and prices had not been fully main- 
tained, the general tone had shown firmness contrasting 
forcibly both with the weakness of the later days ot 
August and the gravity of the issues involved. Some 
conservative quarters, indeed, have questioned whether 
investment sentiment has as yet been adequately re-ad- 
justed to an outlook which, whatever course events may 
take, is certainly not identical with that of even a few 
months ago. To the insular-minded (who are all the 
more numerous in view of the commanding réle of domestic 
revival during the last two and-a-half years), such indi- 
cators as the satisfactory August figures of employment, 
electrical generation and steel production, appear strong 
arguments for the retention of sound industrial equity 
shares. Even the present check to new investment in 
fixed-interest stocks is described as a forerunner of in- 
creased pressure and higher Gilt-edged prices. The latter 
thesis, however, may be questioned in the light of the 
conditions indicated in our leading article on the market 
outlook in last week’s Economist (p. 474). Any invest- 
ment policy, as regards ordinary shares, which omits to 
take account of the possible repercussions of a European 
trial of strength on Britain’s domestic economy, may be 
hazardous to the point of danger. With the firing of the 
first shot by any aggressor an exodus of capital from more 
than one European country would doubtless be set in 
motion. That part of this capital would come to London, 
even if Britain were directly or indirectly a party to the 
struggle, would appear almost a foregone conclusion. 
That, however, could scarcely be the whole story. Cur- 
rent events have conspired to enhance the “‘ pull”’ of 
New York as a potential repository for liquid resources, 
quite apart from her position as a non-member of the 
League, separated by some thousands of miles from a dis- 
cordant Europe. The President’s promise of a prolonged 
breathing space from legislative innovation, coming alter 
several months of business revival and a rise of 32} per 
cent. in share values from the lowest point of the year, 
may well re-awaken public ardour for market speculation 
which has been largely dormant since 1929. Further 
currency experimentation, involving an appreciable ex- 
change risk for foreign investors, appears to be excluded 
by the President’s self-denying ordinance. It may be 
suggested, therefore, that investors on this side, in review- 
ing the outlook the next few weeks or months, should 
pay due regard both to the effect ot Continental possi- 
bilities on British market psychology and to the potential 
economic consequences of further American revival. 


* * * 


Canadian Debt Policy.—Mr R. b. Bennett, Prime 
Minister of Canada, in a broadcast address on Monday 
evening, made an eloquent plea for a “ new deal *’ in the 
matter of Canada’s debts. It was the country's intention, 
he declared, to pay all her obligations as long as possible, 
but it would be ‘‘ unwise, unprofitable, unpatriotic and 
profligate ’’ to continue to bear a burden which might 
finally crush the country. The Government, accordingly, 


would invite the Canadian people to convert their holdings 
in Dominion, Provincial, municipal and railway stocks at 
substantially lower rates of interest. As regards her ex- 
ternal obligations, Canada held a proud place among 
nations as a country whose word was as good as her bond, 
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but external debts could only be paid in goods and services. 
The debt to the United Kingdom paid itself in this way; 
that to the United States did not, but a treaty was under 
negotiation which was calculated to achieve that ‘‘ highly 
desirable adjustment.’’ Mr Bennett’s suggestion for a 
Loan Council closely follows the lines advocated in a Note 
in these pages on August 31st (page 432), in which we drew 
attention to the numerous points of similanty between 
Canada’s present position and that of Australia some time 
ago. British investors, however, may be cautious in 
assuming that events will necessarily follow the same happy 
course in both instances. In the first place, Mr Bennett 
is hardly in a position to make a firm offer on the eve of a 
general election whose result, so far as he is concerned, is 
anything but a foregone conclusion. It cannot be assumed 
that a Dominion Government, of different though “‘ ortho- 
dox ’’ party views, would necessarily be hostile to a finan- 
cial programme whose broad wisdom may be generally 
recognised, and whose inception is overdue. A request to 
internal bondholders to accept a reduced income is, how- 
ever, scarcely an election-winning plank, and it may be 
doubtful whether Mr Mackenzie King, for instance, will, 
as a matter of tactics, acknowledge himself to be bound in 
any way by Mr. Bennett’s suggestion—at least until the 
election is over. In the second place, the success of Aus- 
tralia’s policy was due, not merely to its innate virtues, 
but to a subsequent rise in wool prices which beneficially 
affected both her national income and her overseas pay- 
ments balance. In Canada’s case, there is no guarantee 
that Fate, in an economic context, will be so kindly dis- 
posed. Investors will remember, further, that, before 
Australia evolved her famous ‘‘ Premiers’ Plan,’’ the 
Federal Government had already assumed responsibility, 
as guarantor and ultimate controller, for the overseas 
debts of the individual States. Is the Dominion Govern- 
ment, in Canada, prepared to undertake such a responsi- 
bility, de jure as well as de facto? The decision would 
involve, on the one side, the relinquishment of valued 
constitutional rights and, on the other, a shouldering of 
financial obligations whose potential gravity is graphically 
illustrated, inter alia, by the news that Mr Aberhart, the 
new ‘‘ social credit’’ Premier of Alberta, has nego- 
tiated a loan of $2} millions this week from the 
Dominion authorities. Finally, Canada is much more 
deeply indebted than Australia to the United States of 
America. Her negotiators may be on the horns of an 
awkward dilemma. Failure, in the last resort, to meet her 
external obligations in full would prejudice Canada’s credit 
in New York, whose goodwill, as a basis for future borrow- 
ing, Canada cannot afford to lose. On the other hand, 
Washington is unlikely to be moved to grant demonstrably 
favourable terms to Canada in any forthcoming commercial 
treaty by an implied threat in the matter of debt payments, 
which Canada may, in any case, be unable and unwilling to 
enforce. 


* * * 


‘* Goodwill ’’ in Share Values.—One of the principal in- 
vestment canons in depression or recovery is the necessity 
for basing share valuation on a solid basis of earning power. 
Conservative investors examine the earnings record of a 
company, and base their computations upon the average 
achievement. These tests, however, are apt to be over- 
looked when speculative appetites thrive by what they feed 
upon. For those who wish to know whether they are buying 
assets or prospects—more or less speculative—it is possible 
to devise fairly simple rough tests. We have set out in the 
following table an analysis of the ‘‘ goodwill ’’ element in 
recent market prices of pairs of leading shares in six indus- 
tries. The ‘“‘ assets available for equity ’’ figures are 
derived from a net worth balance-sheet analysis, after de- 
duction of intangible assets. In other words, they represent 
the total ordinary capital, plus all free reserves and carry 
forward, minus all intangibles. The results necessarily 
assume that the book value of the fixed assets represent their 
true value, but this may be a large postulate in some cases. 
The amounts under this heading are deducted from the 
total market valuation of the ordinary shares, giving a figure 
which roughly represents the current valuation which the 
market is placing upon the ‘‘ goodwill ’’ of the business. 
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Finally, this valuation is divided by the late 
for ordinary shares revealing the number of year’ 
of recent earnings in current share prices Tho 
for the six pairs of companies require an le figurg 
tation. They are necessarily affected by any interpre 
element in either assets or profits. Any nena 
influences may seriously qualify the results. heal 


St year’s ami, 





rs t ’ 
Total : 
Assets . er 
Market available | Computed Earnings Xo cf at 
Company Valuation | ¢ Equity |, Yalue of for Ord, | Yeay of 
of Equity ‘— “Goodwill” Latest Purchay a 
Cap. ap. ‘ear Goode tne 
S soiteatiaialladeniiadl sn lv 
| 
£'000 £'000 000 | . 
Aerated Bread ............... 1,746 1,410 é 36 e 
SMR TED ssessssiscesossvonves 12,286 4,228 8,058 519 : 
General Electric ............ 11,450 7,684 3,766 438 r 
Associated Electrical Ind. 8,330 5,911 2,419 249 3 VI 
Imperial Tobacco ............ 255,700 44,632 211,068 8,737 
BIE ccicencasensncaravssnene 13,940 4,037 9,903 | 683 “4 
5 
Stewarts and Lloydst ...... 8,340 6,802 1,538 462 . 
United Steel Cos. ............ 10,590 7,062 3,528 | 498 : 
Bass Ratcliff and Gretton 13,850 4,075 9,775 | 491 
Ind Coope and Allsopp 7,820 2,615 5,205 | 339 is 
Marks and Spencer ......... 23,740 3,018 20,722 | 811 % 
Woolworth (F. W.) ......... 82,500 9,364 73,136 9 


¢ Deferred aud liaison deferred shares. 


comparisons should properly be made with data cove 
ing identical periods. Broadly, however, the comparison 
shown should be capable of explanation to justify purchay 
of individual shares. Investors should be put on inguin 
by such differences as between Imperial Tobacco ai 
Carreras. There may be in this, and many other cases, a1 
explanation sufficient to meet the point, but such analyss 
challenges the investor to satisfy himself that the reasons 
offered are adequate. 


* * * 


Industrial Profits in August.—We received 38 cum 
pany reports last month, showing an aggregate mse 0 
profits of 5.93 per cent. by comparison with the previous 
year. Figures for recent months are shown below:— 

No.of Rise or 


Com- Fallin 
panies Profits* 


No. of Rise o 
Com- Fas 
panies Prot P 


Reports pub- 
lished in 


Reports pub- 
lished in 


1934— , 1935— 
SUD. cnnsennes 201 + 20-44 January...... Hl +148 
BE etheiniianss 197 + 27-10 February ... 218) + $8 
August ...... 30 + 35-47 March ...... 261 +25 
September... 89 + 40-63 I cassie 242 + 16-8 
October ...... 165 + 49-70 BROT ccnccesss 244 + 
November ... 143 + 33-97 June ......... 191 = os 
December ... 159 + 25-09 “hee 232 +18 

August ...... 3 + 9° 


* After payment of debenture interest. 


The reports of the month disclose net profits of £1,503. 
as compared with {1,475,889 in the preceding year. The 
figures, however, are scarcely representative, since te} 
include few major industrial reports. Ten concerns in the 
miscellaneous section, including Associated British Pictur 
and Initial Services, show an advance in profits a 
£549,786 to {660,120. In the remaining twelve st0U* 
however, the results published by twenty-eight compa 
are equally divided between small gains and losses. 












































* * * 








A New Finance House.—Following on the ne D ee 
certain partners of J. P. Morgan and Company and a 
and Company, have formed a new company 10 a 
for the purpose of underwriting and financing under he 
name of Morgan, Stanley and Company, “er net 
announcement of the incorporation, in London, of . Cor: 
finance company to be called First British-Amemca? 
poration. The new company will act as the correspon es 
of the First Boston Corporation, whose European a 
it will take over. The First Boston Corporation sc 
‘* security offshoot ’’ of the First National Bank of to tt 
which has paid dividends and avoided recours¢ 
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Treasury throughout the financial crisis. The 

British-American Corporation will not be actually 

“WH. py the First Boston Corporation, but the latter 
pe : 

directors on the board, namely, Messrs. 

The 


} *.an) 
n n mercatt 


.G mtr , 
Tre 1 have three 


iy. Hambuechen, Nevil Ford and A. M. Pope. 


i enamed, Who will be chairman, is also a partner of the 
Vel ate banking house of Michelis and Company of Zurich 

‘yas formerly a partner of A. E. Wassermann of Berlin. 
“il fourth director of First British-American will be Mr 


pert Boothby, M.P., lately a partner in a well-known 
of London stockbrokers. Anglo-American co-operation 
tye field of international finance, always welcome, is 
‘hy so at a time when sterling is unattached to gold 
‘any gold currency. The new development may be 
somatic of the tendency of economic nationalism in 








6 mj countries to drive international bankers back to 
‘ jon as the most profitable financial centre. 
; * * * 


ictuaries’ Investment Index.—The somewhat im- 
ved resistance to political factors which the share 
kets displayed early this week is reflected in the move- 
st of the Actuaries’ Investment Index, which is calcu- 
nd at 76.5 on Tuesday last, 75.9 a week ago and 79.4 a 
nth ago (December 31, 1928 = 100). The correspond- 
: yield figures are 3.83, 3.91 and 3.77 per cent. respec- 
Jy. A selection of component indices which have 
rencthened during the week is set out below : — 





Se 
Price hal i 
(Dec. 31, 1928 = 100) | Yields (%) 
Group {and No. oe — 
of Securities) | Month Last | This | Month | Last This 
Ago | Week | Week | Ago | Week | Week 


(Aug. 13); (Sept. 3) (Sept. 10)' (Aug. 13)) (Sept. 3) (Sept. 10) 
| 


| | 
' 7 | | | 
ad Discount Co.'s (12) | 117-8 | W144 | 115-2 | 3-98 | 4-10 | 4°07 
Materials (4) - | 95-1 89-9 | 91-5 4:26 | 4:50 | 4:43 
wht and Power (16) | 135-2 | 129-9 | 131-4 | 3-77 | 3-92 | 3-87 
aad Steel (8) .... 67-7 | 64:5 | 65-8 | 3-01 | 3-17 | 3-12 
veeesee | 584 52-7 | 54-0 4°47 | 4-90 4°85 
pe Rails (4)......... | 69-9 61-6 | 62-7 | 1-52 | 1-64 | 1-61 
m= wens and Dastill. (19).... | 195-2 | 128-7 | 130-9 | 4-08 | 4:29 | 4-22 


‘estment equities, such as bank and electricity shares, 
ear to have checked their recent sympathetic fall with 
‘edged. Greater support has been forthcoming for build- 
and iron and steel issues, based on dividend declarations 
‘d upon the argument that domestic recovery stands apart 
om the threatening consequences of the Italo-Abyssinian 








: ‘pute. Perennial Tuesday optimism put home rail issues 
Cs suet, and brewery investors tended to show more confi- 
i “anticipation of forthcoming reports. 

: 


COMPANY NOTES 





erp, 


Aircraft Companies.—In earlier comment on the pros- 
hw aircraft shares, we have dealt with both the 
“urable general prospect for the industry and the fluc- 
— ‘o which the profits of individual companies must 
a be liable. Recent developments have not 
pond the position fundamentally. By substantially in- 
co the ‘* favourable ’’ general prospect, however, 

,” “ve fo some extent reduced the individual fluctuation 
a " established companies. Thus, in commenting on 
cL < r > Estimates the then Under-Secretary for Air 
Iacement.) a purchases of machines (including re- 
mets. fos av Over I,000,’’ and added that the 1935-36 
oe machines would be ‘‘ nearly 100 per cent. 
lr Baldwin - for 1934-35. Subsequently, on May 23rd, 
ramme for a that under the newly accelerated pro- 
wld reqn ard home defence force ‘‘ the Air Ministry 

. {ure trom the aircraft industry within the next 
od deal more than the number of machines 
“i eentany of State mentioned in the course 
OMpare with at a year's estimates.’’ As these figures 
Purposes of 7. otal output for the whole industry for all 
"434 Machines in the census year 1930, it is 

‘© output for R.A.F. purposes alone this year 


‘0 ve ars q go 
‘Dich the Und 
t bh; 


‘MS s 


Vident that tl 





THE ECONOMIST 


925 


AN 
EVER-PRESENT ANXIETY 
TO PROFESSIONAL MEN 


brn plough alone furrow. Upon your unaided efforts 
depend the well-being and comfort of yourself and your 
family both now and in later life. Few can help you, none 
can take your place. If ill-health visits you your income 
ceases until you are back in harness again. Sinall wouder 
that such eventualities cause you anxiety. 

A practical method of dispelling the anxieties which thouzh 
“out of sight ” can never entirely be “ out of mind " is the 


“TRIPLE INCOME” PLAN 
which provides 


1. AN INCOME ON RETIREMENT 


2.AN INCOME FOR DEPENDANTS 
3. AN INCOME DURING DISABLEMENT 


The “ Triple Income ™ plan provides the most 
complete safeguard that any professional man 
can desire. Protection so comprehensive is 
worth investigating. Send to-day for full 
particulars and learn at what moderate cost 
security may be achieved. 


LEGAL & GENERALASSURANCE SOCIETY LTD. 
Head OMfice: 10 FLEET STREET. LONDON, F.C.4, 
kstablished 1836 Issets exceed £33.000.000 
General Manager: W. A. WORKMAN, FELLA. 





and next is likely to employ the industry fully. It is known, 
in fact, that the resources of the producers are being taxed 
even when resort is had to the device of sub-contracting 
models in demand to manufacturers whose models are 


Profits in £7000) 
silliness seiiaieiacaneanahceaianainiiasiacereaataais 
, Nl , ” 
1929 | 1930 | 1931 | 1932 | 1933 | 1934 | 1935 
a 


Armstrong-Siddeley De- | | | | 
velopment (Sept. 30 | | 
Earned for ord. .... | 3-0} 82-0] 79-3] 97-0} 93-7} 93-7 
Earned Ore 9-0) | 
Div. % } Nil 64 6} 
Bristol (Dec. 31)— 
Prospectus profit ......... | 


} 

| 

De Havilland (Sept. 30)— 
Earned for div. .........+ 48-7 | 
RN int cicsacuesnee 16-2; los 
BE TEE csiiccrcencncses ; 10 


Fairey (Sept. 30)— a 
Earned for div. ... wee | 132-0 | 113-0 | 113-9 | 128 1 62-5 
Earned °, acho 31-2 22-6t 29.Stl 25-6T 7 
Dw. % . oa 7 ft #4 lot | lot 


Handley Page (Dec. 31)— 
Surplus§ .. 
Ptg. pref. div. 


| 
| 
Hawker (Mar. 31)— | 
Earned for ord 
Earned °, 
Div. ° 


J18-4*%| 143-3%| 151-6%| 77-4 | 116 


5 
25-0 35°4 


Napier (Sept. 30 rs 
Gross profit . ‘ 92 
Earned for ord. ; } 155-3 | 13 
Earned °, .. st | 327-2 | ~/'= ; 
ait ; 60 } 15 | Nil 


= 
=: 4:09 
~ 


ye a 
A727 








Rolls-Royce (Dec. 31)— a 
Earned for div. ......... 17-23 
Earned °,, pine ; 15°43 12-3 
Div. °% . l | 


| 

| 

i ' 
»-7 | 201-6 


basis from those for 1934 and 1935 


© Denene fits on differe | [ 
Prospectus profits on dt ui. § Available for pref. 


- } diy } . > by simple pro 
+ Tax free. {~ 14 months reduced t 12 by a, . - 
t l i per cer yref. div. 
participation and for ord. after fixed lu per nt. { 


2. Ee 
not at present so widely used. This operates, temporarily at 
least, to flatten out the tendency to fluctuations, both 
because the companies which have been in eclipse are pro- 
vided with ample, if not highly remunerative, work, and 
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because certain limitations on the royalties claimable by 
the successful manufacturers seem likely to prevent soaring 
profits for them. The Government has also declared its 
intention of seeing that no undue profits are earned. In 
General, however, the total ‘‘ dividend ’’ which the aircraft 
industry will have to share out between its individual units 
over the next two years is virtually certain to be larger than 
in any recent year. The present international situation is 
likely, if anything, to raise that ‘‘ dividend ’’ by perman- 
ently increasing home and foreign demand. The liability 
to individual fluctuations, nevertheless, remains. It is 
possible that the considerable reduction recently made by 
the Air Ministry in the time of the experiment-tenders-trial 
order-establishment cycle may reduce the length of the 
fluctuation periods. It will not eliminate them, however, 
any more than the annual cycle of the motor industry has 
eliminated them there. Nor is there any guarantee of 
prosperity to newly promoted concerns without an estab- 
lished product, even in the most ‘‘ favourable ’’ conditions 
of general demand. The possibilities latent in civil and com- 
mercial flying have been developed materially in the last 
two years and may become highly important in the future. 
But the present prospect for aircraft companies (a selection 
of whose recent results appears in the annexed table) is 
dominated by the British, and to a less extent the foreign, 
Air Force demand. The conclusion would appear to be 
that, while present yields on aircraft shares may justify 
themselves for the leaders, the market must be prepared 
for disappointments. Investors would be well advised to 
close their ears to “‘ tips,’’ ‘‘ rumours,’’ and market hear- 
say generally. 


* * * 


Beet Sugar Finance.—The amalgamation of all the 
United Kingdom beet sugar factories into one corporation, 
proposed in a recent White Paper (Cmd. 4964, July, 1935), 
may be viewed (writes a correspondent) in the light of the 
company statements published under the British Sugar 
(Subsidy) Acts, 1925 and 1934, by the Ministry of Agri- 
culture. It is understood that certain companies are press- 
ing for effective recognition of the fact that some of the 
producers built their factories in less attractive situations 
‘‘ at the wish of the Government, in order to relieve unem- 
ployment.’’ Presumably, such ‘‘ recognition,’’ if granted, 
would be reflected in higher capitalisation of the merger 
company. It may be of interest, therefore, to see how 
present fixed asset values compare among different com- 
panies. The following table, which is based on official 
data, takes as a measuring rod the book values of factories, 


expressed in terms of the tonnage of beet in the 1934-35 
campaign. 


Book 
Value of 
Year No. Factories 
Company when of per ton 
Factory Fac- of Beet, 


opened tories 1934-35 
Campaign 
Anglo-Dutch Group { 


English Sugar Beet Corporation ............ 1912 1 0 14 . 
Prome-Growl® Sumal.......ccccccccccccccccccceccs 1921 1 017 0 
Ely Beet Sugar Factory ....................... 1925 1 012 8 
Ipswich Beet Sugar Factory................... 1925 1 [-e 3 
King’s Lynn Beet Sugar Factory ............ 1927 ] a ae 
Anglo-Scottish Group 

Anglo-Scottish Beet Sugar Corporation ... 1924 2 ; Vv = 
Second Anglo-Scottish Beet Sugar Cor- 

POTATION. ..........000sseeesescerssccscsccrecerers 1926 > 318 
West Midland Sugar Company................ 1925 1 179 

Bury Group 

United Sugar Company ........................ 1925 1 016 0 
Central Sugar Company ......................0. 1926 1 0 14 
Yorkshire Sugar Company...................... 1927 ] 116 0 
Shropshire Beet Sugar Company ..........., 1927 1 119 6 


Lincolnshire Group 
Lincolnshire Sugar Company ............... 
Second Lincolnshire Sugar Company ...... 

Wissington Group 
British Sugar Manufacturers 1925 1 115 0 


The differences are striking, and suggest that, if the basis of 
capitalisation is the position of the weakest companies, 
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appreciable ‘‘ watering ’’ may result. Dur 
year, some £740,000 has been distributed pony a 
by three of the Anglo-Dutch companies 4 ~~ 
dends for the 12 months ended March 31, 1935 - Z 
paid by all the companies in this group ana tg " 
group, and by the West Midland Sugar Com a . 
We show the year of establishment, in each — YU 
of the contention made, quite reasonably, by the = 7 
of the Lincolnshire Sugar Company at the shenchalll 
meeting on June 25th last, that, as the company a 
come into existence until three years after the Subsidy 
began to operate, it missed the three fat years of hich R 
sidy and sugar prices. : “ 
* * * 


Courtaulds and Staple Fibre.—Courtaulds £1 rainy 
shares rose on Monday from 54s. to 56s. 3d. (with a «J 
sequent relapse to 54s. 6d.), following the announcemy 
of a Treasury order, on the recommendation of the Im 
Duties Advisory Committee, removing the excise duty ¢ 
staple fibre and other artificial silk waste, as from Septem 
10th, and providing for certain consequent moditicatioy 
of drawbacks from January 10, 1936. The duty y 
reduced from 6d. to 3d. per pound in July, 1934. Stap 
fibre consists of artificial silk cut into short lengths at 4 
time of manufacture, with a view to subsequent spinni 
into yarn, either by itself or mixed with wool or cotton, 
is recognised by the Committee as affording a valud 
alternative material for the older textile industries, g 
yielding a product with qualities of its own. Its use, wide 
developed abroad, has been hampered by excise duties! 
this country. A duty ona raw material is difficult to dete 
at all times, and in this particular case, its incidence w 
calculated to impair development in certain of the mo 
depressed branches of the older textile trades, without ye 
ing any considerable revenue to the Exchequer. T 
market’s instinct in fixing upon Courtaulds as the m 
immediate beneficiary was probably sound. The compati 
which is already the chief producer of staple fibre, i 
secured a start of some months in the race to take advantag 
of the Treasury’s clemency, by its decision, last year, ' 
build a new factory at Greenfield, North Wales. Ont 
latter’s completion, the company will have a product! 
capacity of 9,000 metric tons per annum. At present, Jap 
is the largest contributor to a total world production of sp 
fibre which reached 16,200 metric tons in the first halt 
this year, with Italy, Germany, France and Great Brita 
next in order. Courtaulds, however, has wisely follove 
its own precedent, by reducing its price of staple fibre ™" 
not only by the amount of the reduction in the excise cut! 
but by a further 13d. per pound, the new price being © 
against 153d. As always, the company’s objective woul 
appear to be to stimulate a demand to which no pres 
limit can be placed, rather than to maintain any anos 
profit margin per unit. Altogether, it may be presume 
that though this week’s Treasury announcement has m 
fundamentally affected the dictum of the company s 
dividend statement—‘“‘ the present trading position one 
warrant the expectation of a higher total dividend dist 
tion than for 1934’’—it may be regarded as 0M | 
numerous factors making for confidence in the compe 
eventual position. 
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An Electrical Dispute.—Unity, as a virtue, Co” 
a premium in the boardroom. Shareholders 1 age 
Areas Electric Corporation, Ltd., who have a Ser 
upon to adjudicate (at an extraordinary meetins oa 
tember 20th) in a dispute between two director a 
will trust that settlement, one way or the other, ms} nati 
quickly, for the sake of their future profits. The ene 
was registered in 1933 to acquire holdings ‘psi 
supply undertakings. In 1934, four of its SY a 
agreed to employ as their manager, for five yeaT> | 
pany called Power Management, Ltd., owned % y, afte 
Botsford and Company, Ltd. At the end of a Flibatk 
an annual meeting at which the chairman, }0 directo™ 
had made a hopeful speech on the outlook, @ 
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_. solved, by the exercise of the chairman’s casting 
_— ‘the performance of its duties by the managing 
- was not satisfactory. In June, the four subsidiary 

mpany save notice to terminate their agreement, this 

apa. atically bringing the arrangement between the 

ae any and the management company to an end. 

a Management Company contends that the in- 

_ an sold by the subsidiaries is convincing testi- 
. to the adequacy of its management and that the de- 
ye resolution Was, 1n effect, sprung on its representatives 
the board without warning. Subsequently representatives 
she subsidiary companies have joined the board. The 
a of the Power Management representatives has been to 
“sition a meeting to authorise the election of sufficient 
tional directors to give them a majority on the board. 
yreholders will trust that more detailed information re- 
djing the basic matters in dispute will be furnished before 
» are asked to make a difficult decision. It may be 
tioned, indeed, whether they should, in any case, have 
.y given the invidious duty of intervention at this stage. 
hareholders’ meeting is not the most effective of bodies 
: adjudication on difficult matters of fact, and, in this 
ance, the machinery provided in the original agree- 
ats does not appear to have been fully utilised. The latter 
ovided for impartial arbitration in case of dispute; and as 
two sides have so far failed to agree on an arbitrator, 
mav be asked why recourse has not, apparently, been had 
the power to apply to the President of the Institution of 
trical Engineers to nominate one. At the moment, 
aeholders are unaware of the reasons for the alleged un- 
pistactory performance by the managing company of its 
ties. The published facts, so far as they go, do not 
nggest any prima facie case for such a conclusion. That the 
satisfied directors are gentlemen of high repute and 
anding, and that their policy is apparently supported in 
rain ‘‘ market ’’ quarters, are facts which are immaterial 
the main issue. It may be suggested, therefore, that if 
ie ditculties between the two parties prove, unhappily, 
reconcilable, a disinterested arbitrator should be ap- 
inted, or, if the appeal to Czsar is persisted in, share- 
piders should not be required to furnish a decision on in- 
rect and inferential evidence. 


pte, 


* * * 


Second Alliance Trust.—The adverse influence of the 
dua exchange, which in the previous year was responsible 
Ta reduction in the dividend of this successful company 
om 22 per cent. to 18 per cent., is again reflected in the 
‘st accounts to July 31st last. Total income, however, 
Some {5,000 higher at £180,866. Expense items show 
ite change, with the exception of interest, which shows a 
hodest reduction, and presumably will be further reduced 
the debenture funding operations during the year. The 
valable earnings cover the 18 per cent. dividend comfort- 
a but the transfer to Contingent Reserve is reduced from 
. ao to £10,000, leaving the balance at profit and loss 
“ Ennans. Comparative revenue figures for three 
- 1 , mae 


Years to July 31st 


1933 1934 1935 
LVeStm ar ° £ £ £ 
‘entand other income ......... 190,474 175,649 180,866 
ME BIE onccnvescssanncecsocsce 8,406 8,194 8,894 
IEEE *ehsominasnrocsesearsansenssunseres 31,788 30,340 30,050 


Se MennetKetnedeebaiunensennen 60,026 58,649 56,074 
sNEnGhinesteeveeenseenen 23,822 24,216 24,675 


D, 
TH eran 
ie) 


> lleeeenere 66,432 54,250 61,173 

Bie rmranniescacennsesenessices 58,231 48,431 49,350 

Paid ae Oe 7 OOP PR CMRA Caan nepecnesecccccccce 25-1] 20-2 22-3 
Pp iititinbesiiecensesinsaninena ccc... 22 18 18 


ated forse’ and other provisions 946+ 25,994¢ 10,742 
: EP “Mpewibidiitinesetniuisnansnen 31,624 11,449 12,531 
Includes ex 


Pectively, penses of debentures, £946, £994, and {£742 


Padly, the late 
"come has b 
id-established 
“can mort 
he Trusts? inten 


st results suggest that the effective increase 
een as satisfactory as that of most other 
trusts recently. The yield from the 
age business, it is true, remains small, but 
ests in this field have been reduced to small 
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dimensions after steady liquidation. The assets position has 
substantially improved, for the depreciation of about 1 per 
cent. shown in the latest report compares with 8% per cent. 
in the previous year. The outlook for the current year, 
apart trom additional exchange difficulties, appears pro- 
gressive, and the ordinary stock, quoted at 465 ex divi- 
dend to yield £3 17s. 6d. per cent., may be placing a 
reasonable valuation on recovery prospects. 


* * * 


_Rand Mining Taxation.—A pronounced but short- 
lived effect upon the Kaffir share market (writes our mining 
correspondent) followed the news of the appointment of a 
Departmental Committee to take evidence on the existing 
method of taxation of the gold mines and to report thereon 
to the Ministry of Finance. The Committee is to comprise 
Mr A. F. Corbett, a Commissioner of Inland Revenue, 
Mr S. M. Hill, Chief Clerk to the Income tax department, 
Dr. Hans Pirow, Government Mining Engineer, Mr E. W. 
Snell, Assistant Commissioner of Inland Revenue, Mr H. J. 
Dewar, Chief Accountant of the Treasury, and Mr H. S. H. 
Donald, Government Mining Surveyor. The official side 
will obviously be well represented, but the Committee in- 
cludes no representatives of the mining industry as such. 
The latter, however, can safely be relied upon to neglect 
no opportunity of stating its case. How far shareholders 
are likely to benefit cannot, at the moment, be estimated. 
Mr Havenga has stated his willingness to consider any 
reasonable proposal, provided the Union Government 
receives the full amount of the increased profits to which 
it considers itself entitled. It would appear, therefore, that 
effective recommendations will be confined to removal of 
existing anomalies and other unnecessary, but irritating, 
complications. Such action might benefit some companies 
but prove to the detriment of others. In any case, no altera- 
tion can be made before the next Union Budget is presented 
in March or April, 1936. 


* * * 


Dividends of the Week.—lif current company news 
were the only factor affecting the markets, something of 
a post-holiday boomlet might now be in progress. In last 
week’s issue we reported that Assoctated Portland Cement 
had decided to pay the first interim in its history, at the 
rate of 5 per cent., while its subsidiary, British Portland 
Cement, had increased its interim distribution from the 
long-standing 5 per cent. to 73 per cent. The /mpenial 
Chemical Industries interim was maintained at 2} per cent. 
—not, perhaps, a surprising decision in view of the impend- 
ing action in the Courts concerning the deferred capital 
reduction. A number of concerns have inaugurated interim 
dividend payments this week. Among them Cerebos is to 
pay 10 per cent. interim in respect of the thirteen months 
to December next, as compensation to shareholders for 
waiting an additional month. British Power and Light 
announces an interim payment of 2 per cent., compared 
with an annual rate of 5 per cent. paid in the previous 
period. It was stated earlier in the year that steady pro- 
gress had been recorded by every subsidiary concern. In 
announcing a final dividend of 4} per cent., increasing the 
dividend for the year from 5} per cent. to 7 per cent., 
the directors of United Steel Companies state that profits 
have improved. The dividend was below the best estimate, 
however, and the shares fell rather sharply on the announce- 
ment. Increased payments have also been announced by 
Bolsover Colliery (2} per cent. interim, against 1} per 


—— 


SOUTHERN CROSS GOLD DEVELOPMENT, LTD. 
Notice to Holders of Option Certificates to Bearer 
NOTICE IS HEREBY GIVEN that the Directors have 
decided to extend the period during which the option 
to subscribe for shares in the capital of the Company as 
conferred by the outstanding Option Certificates to Bearer 
can be exercised from the 30th September, 1935, to the 3st 
March, 1936. Option Holders are invited to present their certi- 
ficates at the registered offices of the Company, 341, Salisbury 
House, London Wall, London, E.C.2, for endorsement. 

By Order of the Board, 
' R. BACKER, Secretary. 








September 5th, 1935. 
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cent.), and Ketton Portland Cement, whose final dividend 
of 5 per cent. raises the total distribution from 5 per cent. 
to 74 per cent. Disappointing announcements have come 
trom Whitworth and Mitchell, whose sharply reduced profits 
only permit a 6} per cent. distribution, compared with 10 
per cent. for the previous year, and Whitehall Court, whose 
final payment otf 3} per cent. brings the total dividend to 
7} per cent., against 10 per cent. Gaumont-British divi- 
dends are unchanged, though profits show a small rise. 


* * * 


Other Company Results.—The profit and loss accounts 
of 16 additional companies <re summarised in our usual 
table on page 541. This week’s textile results are prom- 
inent, if depressing, for they record a further setback in 
earnings. The full report of Calico Printers confirms the 
preliminary figures discussed in the Economist dated 
August 24th on page 384, but no explanation of the sharp 
fall in earnings is given. The equally disheartening fall in 
the profits ot Whitworth and Mitchell from {100,849 to 
{70,749 is attributed almost entirely to overseas trade re- 
strictions, with its corollary of over-production in the home 
market. The report refers to the possibility that, in the 
absence of a revival in overseas trade, a return of capital 
may be considered. The report of Grosvenor House (Park 
Lane) shows that net profits have advanced from {£50,000 
to {61,464. The debenture conversion expenses are now 
written off, and the balance of new construction costs has 
been wiped out by a profit on re-sale of the freehold of 
the site. Among home industrial concerns, Ketton Port- 
land Cement shows the fruits of the building boom and a 
firmer price structure in the industry by a sharp increase 
in profits from £34,957 to £50,249. The full report of 
Lochgelly Iron and Coal reveals that profits have jumped 
from {14,375 to £40,511. The improved outlook result- 
ing from the trade agreements with Northern European 
countries has encouraged the directors to increase opera- 
tions on properties which were on the point of Jiquidation 
two years ago. An equally spectacular recovery is shown 
by W. H. Dorman, whose profit of {11,596 against {1,030 
suggests that, after a long period of difficulty, the produc- 
tion of Diesel engines may bring prospects of financial 
rehabilitation. The poor results of British Lion Film Cor- 
poration are accompanied by details of a reorganisation 
scheme which is stipulated before additional working capital 
can be provided. 





THE WEEK IN THE MARKETS 
THE LONDON STOCK EXCHANGE 


SETTLING DAYS 


TICKET | 
SEPTEMBER 24 


ACCOUNT 
SEPTEMBER 26 


Tue behaviour of the market this week has been as good as 
most investors could expect, and, possibly, better than most 
student of foreign politics would have dared to predict. The 
new account opened with a firmness of tone in marked con- 
trast to the positive uneasiness which characterised the 
previous fortnight. Perhaps the Stock Exchange, whose 
insight into foreign politics seems often to come by a species 
of spasmodic revelation and more seldom by analysis, is 
still avoiding the full implications of Sir Samuel Hoare’s 
frank statement of policy at Geneva. The atmosphere of 
almost placid calm in later dealings on Wednesday, at any 
rate, was altogether at variance with the repercussions in 
political circles. Popular appeals to investors to maintain 
faith in domestic recovery have been reinforced by the 
continued improvement in employment, electrical output 
and steel production. There has, in fact, been little dis- 
position to sell, and more than a disposition to expect the 
best from a situation which contains so many elements for 
the worst. Whether markets will observe the prudence of 
a more substantial discounting of the situation may turn 
on the reactions to M. Laval’s speech on Friday. 

The Gilt-edged market opened quietly, but its steady tone 
waned as the week progressed. The dearth of new business 
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had little effect upon quotations until] Wednesday, y 
a fuller volume of unsupported selling—particularly” Whe 
Consols and War Loan—brought a general half- bo ‘ 
back. Steadier conditions, moreover, were not a 
on Thursday, and further losses were recorded. Some d 
mand was reported earlier in the week for home cor aaa 
stocks, but it proved short-lived. Dominion ae se. 
quiet, Canadian issues making no response to Mr Benn _ 
assurances regarding debt reorganisation, discussed 
page 523. 

In the European list, Italian and Austrian bonds move 
irregularly lower, the latter being affected by fears of a 
Italo-German understanding. Brazilian bonds staged 3 
early revival on the trade debt arrangements and hopes of 
prompt payment of the October coupons. The advane 
attracted profit-takers, but was largely regained on Thee 
day. Chinese issues were firmer, Tuesday’s dealings reyes) 
ing considerable interest in the outcome of Sir Frederg 
Leith-Ross’ visit. 

The home rail market opened steadily, borrowing its tong 
yet again from hopes of satisfactory traffics, with the i: 
evitable reaction when the poor results became known. Tha 
only feature was provided by London Transport “¢” 
stock, which was carried to a new “‘high”’ of 102 iy 
anticipation of next month’s dividend announcement, 
Argentine issues derived support early in the week from 
the advance in wheat, and reports of rains, but tended 
ease from mid-week. 

The industrial market receded in hesitant fashion, but +: 


Mb kad 


tone was leavened by a number of features. On Monds 


" 
Maly 


nck 


of 1935 
Ang. 13 


fhre 


for example, Courtaulds advanced sharply on the an 
nouncement (see page 526) that the duty on staple fibre 
was to be removed. Motor shares derived support 
from the registration figures, Standard again being active, 
but the tone was not sustained. Brewery shares reflected 
confident anticipation of the August output figures, but dd 
not hold their early improvement. Trans-Atlantic issues 
responded to Wall Street’s bright tone, International Mickel 
and U.S. Steel receiving best support. Aviation shares 
were less active, although there were individual speculative 
features. Iron and steel shares opened firm, but activity 
in mid-week reflected the tendency to take profits after 2 
sustained rise. Electricity supply issues failed to respond to 
the generation figures, and equipment issues lacked lif. 
Textile shares showed more promise at the beginning ot th 
week, but it proved short-lived. In the miscellaneous st- 
tion building issues received early support, which declined 
in later dealings, and the miscellaneous leaders, whict 
showed advances of 3d. to 6d. on Monday, lost as much 0 
Tuesday and Wednesday. 

Business in the oil market was very restricted, and both 
leading and speculative issues were unable to resist 
dwindling tendency of quotations. The Californian 
situation continued to depress the market, for the latest 0 
put figures suggested that substantial over-production Ws 
still proceeding. : 

Tea shares came back to favour during the first pat ¢ 
the week, although Thursday brought a check to the - 
tained upward movement. Indian shares took the lead, _ 
Ceylon issues caught up on Tuesday. The market resist 
profit-taking in mid-week, and investment demand oa 
dealers with limited supplies of shares. Rubber sis 
showed a rather paradoxical firmness on early days ae 
week in view of the dull conditions in Mincing Lane. Lt! 
business, however, was in progress, and investors — 
disposed to await the slow development of restriction 
effecting the long-expected reduction of stocks. aris 

The Kaffir market staged a sharp recovery on Monea} t 
anticipation of taxation developments, but later news _ 
a committee of enquiry was to be set up (see Poe 
brought the realisation that its fruits would inevitabiy 
slow to mature. Early support for ‘‘ heavy § et 
encouraged by Cape purchases, but the movement ; “a 
not be sustained. Hesitancy spread on Tuesday a0" 
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dl a 
tinued on the two following days, as public Sup POT 0 
reduced toa minimum. Speculative counters a th 
in the quieter conditions, but even finance Issues we be b 
fully maintained. Early interest in West African CON | Miia 
soon waned, and East Africans became uncertain l 












: . ~ also tume 
opening confidence. Australian gold shares als - was 
recessionary. Business in Rhodesian copper '* 
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: ' e a negative response to favour- 
all, and tin shares mad ; g p 
ble ‘jvidend announcements. 
“ FINANCIAL NEWS " DAILY BARGAIN INDEX | 
number of Bargains recorded in Stock Exchange Lists) 



































proximate 
Week to Sept. 5,} Sept. 6, Sept. 9, | Sept. 10,] Sept. 11,) Sept. 12, 
Sept.© | 1935 1935 1935 1935 1935 1935 
1935 
perneot | 221 sg] 1,119] 1,007] 1,099} 1,032 | 1,105 | 1,011 
Mumeipas , 
. 3.979 | 801 801 926 844 984 897 
goeral, M2) e007 | 3971 | 3,775] 3,632 | 3,379 | 3,011 | 2,208 
ystrial®......+» ~ , 
x Jasuranee | og50] sas | 405] 394] 741 | 726 | S08 
ae . 
ges (including | 48 gi4]} 1,066] 1,162] 1,035 944 629 
pee 100 121 141 146 83 107 
= = and} vos] 197| 305] 415 | 9-473 | 397] 169 
ae 94525} 6,950] 7,480} 7,769] 7,650] 7,250] 5,525 
pans Oo 7,565 | 7,306] 7,358] 6,481 | 7,372] 7,398 





* jncluding Iron and Steel and Breweries. 


EVISED “‘ FINANCIAL NEWS ’’ DAILY AVERAGE OF 30 INDUSTRIAL 
ORDINARY STOCKS. (July 1, 1935 = 100) 


Hyhest | Lowest | cps 5 
of 1935 of 1935 —. 
Aug. 13 (Mar. 27) 


Sept. 6, 
1935 


Sept. 9, 
1935 


Sept. 10, 
1935 


Sept. 11, 
1935 


Sept. 12, 
1935 

















42 | 87-4 | 100-5 | 100-6 





101-2 | 100-7 100-2 | 99:6 





“FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 
stocks. (1928 = 100) 





Highest | Lowest | c..» 5 : ™ . ‘. 
oo 2: 6| Sept. 5, | Sept. 6, | Sept. 9, | Sept. 10, | Sept. 11, | Sept. 12, 
1985 | of 1935 | “1935 1935 1935 1935 1935 1935 
(Feb. 1) | (Mar. 29) 























we | 135-9 | 136°4 | 136 °3 | 136-3 | 136°1 | 136-0 | 135-6 





FOREIGN STOCK EXCHANGES 


NEW YORK 

Hut boom, which for a space did fail, trebly thundered at 
u¢ end of last week, when the President, in reply to Mr 
hoy W. Howard, of the Scripps-Howard newspaper chain, 
iclared that the basic reformist programme of the Admini- 
ation had reached ‘‘ substantial completion ’’ and that 

breathing spell was at hand. This, the most favourable 

bews the market had had since the summer of 1933, caused, 
aurally, a disposition to extract from the latest figures of 
production and business activity a prophetic virtue which, 
ta trst reading, had been strangely overlooked. The 
iolent death of Senator Huey Long, subsequently, was 
carcely a market factor except to the extent that an 
wscure local vendetta removed one demagogic opponent 
wom the President’s electoral path next year. Last Satur- 
os Wall Street turnover ot 1,290,000 shares was the 
ighest for any half-day for nineteen months, rises of 1 to 
Pls Occurring in leading utilities, industrial and farm 
paps shares. On Monday, business was again heavy, 
a 8 became more hesitant. Profit-taking, how- 
— S arply checked on Tuesday afternoon, and next 
- te man pressed forward on a wide front. The 
pininative Was publicly supported and not unduly dis- 
ee a general sense of increased well-being finding 
en with 7 purchases of market leaders as such, rather 
individual a, precise reference to the prospects of their 
Motor a _Most prominent counters in the 
amusement pee » engineering, railroad, distilling and 
il in the van of bee, Particularly the last-named—were 
overnment coe ae Apart from a little irregularity in 
Sstently firm, Ay. ; € domestic bond market was con- 
bonds, by Republic ov of $24 millions in 4} per cent. 
Seedy sale. Ma . : pee reached a 4 point premium after 
avourable. The Oy in ustrial pointers, admittedly, are 
Cutput at 52.5 per ye Age puts this week’s steel mill 
though me os of capacity, against 50.5 last week, 
ile industry In demand is reported from the automo- 

12 per cent, hi - week’s power output was as much as 
last year 7 Sner than that of the corresponding week 
€Tment’s sllve Possibility of tacit modification of the Gov- 
F Duying policy has been widely canvassed. 
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Efforts to obtain a voluntary curtailment agreement to end 
the Californian oil ‘‘ war ’’ are meeting serious resistance, 
but will be continued for the present. 


Sept. Sept. Sept. 11,} Sept. Sept. Sept. 11) 
4, 11, 1935, 4, 11, 1935. 
1935 1935 ne ‘ 1935 1935 Eng. 
Squiv iv. 
Lb. Ln. 43% ‘33-391003 100} 101; Natl. Biscuit... 28} 293 ay : 
Atchison ............ 50 534 53% Phelps Dodge... 21 218 21% 
TEND ners cceseesresces 11 123 12% Pullman ......... 41 38% 39 
Illinofs Central ... 144 164 16, | Sears Roebuck.. 56} 60 60} 
N.Y. Central ...... 238 264 26 % is 723 733 748 
Peunsylvania ...... 274 293 29; U.S. Leather ... 73 8 8 
Southern Pacific.... 19} 203 21 U.S. Rubber... 133 153 15% 
Southern Rly. ..... % 104 10h | ‘U.S. Steel ...... 440 46h 7 
Union Pacific ...... 984 103 104} Westinghouse... 66] 79 79-4 
Woolworth ..... 61 624 63} 
RMR COR iaccoses<0000-138 1443 1463 
Amer. Smelting ... 453 a ak Am.Tel.and Tig. 1383 1444 146 
Anaconda ........... 9 = 20g 20g] AnterboroR.T. 184) 204 aa 
Bethlehem Steel... 37} 394 401 Int. Tel. Teleg. 11} 11k 113 
Chrysler Motor ... 63) 72; 73, | UtilitiesP.&L. 3 a7t 2 tt 
Corn Products Rf. 66; 66 664 | W-UnionTig.... 46 S14 52 
Eastman Kodak ..149x = 157 158; 
Gen. Electric ...... 314 348 ce eee 333 334 33 4} 
Gen. Motors ........ 433 463 464 Shell Union..... 94 9} 9% 
Int. Harvester 53} «574 584, | Std.California 33° 33 33% 
Mont. Ward ........ 34h 36] 37 BR FE. exscneese 454 45 45% 


t Calculated at $4:94 tof, 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) : — 














s 1935 | 
1934 Jan. 1toSept.11] Be- | 
ea | ganing Aug. 28,| Sept. 4,|Sept.1], 
Lowest | Highest] Lowest | Highest] °f Year) 1935 | 1935 | 1935 
Sept. 19| Feb. —. 20 [sere 11 - 
$51 Industrials ... | 74-3 | 90-5 74-5(t)| 98-7 | 83-1 94-1 95:3 | 98-7 
BO RAE 2 ccsscccees 34-0 51-4 27-4 38-0 | 35-6 | 35-1 36-1 38-0 
87 Utilities ......... 55-23 | 83-4 | 52-2 185-8v | 57-9 77°4 80-7 84-2 
Total, 421 Stocks 65:6 82-1 63-1 86-4 | 71-0 81-7 83-3 86°4 
Average yield of 
50 Industrial 
Common Stocks | 2-78%]} 3-90%| 3:09%]| 4:06%| 33-62%} 3-48%) 3°42%] 83-25% 
t (s) (v) (t) 





3 December 26th. ¢ February 7th. 


(t) March 13th (s) September 12th. 


(v) August 14th. 
DaiLty AVERAGE OF 50 AMERICAN COMMON Stocks (1926 = 100) 


























































ny oa Sept. 4, | Se pt. 5, } Sept. 6, Sept. 7, | Sept. 9, |Sept. 10,|Sept. 11, 
(Sept. 11) |(Mar. 15) 1 1935 1935 1935 1935 1935 1935 
112-4 | 78-6 | 107-s | 108+1 | 109+4 | 111-0 110-7 | 111-9 112-4 
TotaL DEALINGS IN NEW YORK 
| 
Sept. 5, | Sept.6, | Sept. 7, | Sept. 9, | Sept. 10, | Sept. 11, 
1935 1935 1935° 1935 1935 1935 
i agama ND 
Stock Exchange— hs 
Shares (Thous.) 1,890 2,150 1,290 2,000 1,980 2,590 
Bonds (Value _ 
Thous. $) 13,200 13,390 6,650 13,810 12,860 12,793 
Curb— ; 
Shares (Thous.) ... 331 424 221 313 239 334 





* Two-Hour Session. 


PARIS 

Investment activity was overclouded by uncertainty 
over the outcome of the week’s momentous Geneva dis- 
cussions. The Bourse opened with a firm tone on Monday, 
but the volume of new orders proved disappointing. 
Rentes were steady, and bank shares were firm on balance. 
On Tuesday, however, a hesitant opening was followed 
by fairly extensive selling, from which bank shares par- 
ticularly suffered, though lower quotations were common 
to most groups. In the middle of the week business be- 
came greatly restricted, and even Rentes, which had 

(Continued on page 532) 
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LONDON ACTIVE SECURITY PRICES AND YIELps 


Notr—Shares with a New York Quotation or with definite American interest are distingutshed by italics 


{n calculating yields on fixed interest stocks quoted below allowance is made for interest accrued since the last date of payment, less income tax a 
are definitely redeemable at a certain date the yield includes any profit or loss on redemption ; where stocks are redeemable at or before a certain date the fir | Where stq 
taken when the stock stands at a discount and the earliest date when the quotation is above par. The return on ordinary stocks and shares is calculated date of TeDayment 
dividends, account being taken of any enhancement or reduction of interim dividends. Allowance is made for accrued dividends in calculating the yield oe the Late 
ee en — - —__—— — - — — _ oa : ee ao iv," share 


t the standard rate, 















































yPaioes, ee “ . 
: fear 1935 5 : ‘ear 19. Last two 1 
ins Jan. 1 to ——. a, Rise Yield, Jan.1to — Half-yearly Price | Price, ,. 76 3! 
P Sept. 11, Name of Security ; t hy i, or , Sept. 11, |] Sept. 11, Dividends Name of Security Sept.’ Sept. Rise _Vieg 7 
inclusive - ar | Fall 1935 inclusive 4, ll, Or | Sept. tt 5 1S 
: 1935 1935 ace 1935 , 1935 Fall jggs 8 
High- Low- High- Low- High-! Low- (a) (5) (c) g 3 
est = est est | est £ s.d.|j est est % % yap 17 
British Funds . : - . Banks fs 9 21) 
93} 73% 948 822 |' Consols 24% ........000- 83hxd 83} + 219 9 [484 dis5& dis Nil Nil AngloS. AfS1l0fS5pd. 52 dis 52 dic 33 
120 1093 -118#) 112} Do. 4% Red. at par | 7/9 5/- Nil Nil American By fy. pd. | 66 *ee\ ” Ni 13 
on or after Feb. 1957 (m) 113} 113 -1 8 3 Off 47/6 42/-  S(a)(d) 5(b)(d) Bank of N. Zealand {1 439 439 Mu 6 47 
102} 924 103g | 1002 Conversn. 24% 1944-49 100}x 100! - 2 8 9 ff 381, 350 6a) 6(b) Bank of England Stk. 365) | a66; 2) 4 oO 
1064 72 | 107% | 1033 Do. 3%, 1948-53...... 103} 1033 242 9 178/103 71/- 7(0) (a) Barclay B. (£1) ......... 75/- 75 > 7 2 
111 WI 112% | 104 Do. 34% after 1961 (s) | 104)x 104} 3 4 9 |] 41/3 34/10} 29(b) 24(a) Barcel. (Dom. &c.) Af 38/-, 38 os 
116 1088 114R 1108 Do. 44% 1940-44... | E11 2 4 6]) 9 8$ | 4(6)(k) 3} (a) Bk. of Australasia ({5) 9 Six a fhe ‘ 
1244 115g 1244 1183) Do. 5% 1944-64...... 120} 120h 0... 212 off 41 33; Bde) 8(c) Bk. of Montreal ($100) | £354 fa; 1) ® 348 2 
1044-98 «106 | 100} Funding 3°, 1959-69... 102} 10lgxd + 2 218 6H} 26¢ 228 | S(c)(o) Si(c)(o) Bk. of N.S. Wales (£20) "26 | 26 1) Sue . 
121g 111g 1219 1155 Funding 4% 1960-90... | 116} 116 i 3 2 O|] 98/9 80/74 G6(c). 6(c) | British Overseas A {5 85/-. 85)- <8 § . 
103% 101 102¢) 101% 3% Treasury Bds. 33-42) 101} 101} 215 0 164 | 123 7(a) 7(b)  Chtd. of India (f5)...... 13k} 13 | - , ie a 
119% , 109 1194 | 112 Victory Bonds 4%...... 113kx 113 1 3.10 Off 14/44 11/6  2$(a)(o 34 (b)(o0 Comcel. Bk. of Aus. 10/- 13/9 139 ‘ ; 2 : 
1094 101 110% | 104 WarLn3}%after1952(p) | 105} 105 } 3 2 O]f 86/3, 77/6 81(b) 8) (a) District A £5, {1 pd.... = 86/3 86 3 3 7 ; 
984 sé6# 98%%' 934 | Local Loans 3%......... 94xd_ 933 } 3 4 Off S8/- | S3/- 5(b) 5(a) Do. B £1 fully paid...... 55/- | 55/- G $ . 
1044 101 -104#4, 103 Austria 3% 1933-53... | 103) 103 > 16 Off 90/7 74/-  24(5)t 2$(@)t Eng.Scot.&Aust.{5,£3pd 80/- 80 7 
83 61} 864 70 NTE Jixd 71 310 5 11 0 64(a) 114(6) Hambros £10, £2} paid 11 1! 4 1 
93 74 954, 804 SR I cicsnccianoynes | S2xd) 823 +4. 312 9 HE140R £102 3(b) 24(a) Hong. and S. ($125) ... |) £104} £103) Al sec 
993 86} 1004 91} TRI cicncseucemnen’s Q3xd 931 + | 3 14.10 |} 63/- | 57/4} 6(b), 6(a) Lloyds £5, with {1 pd. S9'- “S96 shi 4)? 
118 | 108G 119g 115 Do. 44% 1958-68 ... || 116 116 ... | 310 4 9% 7%  7(b)' 7(a)' Martins £20, £2} pd. ... 8} 88 tag ; 
107% | 105 1084 107 | U.K. & Arg. 4%A (1947)| 107} | 1073 3 6 3h 94/- 87/3 8(b)| 8(a) | Midland £1, fully pd... |) 92156 926 "| eam é 
D caiee Dom. & Colonia] Govts. | =. 43. 374 11(6) 4(a) | Nat. of Egypt £10...... 993 40 144) 3255 
1173 | 1073 , 1133 | 108 |. Australia 5% 1945-75 | 411 0111 | a14 si} 45 41} 9(b) O(a) ~~ Nat.of Indiaf25,f12hpd. 4200 42xd +h Sy, 
107 1033. 108% 1024 Canada 4% 1940-60... | 103xd_ 103 3 6 Of] ISH 139 74(b) 7$(a) Nat. Prov. £20, £4 pd. 48) 14h gg 
119 | 113§ 1193 | 117g | Gold Coast 44% 1956... 119 119 3 5 0 |} 4824 4534 —-84(b) 84(a) Royal Bk. of Scotland | 463 | 463 313 6 
120 | 113) 120$ | 117 Nigeria 5% 1950-60... | 120 120 3 5 7H} 15s 13h Sia), 76), St.of S. Af. £20, £5 pd. 14 14h b 44 
117 | «109 115$ | 1123 , N. Zealand 5% 1946... | 113 113 310 9 ff 95/7} 85/- 3(b), O(a) Westminster £4, {1 pd. 896 906 +] ; 
109f 104 110 | 104 Queensland 5% 40-60 |) 105xd_ 105 317 7 i Cos. 
119 1112 118 | 1143 S. Africa $% 1945-75...) 117 117 3 1 61] 926 796 1016) 9a) Alexanders £2, {1 pd.... | 876 876 $69 vy 
Foreign Governments | 6h 5% 5(b) 5(a) National A{2¢ fllypd.| 6} ~~ 6} 118 1 , 
1013-89 1012-98 Argentine 4% Resc. 1952 100 100 406 13} 114% «15(b) O(a) 9 B £74, £24 pd. 25 12; 413 3 a6 
95 694 ) 1014 | 84% Austria 7% 1957 ...... 92 92 716 Off 12% 114 124(6) 7a) Union £5, £2} pd. ...... Wg i 1 44 ; 
. | s- | 10IR | 843) Do. 43% 1934-59... | 86h 87 443° 5 8B O Insurance 
63 37% 63} 51 | B. Aires (Prov.) 34%... 59 59 - 518 8 314 28%  40(a) 50(5) Alliance £1, fully pd.... 304 HW 1-3) Bog 
1144 108-1123 :106— Belgian 7% red. by 1956) 1104) 1104 6 6 Off 15g 13 ¢3/6(a) t4/6(b) Atlas £5, £14 pd.......... { 4b Magy ola 
303 19 ; 20 | 154 | Bulgaria 7$% Loan ... 164 16} | 15 3 oA, 12 10 20(a) 20(b) Com. Un. £1, fully pd. lo} eee iis 319 y 
91t | 724 844, 48 Brazil 5% Fund. 1914 53 56 | +3 818 6 248 «3=34619% 24(a) 40(b) Gen. Accident £5, {1 23 23 396 
80} 16 | 234 | 14 Chili 6% (1929) ......... 16} 16}; os 34g 303 25(a)-25(b),. Lon. & Lane. £5, feeds $23, 323,-3) 316 
86 «603 || 914 | 71 © China 5% (1912) ...... 783 | 79) | +1 6 8 of} 48 41§ 12/-(a) 12/-(b) N.Brit.&Mer.£S5,£1} pd. 47) 47) 219 
100 873 1003 844 Do. 5% (1913)......... 88} 39°  - 512 0 2 18 35(a) 40(b) Northern £10, £1 pd. ... 20 20 | 1 
110% 101% 113% | 103 Czechoslovakia 8% ... | 1084 108} , r 711 8 2% 18 ¢25(a) ¢25(b) Pearl (£1), fully paid... 21 21 276 
99 | 82 | 1033 | 93 | Danish 3% .............+5 95 95° 3.3 6 17 15 30{a) 30(b) Phoenix £1, fully pd. ... 163 16h — 8) O35 
894 76 893 | 57 || Danzig 6}% ............ 60 60 Ww 16 9 38 32g = ¢92(c) ¢25(a) Prudential {1A ...... S4ixd 34  - 3 2H 
lll 104 109; 11} | Egypt Unified 4% ...... 103 | 103} + 3 3.18 9} 110/9 91/- +37$(c) t37$¢(c) Do. £1, with 4s. paid... 1026 lWw26 186 
28 22 | =30g | 224 | French 4% (British) ... 273: 273 eg 85 10% 8} 11(a) 19(6) Royal Exchange (£1)... 98 9 -—% 326 
953 | 464 | 78 | 59 German 7°, Dawes Ln. 60 60 . 1210 9% 8 3/3(a) 3/3(b) Royal £1, 10s. paid ... 9 95 +3 386 
693, wi | 58 394 , Do. 54% (Young Ln.) 40 41 +1 » 8.2 St af 8}(a) 83(b) Sea Insur., £1 fully pd. 5 5 j 
36 31 || 374 | 30 Greek 6% Stab. Ln... 31h 314 ode 4; 4% 1/3(a) 1/5(d)) Sun. Insur.,flwithS/-pd 4h 4k 218 
434-378 |) 453 | 36 Do. 7°, Refugee...... 37 37 84 6 +8(b) +(&a): Sun Life Assur., £1 fy 7i 73 s 
464 394) 51 | 38$ | Hungary 74%............ 41h 425) 41 816 6fi| 199 18, t17§(@) $30(6) Yorkshire £1, fully 19 = : #3 
88 40% i 914 | 78 Japanese 54°, 1936-65 904 904 : 6 1 Of Investment Trusts 67 
95 84 | 97 | 85% Do. 6%, (1924) red 1959 93 92) 1 613 6 |] 257 | 243 33(a) 64(6) Anglo-American Deb... 255 9 255 dis 3 #6 
139 98 || 144 113° Norwegian 4% 1911 ... | 125 125, in 53 45 1g(c) ic) | Anglo-Celtic Ord. ...... 504 50} J 19 9 %- 
50 25 || 50 42 | Peru 7$% 1922 ......... 47} Th) es 7 7/3 «4/74 «Mc) ~~ Nil(c),, Atlas Electric, etc., £1... S/- | 5/- \ 69 
954 84 || 100}; 93 | Poland 7% ............+-- 99 99 7 4 6/4113 7/18 2h(c) Nil(c) Brit. Assets Trust S/- 136 14-  +6d 0 N | 63 
204 148 | 16g 8} Roumania 4% Con. 1922 9} | Wh) 41 ae 2474 222 6(b) | 4(a) Debenture Corp. Stk.... | 245} 245) 419 03 
133 97 | 144 106 | Swedish 3}% 1908...... 130 130 2 13 10 86 69 14(a) 14(b) For. Amer. etc., Def. ... 735 733 4ie 
1134 102 | -113g 109 | - U.K. & Argentine 1933 || 110 110 413 6]) 141 134 3(6) | 2h(a) Guardian Investment... 140). 140} $18 ¢ 3- 
a | 5% B. Certs. (1951) 275 | 215 3(a) 64(6). Indus. and Gen. Ord... | 257) 2550-2 3 8 ny 
814 544) 84 78 | Do. C Certs. (39 Max.) 78} 78} 316 6 || 330 | 286 7(b)' S{a) Invest. Trust Def. ...... 305 | 302 -3 3193 ql 
' i ration Stc 16/9 | 12/6 2(a)) 44(6) Lake View Invest. 10/- 15/9, 159 -, te! 133 
53-18 37224 | Berlin 6%, 1932-57...... 25$ 25) oe 288 239  64(b) 34(a) Mercantile Investment | 270 263 ae 
120 114g 1203-1164 | B’mgbam 5%, 1946-56 | 117xd_ 117 3 3 Off 190 | 159 — 44(b)  3(a) | Merchants Trust Ord... | 167 159) -S 44 E ¥4 
122 1153 | 122%, 1173 | Bristol 5° 1948-58 ... | 118 120 +2 3 2 14,309 . 266 6(b) 5(a@) , Metropolitan Trust .... 277 , 273 e | 922 WW 
974 783 | 95% 674 | Danzig 7% 1935-45 ... || 67}x 67 . 1107 4 8/3 | 4/6 10(c) 44(c) | Scottish Investment(5/-)! 7/- | 69) -—s) 3°? Ws 
124 | 113g | 125g 121g | E. London 5% 1960-70 | 122122 $13 8 |] 210} | 182 , 2$(a) 6(b) | Scottish Mortgage, etc. | 210} 210); 4 “. 
107} 1034 | 108% 104 ohannbg. 5$% 1937-52 104104 3 8 14} 217 | 185 2i(a) 6(b) Trustees Corp. Ord. ... | 212} | 212) : .3 %. 
97 86a 98% 924 | L.C.C, 3% ........-...0. | 95 94 a 3 3 10 |] 224 195 5(b) | 3(a@) United States Debenture) 212} | 212} 31 ‘ 
ve | tes 103§ | 1013 | Seine (pe-of 44% 1952} 102 l023' 4+ 4), 4 6 0 Financial Trusts, &c. . sie ne ih 
; rs _ 18/103 13/6 2(c)' 2(c) Argentine Land, etc. £1 | 15/7} 15/7) “a 8: 
Prices, $2 | 22 Nil | Nil Australian Estates,etc. 25+ 2) xi es 
Year 1935 Last two 7/6 4/7}: Nil | Nil Brit. Nth.Borneo{1... 56 556 | are 8 
Le Jan. 1 to Half-yearly Price, Price, pice | Yield 24/08 19/9 6d(a) 6d(b)' Brit.S. Africa l5/-typd 21/4) 21/3) — > & 
Sept. 11, | Dividends Name of Security Sept. | Sept, a | Se = 11 34/- 23/44 64(c), 10(c) Charterhouse Inv. {1... 333 326 —-% aga - 
5 inclusive 4, 1, | say 1035 i] 19/3 16/6 2a)! + 2(b) C.of London R. Pty. {1 18/9 189 1 toe ® 
. High- | Low- |! (a) (6) (c) 1935 | 1935 . mot ~— t8#(b) t2}(a), Daily oa ot | = tee; oe % 
. est est , % ° Public Boards 6 +24(b) t24(a) Dalgety £20 £5 pd....... a S53 Xi! 
ie) lay SE Gennl Elee eiae  — pte 17/44] 11/9 | Nil(a) Nil(b)) Forestal Land {1 ....... | 15/6 ISO 
3 24 | 2% | Central Elec. 5%1950-70; 116 ile 312 ‘ : - ae a 16/- 166, +6& % 
Seueen Panmanene | | { J te 23/9 15.6 Nil | Nil . Hudson's Bay Co. fi... \ It 
Seccemamh Minatines Sik! 4yy Nil | Nil | Do. 5% Cum. Pref. {5 (| So} ot | saa 6 oe ls 
190 120-23 | 2R | 439% “A” 1985-2023 1233 | 1231 | lg 9 B44) Wi | Ble) | Se) — Invest.,etc,, £1... 21/10) 200) Tih xi 1 
139% | 130 23 | 2b (5% “A” 1985-2023... 1324 1321 . ou 10} 6 Nil Nil eruvian Corp. Pref.Stk. | a Pi gee * 
1133 ' 110 23 ! 23 1} 44% “* T.F.A.” 1942-72 11 ae ce . 1s 13/9 lu, + 2(c) 3(c) Primiutiva Holdings i = 3 216 | + aj 44? 
si | 1228 | 2f | 2b || 5%%B* i96s-2023... ize} i271} | 310 off By3 | are! al | Be teres Gi || So aoe! : 
1024 91 | Bic) | 14(@) “* C” 1956 or after...... 100" | v2 | as | cect | || Se) | Sb) || Sudan Piamtation f1... wis ! 
1015 | 963 | 14 | 14 || Met.Wat.Bd.“*B"3% ' 97 | 97 | | 3 9 6 ' Breweries, é&o. | ao | 37 os ! 
124 | 1194 24 | 2% || Pt.of Lndn.5% 1950-70 | 120 a | Jo os 41/- 33,9 2k(a) 5&(b) Barclay Perkins {1...... 37 =) ee 39; 3 4 4 
ene 2 2 3 5 128/6 11/6 11510) t5(a) Bass Ratclif Ord gl... =e = "| tae 448 1 
554 | 46 23(b)\ 4(a) G. Western Ord. Stk... | 4s ! /~  10(6) | 6(a) |, Benskins Watford £1... 2-0 20 Lig 3 03 ’ 
ih sf | Nu | Nu |L-aN. Eva Det sic. “3p “8, | +4, | © 5 Of] 2. | S416 | 910)! 910) | Charvington&Co.ft-. | 77/8 Te Tu 28 
15h] of | Ni | Ni || Do. 5% Pret. Ord... !) 108) 10 | — $] Nit |] eal gaz Nulled) Ste) || City of London Deb S/- | oor | 90 Hh : 
92 773 24(c); 42(c)|| Do. 5% Pret. 1955 ... 784 734 | 2 a 7 97/- 83/- , 14(0) _6(a) | Courage Ord. £1... none "ie . | 
$1 | 20; Nil | Nil | Do.4°)2ndPref.Stk. | 21 | 21 | , es 97/3 | 88/3 | 74(a) 124(b) | Distillers Co. Ord. fl... || SRS) 1° 3-4 | 
224) 16g, Nil | Nil || LMS. Ord. Stk. “.....! 18) | ish] | Nit [pESO/Zb 138/9 || 12(a) | 1716) | Guinness (A) Ord. StF EMRE 17, | +16) 4 8 | ‘ 
58} 434 | Nile)! 8c) 4% Pref. Stk. 1923.) 51) } 52) {| ci | ae o Hell S| 98/6 | 16416) 74(a)| Ind Coope & Allsopp £i NOOB Oe gi- 4 ti ‘ 
74 | 734 | 24(b)) 2(a)) 4% Pref. Stk. ......... oie! tse 54/104 43/~  3$(a), 7$(b), Meux’s Ord. £1 ....-...- oN 5i 9261 +s 33 } 
25g | 18) | Ni | Nil | Southern Def. Stk... 19) 19 | 23) Na 98/- | SU/1b T182(g) $8(a)) Mitchells & Butlers £1) 82/9 | 517) 42-| 312 6 
87 77 4(c) | 1(a) Do. 5% Pref. Ord. Stk. 73 38 = | a s 53/6 | 40/- | 3(a) 7(b) | Ohlsson's Cape = ; 49/- | aI aH 1 439 o ’ 
124 1114 | -24(b)) 2h(@) Do. 5% Pref. Stk. ... 1154 | 114 | 5 2 85,9  70/-  134(6) d(e) Simonds (H.& G.) £1... S9-) Oyj yo. 3H e 3 
Dom. & Foreign Rys. ~ | 47 96,9 84/9 +5(a) +1245) S. African Bws. {1 ...... |} 90/- See La 43? ‘ 
23 | #15 Nil | Nil | Antofagasta Ord. Stk. 18} 19 | ,! oN; 49/- | 39/9 , 5$(6) 4(a) | Taylor Walker Ord. {1 , 45 -* 196 | 64) 325 
10 5 | Nil | Nil || B.A. & Pacific Ord. Stk. 71 74 + 2) oy 20/9 15/6 3(c) |  3(c) | Walker(P)& R.Caingl  20'- | o* 6 {| 6d! 4? : 
7 | 18} | Nil | Nil || BA‘Gr.Sthn.Ord.Stk. 195] 20 | 4°y| Na ff 7/9 | ©39| Sie), 110) || Watney Combe Det. f1 | 75" | * 58 | 
24 | 14g | Nil | Nil || B.A. Western Ord. Stk. 15 | 15 | | Nil , Iron, Coal and pj- | wie} | x 
173| 10 | Na | Na |IC. Argentine Ora Sta || se | un] 7” |UN 45/7} 34/6 7}(a), 5(6) || Allied Ironfounders {1 | 4 33| ~~ | «36 
84 34 | Nil | Nil || C. Uruguay Monte - al 4 J so | — 4/10), 2/— ) Nal | Nil Amal. Anthracite {1 ... | _3/3 31/3 $<) 
144 9% Nil Nil | Can. Pacific Com. ($25) 10 11 ls 2 _ 54 Fs 42/9 4(a)) 4(b) Babcock Wilcox {1 .....- i oe | $3 +3d I 
90 | 854 1 | 1 | Cam Nat. 1927 Guar2° 86} | 85) + il 9/- | 4/44 Nil(c)! 24(c)| Baldwins 4/- .......-..--- | 8/- ata Mg 
344 30 | 2c)! 2c) || CostaRicaOrd.Stk..” 34°! Sah] | | 348 Si ZAR | 28, Nile) Nill), Barrow Hematite f1-) FIDE Gog +713 4 ‘ 
15 8} Nil | Nil | Entre Rios Ord. Stk.... 9} 9h . hd 36/9 | 29/6 | 64(b) 24(a)! Bolsover Col’ry Ord. {1 31/108 So Li 3 My 
21 | 12 Nil | Nil |) Do.6% Cum. Pret.Stk 144) 14] Ni] 18/32, Ae) NA | Nil {| Brown (John) Ord. 6/- || DOT! ov ay) | fy; 
8 | 3 | Nil | Ni || Leopoldina Ord. stk...) 31| 3h | “| An ff S| 2U9 tie) t4l || Buveentey Co. Ord. £1 | 2838 M7) 81M 
64/- | 47/- Nil | Nil || Nitrate Riys. (£10)...... 526 5216) |. ~ 7/6 | 2/44 Nil(e)) Nil(c) Cammell Laird 5/-.....- | § 9} 106, +8, aye 
80 | 35 t4(c) t24(c)| San Paulo Ord. Stk. ‘39h 425 | 43 Nil of] US ,| 410k) Nil) Nil | Consett Iron Ord. £1 |) 0.91) goig +1108 
83/9 | 22 | 146)| 1a) | Taltal Rly. Ord £5... 30. 30.0] * 4s 88/44) 73/6 S(a) | 124(0)| Cory, William, Ord. £1) S074 Dg | +8t) 9) 
3t 13 ONNil Nil | Utd. Havana Ord. Stk. 9 = | oe 23,9 | 9/3 ... | ws» || Dorman, Long Ord. £1 || 20/3 | Sy- | -3 
rr : = Nil 34/10} 18/6 Nil | Nil | Guest Keen etc. Ord. £1 32/3 ate of esa, 


(@) tuterun dividend. 0) Fumai dividend. ~~ c) Last wo yearly Giwidenge a ee 
Ls Lend : ‘ yearly dividends. j urrenc Allowing 
oa Ment cn PS Pg rea 28h ba, Weldon hy tum” A Orne fet re 
2 . ye ’ WO. by . jeld worked i 52. t 
} percent. = (s) Yield worked on redemption at par on April 1, 1961, (i) Yield worked — es ee at Peo paid in Aah 19 > Currency. ft Free of I 
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(y) Worked on a 7} per cent. basis. 





¢ Free of Income Tax. 





imia3s_, Last two | Price Price, | fear 19: 
~t to _-Half-yearly :, Sept. Sept. | Rise _ Yield Te ry Lest two 
Sept. 11, Dividends Name of Security = {° 4, a1, | OF | Sept. 11 Sept ie Divine Evice, | Price 
pose 1938 1935 | Fall | 1935 inclusive wwitends Name of Security Sept. Sept, Rise | _ Yield, 
>. Low (a) (b) te ' ; 4, 1] or Sept. 11 
af % te anaria| es 1935 195 Fall 1995 
Iron, Coal, &c.—contd. ! ee - 
1. 136, Na | Nil | Hadfelds 10/- ..----.; 166 18- |} 416 Nil 27/9 | 25/73) S{c) Sic) eran nnaneous «tf: 
~ 314 Nil Nil Har. & WIf. 6% Cm. Pf. 7/- 7 2 x 32/6 | 24/- | 5(c) 7c) AU a i a3; 29 — 3d 
473-1974 SHC) 1}(a) Horden Collieries él. 20/74) 20 7d 5) ; 10/3. | 66 || t5(c) Nil(c) A ted Newspapers £1.. 29991 309 3] 314 0 
m6 183 (c)S(S) (c)44_ | Lambert Bros Ord. fl Q/- | 20-| ... 4 : 2 24/6 | | 18/3 | 4(c) — 5(c) oe on fl... 86} 86 “= 4 
39 8 1R SIC) 2(c) Ocean Coal & Wilsons £1 89 389 4 NH >} 21/- | 18/44 Slay 6(b) Sone fetal. £1 24/- | 24 2 
¢@ 3 4p ON | ONG Pease and Partners 10/- 5/- 5 /. . —- 6 |] 34/- | 27/- | 4b(a) 8410) a, Press (10/-) .. 231 203 4211 
43 173 «19(@) 4410) Powell Duffryn £1. ... 181} 176 F1d, 6 a , 9/- | S/lt , 4(a) — 6(b) io be Navy 10/- 32'6 | 326 9 0 
3 21 104 1p(a) 43(5)  Sheepbridge Cl&Infl 263 25/-x a : )}} 26/6 | 23/4) 2(c) 26§(c) fae Brit. Picture 5/- 7 04x 7 10 3135 5 
Be a3 Nilic) —9(c) S. Durham f Ord. {1 5261526! |. ~<a 0H} 59/9 | 39/-") 10(c) Sia) yea Newsprs. Df.5/- 246 | 249° s34/ 3 462 
6 1374 Nile) Sic) Steel & Iron. B Ord. {1 , 24/44) 25 - + 74d 28 14/- | 1/8% | Nil(c) Nil(c) Baied. — Cement fl . woe || Sti~ | Sz/@s i ; - . © 
6 47'- 4a) _6(0) Stanton Ironworks ar 50/7}; 50/7), 3 »T} 79/- | 72/9 | 10(b) = 5(a) on elevn. (Def. 5 77 3/53 a o 7 
“9 37- t3(a) +5(b) | Staveley Coal, &c., 45/74, 45 -x| 44hd 3 = yt 51/7 45/- 4(a) 65) iB. arker (John) £1 ...... 76/103. 76/101 i ‘ Nil 
Ng 263 24(c) S(c) Stewarts & Lioyds i cal ate l srl > 4 ott acl oneal ear ones. 47/6 | 4941 +10) 41 0 
7413 104 Nil(c) 3{c) | Swan, Hunter {1 22/3 | 2261 +3d 213 0 51/6 | 45/104 m29(c) 29m(c) ao { ewis) Ord. {1 63.14. 626 + - 0 
6 49 Nil(c)  6(e) Thomas (Richard) (6/8) 86 89\ 43d) 413 0 18 3 | 1 6 Nil(c) 24(c) Berns Date Drug 5/-. 50 49 3s : 0 
sy 2 Nillc) +6(c) 64% Cm. Tax free P£.£1 | 30/30 -x| 4 6 Bt 20/- | 13/3 | 3(c) 3(e)—_ Bovril J erred {1 ..... 169) 169 cas 
49 «S- «ONi) | Nil Thornycroft, John, £1... 15/- | 14 4} Fd Nil StH] 46/- | 28/6 5(c) 7$!c) ene MD cence 15 15 27 2 
ci 28} Nil. Nil. ¢ U. States Steel $100 43 7 y ra 40/43} 34/-  #2(a)  +4(b itish Atuminium £1... 43 436 saa 
” $434 | $47} +4 Nil , 4(b) British M te 3 8 
54; 240 2¢(a) 44/5) United Steel Cos.Ord. {1 33.9 , 33/- 9d “= « 6) | 5H t20(c) t20(c) B atch £1 ....... 376 | 376 , = a 
Bi Sg alc | 6c) | Vickers (6/8)... ant tet saat 2 3 ofa | onl cote | cee ore 5) 5 1386 
m4} Bic) 6(c)  WeardaleSteel&e-Dff1 307), 33.1) +26 3 1 OH Se | agit | 15a) | 2000) British Oxygen 41... 1089/1063 -26/ 2 16 0 
6 996 10(a) 20(b) Whitehead Iron & Stl.gl 115/-' 115 = 5 5 = = a1 10(a) 20(b) Cole _ a ae 8 S 3 7 a 
Textiles sil 0} 3 | 2he) 7c) oe Ae) OE. = S1/6 | 32 6d < 
sj 46 = Sic) Sc) B. Ctn. Wool Ds. 5s..... 53 53 53/44) 40/9 as) A peaked pan aan -_——- 389} 61/3 26 :  o 
rig 46 Nil Nil Bleachers {1 0. 6-| 6- a A ee i ch .) aah n | 316 0 
16 69 Nil Nil Bradford Dvers (£1) ri 89 } 89 wa 34 104| 23 74 Nil(c) 10(c) Elec. S Me rd. £ 534 tv 13 : 2 . 
i} 83 Nil Nil. Brit. Celanese Ord. (10/-), 13/43. 13 as > 24,9 | 18/6 | 10(a) 25(b) Freer R sea 10/- 26'3 | 2 id - 
ue 76 Nil | Nil | Calico Printers {1 ...... | gill 76 —7id a 30'- | 19/4$|| 10(c) 5{c) Fairey Aviation 10/- 22 2 a. « 
sé 6014 13}(c) 23a) Coats, J. and P. (£1) .. | 63/14x 63 7 oe a) oe a | eb pant. a | ne ee) +3 5 te 8 
é 1% 6 6ib)t 2h(a)t Comments fl ——— $4 a = 1} es 4 7 «0 1426 | 95/- 5}(a) 12410} ae James) & Co. fl 634 676 ; : : Is 1 
#- 399 2}(a) 7}(6) English Swg. Ctn. fi... 426 431! te ee oe oe | one baat oe + sae ea aa wat : 14 a 
s- 26 Nil Nil English Velvet, &c., 1 ./_ +h +7id 412 6 ff 47/3 | 35/6 | 15(a) 206) year Brit. (10/-) .. 96) Lh 6 “ : a 
we 53 Nil Nil Fine Cotton Spinners erat , Nil 14/104) 11/74) 5c) 6 restetner (D) (5/-) . 46'3 | 46/3x' +1 7 0 0 
3 87) Sic) 3(c) Henry (A. & S.) Ord. 10h, G/0}; ... | Nil BtSB/0 | 121/3 | 180) Sia) Goodlase Wall & Co.(10)) 126 | 126 rt 
m- 28/105, 310) | 340) | Linen Thread Stk. idi) aso | 28h sal 4 5 off soe | 2estl tsi niin Def.((1 1226/1213 14) 2/0 0 
No) S/- | Nil | Ni I sinntenaai 610) 6101 , ; 3 | 24/3 | 15(c) 20 ..«  789x} 7943! +7idi 400 6 
aa a || teen Tae Patons & Baldwins £1.. casi sor} +io| 3 9 of onal coell Se Nil) Home & a - B66 42") 33 8 
big Wi- AKC} (ce). Snia Viscosa Lire 200... 47/6 | 476 mt ee el (3 | 43/3 | 5S(c); 6 cae 63; 6 3d o 
sé 206 3(a) 34(b) Whitworth & Mitchell £1 21/3 | 226 | 41/3 7 ag! a _ 5}(0) 2}\a) Saal ‘Oath. = || 259) A716 | +19) 210 6 
= ~-< ‘ : 4 a feo | 1 7 . 35 44 6% 2 > 
a 239 3ic) 6(c) as ical ufactg. one ; 15/6 8/6 wat Alc) Chemical \ Def. (10/ -). 86 8/3 a 4 = 6 
9 ° (£1)... 34 356 +16 a a Nil(c) Nil(c) Imperial Sn Ite. Or. 3d -#sed 
a = Se) 104d) British Insulated (£1)... W/o Se 2% | eit, | +15(b) +74(a) Imperial Tobacco {1 fl 14/9 | 14/9 , Nil 
s | ( lenders ({1) ......... 739 | 72/6 gi 4: ‘ Nil(c) SOcts.c J 7 _ ‘ 6; 3 6 Ot 
23 32- 6(a) 64(6) Crompton P ae | 2 13 4 2 9]| 36/9 | 33 eee coe | SP | Sa : 
ao (¢ ( pton Parkinson 5/- 663 676 : . 7$, 12(a) 18(b) 1 = 293 | + § 
07) 510) Nil Nil | English Electric £1 3, 676 +13 O17 OFF 33/- | B/- || 3h 38 nternational Tea 5/- 36- | 36 
Sahn’! cc) | toc) || Ganesh Elecertc lait... 176} 176) . Nil am | oe : $ Lever f7% Cum. {1... 309 77° 
*) *' “a 2 , 1 aa... ¢ -«) 1 ‘ ‘ / 1 4 ° . Hg G 
4 St 74a) 224(0) General AY “a i “ 6 13 3 4 0 80/74] 72! ie 10 “ _— : 8%Cm“A"’Pf. fl 326 | 326 : p = 
3 27- 2a) 5(b) Johnso : soe R 4 7 64) 88/44) 75/ ail .20%Cm.Pf.Ord.({1) 76 103) 76 10) a ae sas 
; : Johnson & Phillips {1.. 41/10}, 413 -7\d 31: 44) 75/104} 20(c) 224(c) Lond : § 39 
B6 196  4(c) 4(c)_ Siemens £1 .......2..-0++ dic yh Ae tO eo ee London Brick £1 oe 81/10§ 81/10 5.8 0 
10} . 2 &c, ses oe 7 9} 56/- || 94(b) 4(a) Manbre a Git SF | i 31/376 
a ih a = Brazil Trac. no par os $72) $83 + 2 “7 78/14) bes 25(0) ea tea oe ah fh sue 
%- 29 3d) 2%) B nea & Poole.. = 77,6x 77/6 319 oO} 486 99/- || $4(6) Nil(a) Maypole Dairy 2/-.. on 271 os : -2 2 224 
84 353 4(b) 3}\a) a ish Power & Light {1 30 316 4163 49 — || 2$(@) 7$(6) Phillips (Godfrey) £1 439'| 43 4id) 3 1 0 
ms of London {1.. 38-x 38/ ais 46'- | 37/6 | 10(b)  74(a) , a to 411 0 
#9 403 5(b)  3(a) Clute Valley E — x; 38/6 + 6d 318 0 783 59 Pinchin Johnson 10/- . 406 41 -x +13 5 
&- S4- 7$(b) 3(a) _ Count eee | So ae | +t 316 Of} 7 59 3h Sk f PotashSynd\7% Gid. 67 - } 45 0 
9 yof London fl... 55/6 5 3, 59 | 3: ; 340 : nn 10 S811 
#5 49 34(a) | 44(6) | Edmundsons £1 | a | ae 314 OI 74/3 | 63/- | 119(b) pia) Redation flo) 713 | zo IW 3 
514 5b) 24(a) Lancashire Electri |} 42/- | +1/-, 3 16 0 1126/3 | 102/6 |) 22 diation Ord. {1 ...... 713 | 70'-x —7id 4 6 0 
7) 49/3": 71) | Sia) | Metro. Electrs tric {1.. 37/- | 37/-x 319 311 45/3! 36/- |! ay\c) 224(c) Reckitt &SonsOrd{1 = 113. 9x 113.9 317 
6 35/- h(a) 43(b) | Mi . © LL... 526 | 53/- | +6d 317 Off 24/3} 21 (c) | O(c) Salt Union £1 ............ 45/- | 43/9 | 2 2 : 
M- 299 She) | 2he) Midland Counties £1-.. 37/- | 37/- | 316 oll 29 ta t/t © 8 (a) 133(b) Sangers Ord. 5/- asia. 23 
$9 §7 : ‘ -kasi Slec. £1.. 32/- | 33) mah mina s faa. a o< SB 8 4 
ey es ft) (4a) North Metropolitan’ £1 ai ae | 3 oe ue | 36/- | "ie Bic) ene tl Se | SS 400 
o3 ang. 22(@) 5800) Scottish Power £1....... | 41 Bi asl steel Ses cial ca Fon ae Sears ().) Ord. _- 66 | ise ae 
‘6 5(b)  3(a) Yorkshire Electric ... 44-44 *) 313 2 e 15/- | 2h(a) 34(0) | Smthéld. & Arg. Meatgi 244!) 23 A 2m 2 
sl j | oa a 7 2 = 2 4 oe ~~ 7id 416 ¢ 
%- 2410} 24(b) 28(a) | Gas Li oe e june safe’l 42/— bia) 12}(b) Spillers Ord. £1 ........- stm are 416 0 
2) 190 “5(a) 716) Imp > oe... 27/6 | 276. 4 0 SJ} 25/74) 12/14 = 15(c) Do. Deferred £1. 436) 45- +16 6153 
Tit 246 24a) 2 >. ee woe |, 2U2} | 210] 1 5 a Mesa > Nil Nil Swed. Match, B.(kr.28) | 176 | 176 _ 
13 1908 2 2j(b) Newe.-on-Tyne {1 ...... 26) | 26° 5 13 6 |} 112/6 | 77/6 || 64(b) 6 wen | See fe Nil 
1204 3b) 2h(a). S. Setropellten Sth... |, 1305 | 28) .| 2° oe 50'S || Feld at 89% Tilling Thos, ft a et sal tert 6 eg 
15k Nj - &c. -~? = 4 9 6 }{101/3 | 73/14) 14(b) Ste) Tobacco Secrt Ord. {1 a) a ee 
Nil Nil Cable . 79/4 61/3 ts. |e fl a39 SS 4 410 0 
5 ‘| Nil Nil hicehes har gh 2 233 | — } Nil oon eae |i = 30/c) Triplex Safety G. (10/-) 70 -x, 763 ‘ 319 v 
, . Sth. . 71 ? x ! c) 10 ; 163 +6 319 ¢ 
ool ah as Maced aR th ol acl oi oN Ra) SY 8 Deere | |My sind 3 2 
2 wreat Northern £10.... o” a 3/1} Be(a)  3R(b are see 2 eo 
99 2a) (b) Marconi Marine eo one ane ; 5 0 © [169/103 a 7 " la} eee patie 29 44 289 d 496 
C3 S93 540) 2/0) Ase Cycles 26! .. 412 44) 21/9 [17/49 | Nile) 6ic) Umsted e.- 139 | 18 7. 
cee ‘ 2 > 7 | / } S$ x4 9. °* 
oy Ae oA 2B eames) Be) ee 4) 215 3 Be NSE | 20) aah) Cia fob GombvOndfh Haze sims <8 318 
; Nie) wLOO(E | Austin S)— .-...ove.-aneee 5/- | 539} —-1/3; 2 6 : — 7 paper Def. 1 576, 576 $5 
86 ‘1 Nil | Birm. Sml. Arms {1.. 2 | 2 6 3 ]} 40/6 | 33/- | 3 5 : #5 0 
22 100(b) 334(a)’ D s{£ 12/- | 11/9 | —3d Nil a | a) (b) Wiggins, Teape Ord. {1 39- 399 Mj} 4 
me m1 Nile bla) Demmi Vi --neeenvee 27/6 | 28.9 +1 a] Nil, UMP | HOGS | S010) B0l0) || WeokeertAtF WV.) Or. §/- 110-1126, +26! 3 = 2 
&- 6 y h. Nil | Guy Motors fo sabia : - — +1/3| 2.18 © |] 61/74) 47/74) 65(c) 75(c) Ashanti =. “4 aks P 
26 40 104 (b) 2$(a) Lucas (J.) £1 65) hs vee Nil 10/9 | 7/9 | #2$(ae) t5(be) B a s (4/-) 523 55 29 590 
i) "yl Sd) THe) Leyland Mots Zi: | 676 WS 419, 312 8 aml 204 | ey Shc) Central Miking 8 P| nt | 48 
si 83 33 Morris 74% Cum.Pref.{ 41/3 312 6 ]117/104| 6/- : Mining {8 ..... 0 2020 20} 416 6 
Nil Nil um. if 32/-x; 32/- 3 | Commonwealth Mng.5/- 119) 1156 i 
#3) 374 HOF Sfmoesn css oneuss i Zi— | a. | 413 OH} 78/19}56/104) 13300) 6 sons. G 13 62 : o 
me ruse) $0) | Ale) eerie 5 ee} uel atnl gue ol tal) 10} ae 27 aie Conn. Ste tS EO || S| sari! tad 8s 9 
18 44 1214 Nite | bony ae Royce {1 oa | 41/3! 411 0 14% 12} | 90(a) aio) aw: 25- | 25/71 +7id 1015 4 
13g 2/14, Nil(c) Nil(c) , Rover Co. 8/-............. | 150/- 1526) +26) 211 Off 1p | 9% || 35a) x es Seee Pay «+--~- 2g 01s HG) OT 
% 73 5(c) Nilic Si i itdenimnmecio i| 16/3 | 16.3 ill Nil (a) 333(d) Geduld fl aa drecanaesll vy Ww > 15 
626 | 15(c) 15) Staeons ee etndaeundaennn | 9/44) 10/- Phy F1a! Nil m,74l2 ed 20(c) 20(c) Johan. Cons. {1 . 689 | 644 wid 7 = . 
5h om! x Motor Co. £1 || 75/- | 75/-| ... | 4 0 Off 13/14 a/ieH — — ar and Star 4/- 23 °3% +34) 912 0 
'. Nil Ni | 1 jo | Ni i om Tin 10/- ......-- 7/7%| 7/3 | —43d Nil 
i as 3(c) Nilic) james ed 4/-| 4! / oNG a ps: 4 57$(@) 50(6) New Modderfontein 10/- 70/7) 713  +7id 1415 0 
-| NO NH | PaO,Deatee | dae | ise | Nat floor] 48/0 || Sate) 100). Randlonters ase 0-0 one cis] 72 e 
if | NM F&O. Detd. £1......... 8/- 7 1 5 316 + 77 
x 3 Nil 24(c) | Allied and a - if} ast | Na So) ames Copii e a| abi +o] ND 
8 | um ' Ie | ‘ vi Li . 5 7 4° ara 
BY 22 ; wa) 2) Anglo Dutch £1. Seren hg — ti : 3 : 30/104) 22/3 Nil Nil Roww Audlope Cpr. Si- oe | ne a 
“15 Lias {1 2... ae | 317 50/74, 37/33 28 ar | see 6 a 
ih 0h 9) 86) Coos Teak cand fi6 “top | “oxy | ap 4 To Ora S7ISBIzeHe) 38} Seo cy) te. Wa, a) 8 8 
an. 249 Ble) 2 rand Cl. fc lon) £1... ' 14/4}! 15/- | 5 0 [1173/8 | reno: 20(a) 44(6) Union Corp.(12/6 fy. pd.) 157.6 160/- | +2/6) 5 
56 37 $(c) | Jhanzie Ti ‘ +7id 5 O Off 63/9) 5 - I5a¢ 2/61 5 0 0 
6. =e 15(e) | S(c) | Joreh Ticwasaaess 31/3 | 32,6 | +1/3) 110 0 9 | 53/6 124(b) 10(a) | Wiluna Gold (£1) ....... 539 53/9 8 6 0 
Wr ise 12H) Bale) see ines | 413 463° +5-| 2 3 3] FIXED AND OTHER TRUSTS La 
$6) 316 Nil ea 9\ 439'45/-)' 1 210 test prices, as supplied by the managers :— 
tation | 16/3! 163, = = 
ue tae! a 8(c) Lon ~~ yo = 163... | Nil Name Sept. 11, | Compared || Ni: | Sept. 11, | Compared 
1h 2616 ahiey | ‘Srey | anges Rubber £1"... || 20/- |2ttoh+4/104, Nil 1935 | Sept. 4, | _ | 1933" | Sept. 4, 
274 3c) an) | Pee Trust {1......... | 26/9 | coo bry 3. : 6 Amalgamated Certs.) 22 6-23 6 ~ 3d Inves. Gas & Elec.. | 156-166 | — : 
206 nited Serdang 2/- .. 210). 31a - British Empire “A” | 223-233}  ~+3d__ || Investors General | 20/- bid 
e186 Bh(c Oil ye 4 +3d;) 4 1 Off Do, “B” ....... 103-109 | -+1}d_ || Investors Gold Tst. }18 14-19 1 aid 
8 2444 io) 5(c) _ Anglo-Ecuadorian {1...  20/- | 2 Do. Cum.... 176-186 | *" |] Investors cchines 7 rs ti re 
et 41 104 (c) 10(c) | Anglo-Egyptian : 20/- | ... 5 0 0 || British General — 21/--22/- | N a ek eet T 
wt 21} 2246) 124(c) Anglo-Inouan flo: > || om, seinen) +214, 72 2 6 British Industries,1st| 21/--22 — | — Doe Be an | Ss-22s oy 
sida : Me lustries, 21/--22 sesseseee | 21/3-22 3d 
43 (° Nil ny Atos (le Sh... Hi ei en ad : 7 2 a 2nd aoe oa 17/-18/-| +3d | Bes “C | 19 --20 a 
B32 Ni} | We | Attock £1..........0..04000 ! js | = ommercial ......... 22 6-236 { 4 | Do., ** DD... ..cccsee | 19/9-2¢ 
wat 70/~ 32/a) one Brit. SE OYTO $ Hi sly, ... Nil First British ........ 43/3 bid Sd Th RMR ona eoneesnenne "1 6-2 2'9 | 6d 
74, 98 Oe) 14() | Burmah Oil £1. 76/101 33 +1}d) | Nil First Prov.“ A"... | 21/--22)- | - | Scottish Certs....... | 19/--20/~ | 3d 
1 4 Nil Re panies — a... elton ae wn : ° — oe on 186-196 | tt || Second British .... | 27 3x “bid | | 3d 
7 24 s ican Eagle (M 9 | 33's oes For. Govt. Bond ... |18 6-19 6xd) | Security Firs 9 73-20 i 
mh Ist Ha ne) Phoenix Oil £1 oe $a 4/103} +3 Fourth British....... | 21.9 29 6 || Selective Pet e 97 é 24) 
740g sit 0) $741c) 41842, Reval Dutch (8. 100)... 76) —3d) | Nil Gilt Edged ...... .. 19/--196 | | Do “B” | 139-195 3 
9 Ole 7 2410) ney Shell Transport {1 i: past | "| aD 0 || Gola Prod., Units. | 259 bia | +94 || Third British ...... | 24 oh - 
~ aria S(a) 64) an ee \ an = 4 =o | ; : at a Prod. ~ oe. 19/--20/- | -+6d || Trust of Insurance 1 0 9.21 9 _ 
) Toterim divs 2) V.OC. Ord. 13/4 ..... » 36/10 | a, . Prod. 14/--15/- +3d Universal Certs.... | 20/--21/-x| Lyd 
(t ret i a (Final } 36/3 | — Se 6 ee av. | \ 21/—-22 = i | 
accretion: vidend. y dividends (d) Nine months. (s) Cash bonus fro ceretic 
(e) Also On basis of 7 (m) Includi ine months s us from capital accretions. 
bonus 300 } annas dividend per share paid for 1934-35. ™ Taken = re af tax. one rupee ‘ciecapsiameaialal ” aoe pa “ia ealaaaia 
Ss eT ire 
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(Continued from page 529) 

previously resisted depressing influences, were affected by 
the general atmosphere. International counters made a 
firmer showing. Though gold mining, rubber and oil 
shares were less widely marked down than other issues, 
speculators showed extreme reluctance to commit them- 
selves on either tack. A revival of activity was regarded 
as unlikely until the international situation, one way or 
the other, had become clearer. 


Sept. 4, Sept.9, Sept. 11, Sept.4, Sept.9, Sept.11, 


1935 1935 1935 1935 1935 1935 
Banque de France 9,925 9,880 9,780 | Wagons Lits......... 45 45} 444 
Crédit Lyonnais 1,700 1,718 1,700 | Mexican Eagle = 19 203 20 
Suez Canal 17,940 17,995 17,830 }| ** Chartered” ...... 83 834 s2} 
Chargeurs Reunis.. 141 144 140 | Ford sddicuelatcaeitl 57 57 55 
Rio Tinto 1,288 1,300 1,280 | De Beers 0. OOS 392 387} 
Royal Dutch 19,220 19,440 19,320 | ** Johnnies”’.......... 27 270 = 2724 

BERLIN 


In the first part of last week the market had a de- 
pressed appearance. Before the week-end, however, a 
general recovery was in evidence, under the leadership of 
chemical shares. Saturday’s buying was active, and as 
the market was not well supplied with stock some leading 
issues, particularly potash shares, made substantial gains. 
A prominent exception to the improved trend, however, 
was Reichsbank, which dropped several points during 
the week on sustained selling. The present week opened 
inauspiciously, declines being common to most stocks. A 
dull and uncertain tendency continued on Tuesday. 
Reichsbank bonds had a weak appearance and certificated 
dollar bonds were lower. Russian pre-war loans, how- 
ever, were bought on talk of a Soviet borrowing transac- 
tion in London. (The nature of this reported ‘‘ borrowing 
transaction ’’ was indicated in a Note on page 476 of last 
week’s Economist.) The market was somewhat more 
cheerful in the middle of the week, industrials generally 
tending to improve. The rally, however, was by no means 
universal. The official Bourse index number (1924-26 = 
100) has been calculated at 95.48 for August against 94.66 
for July, and the bond index at 95.35 against 95.29. 


Sept. 4, Sept.9, Sept.11, Sept. 4, Sept.9, Sept.11, 
1935 1935 1935 1935 1935 1935 
Reichsbank......... 182-50 180-60 183-25 | A. E.G................ 38-75 39-60 39:60 
D.D. Bank ..... 90°50 91-50 90-50 | Siemens and 
Dresdner ......... . 90°50 91°50 90°75 Halske 173-50 178-00 176-40 


I. G. Farben- 
industrie 153-40 

Norddeutscher 
Lloyd (New) 17-40 


154-75 156-25 


Es Ok wcuajetonson 
Hamburg-Amer. 
(‘* Hapag New ”’) 


AMSTERDAM 

Although the Bourse, on the whole, was firmer than in 
the preceding week, business remained on a very small 
scale and tended to become erratic as the week progressed. 
Among industrial shares, Philips Lamps made a good re- 
covery on Monday and Tuesday, but subsequently reacted. 
Oil shares were neglected, and rubber shares were dull on 
the published scales of duty on the commodity in the Dutch 
East Indies. A fair buying movement occurred in 
Netherlands Shipping Union. The tendency of Dutch 
Government bonds continued downwards. 


Sept. 4, Sept. 9, Sept. 11, 
1935 1935 1935 


57:50 59-50 59-25 


18-50 18-10 16°25 16°50 16-10 


Sept. 4, Sept.9, Sept.11, 


1935 1935 1935 

24°, Dutch Loan... 67% 708 693 Steel Common 253 273 284 
54°, German 174 18 173 A. K. U. ae 284 29 29 
Unilever N.V. 994 98 98 Ford Motor . 266 267} 268 
Philips Lamps 2512 «245 247} Deli Batavia Tob. 138; 139 141 
Netherlands Ship Royal Dutch 187 190 189 

Union 36} 37} 38} Handels Ams. ...... 1684 1705 1723 





CAPITAL ISSUES 


ISSUES OF THE WEEK 
By Prospectus or Offer for Sale 


Amount previously recorded, Jan. 1 to Sept. 7, 1935, including conversions, £251,987,913. 
Amount previously recorded, Jan. 1 to Sept. 7, 1935, excluding conversions, £127,004,840. 
National Savings Certificates. 

Net receipts, Week to September 7, 1935, Dr. £100,000. 


Nominal Conver- New First Further 

Capital sions Money Payment Liability 

To the Public £ £ £ : 
Nil 


Ni 
To Shasehesters only 
Ni 
Total Offered for Subscription— 
Including Excluding 
Conversions 


Total Offered for Subscription — 
Including Excluding 


C onversions Conversic nS Conversions 
Jan. 1 to date— é é Whole vear— £ £ 
se 251,887,913 126,904,840 ee a ee 410,980,300 169,108,700 
 , ee 293,393,297 118,177,069 1933............ 467,921,500 244 780,500 
1933 .......... 254,589,943 136,413,111 | 1932 ...........2,699,684.265a 188'909'963 
= 291,409,990 162,665,325 le cecintinenies 114,290,666 102,044,291 
NED dicccunene 457,732,317 285,631,694 ee 693,100,056 369,058,073 
: (a) This figure includes £1,920,000,000 for conversion of 5% War Loan into 34% War 
oan. 
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Nature of Borrowing 





Debentures Preferen, 
January 1 to date — £ f - Vedinary 
1935 72,510,751 25,746,587 on gs = f 
1934 72,190,038 13,066,536 ene 126.914 
Whole veat wees 1817 
1928 212,917,900 45,062,600 11.177 
1933 222,064,300 12,733,700 acacia 759,158 
1934 102,769,300 21,461,000 gy'g7y yn) 2H 
878,40) 165,11 ase tl 
1. Ce 
1CK 
By Stock Exchange Introduction wacle 
7 Approximat =a) () 
Capital Price Dealings - 
Introduced Began ee a0 91s. ] 
f Inv 
Amount previously re¢ eg car eas cen 22,619,783 * (row! 
Midland Electric Corporation, £300,000 34% Deb. YN enti 
Si MILANI ss. cccneninathsnericniniccanennmactinine 297,000 1014 oi 
; emmene at = Rube 
ee MN, ID cc cacevcnsvenkeuscousncee phethonbeaseaniiee 22,916,783 3 a n 
1913] ¢ 
Bal G0 MRS MODE oi ciessoseceisascesvaccenesonscccecsweses 22,101,032 44 


33.48 } 


BY STOCK EXCHANGE INTRODUCTION 
Monks Investment Trust, Ltd.—Particulars of jsyp 


£100,000 33 per cent. first debenture stock ranking pani og: 
with existing first debenture stock. Redeemable at Dar 

December 31, 1980, or from December 31, 1975. 0, the 
months’ notice. £80,000 stock placed privately at i974 pg 
cent., balance of £20,000 in course of being placed. ~* 





PRIVATE PLACING 


(1929) has placed privately a line of nearly 60,000 shares 
2s. each to provide funds for the expansion of the company’ 
business. 


BONUS ISSUE 


Gestetner (D.).—At the general meeting on September 0% 
a resolution is to be submitted that a sum of £31,875, parts 
the undivided profits standing to the credit of the reser 
fund, be capitalised and applied in paying up in full 1275 
unissued ordinary shares of 5s., such shares credited as ful 
paid-up to be allotted to ordinary shareholders registered o 
September 27th, in the proportion in which they would lav 
been entitled thereto if distributed by way of dividend. 


CONVERSIONS AND REPAYMENTS 


Godfrey Phillips, Ltd.—At an extraordinary general meetiy 
held September 10th the recently issued 184,500 41 ordinat 
shares were converted into stock. 


International Power and Paper Company of Newfoundland. 
The International Power and Paper of Newfoundlan¢ & 
called a meeting for October 4th, at Winchester House, ° 
holders of £1,890,900 53 per cent. ‘ B”’ debenture stock. It: 
proposed to issue ‘‘A’’ mortgage debenture stock 1 
guarantee of the Treasury for purpose of providing for ® 
demption of 4} per cent. ‘‘A’”’ mortgage debenture sto 
and new mortgage debenture stock is to be issued 0 ™ 
Treasury in exchange for 4} per cent. extended “ A) sto 
If sanctioned, notice will be given to ‘‘ A’ stockhoicers % 
redemption at par of the whole of outstanding “A 
on January 15th, 1936. 











OFFERS ABROAD . 
German Treasury Bonds.—The Foreign Currency ("* 
Office invites foreign owners of “ blocked reichsmark credis 
to subscribe to the 500,000,000 rmks. 4}§ per cent. = 
bonds which form part of the 1,000,000,000 m_ 
recently issued by the Reichsbank for the consolidatio® © 
unfunded Government credits. 


Republic Steel Company.—A public offer 
(£4,800,000) of convertible 4} per cent. bonds at Pa 
made September 10th in connection with that - 
merger with the Corrigan McKinney Steel Company. a 
bonds are to be convertible into common stock at $<. ad 
share. The proceeds are for the retirement of $6,419 and 
the Republic Steel Company’s 5} per cent. bonds o 
$7,346,000 of various bonds in subsidiary concert? 
balance is to be utilised for working capital. 
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of 24,000, 
ar was 
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FORTHCOMING ISSUES serif 
William P. Hartley, Ltd.—This company is cmt” 
making an offer of preference shares. 
National Motorists (Proprietary), Ltd.—This COMP ig 
about to issue 75,000 7 per cent. cumulative partic 
preference shares. 


cided 
Projectile and Engineering Company.—!t has ne at 
to offer 125,000 ordinary shares of 10s. at 17s. % held 
holders in proportion of one new share for each tw 
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4 
owe 


Company, Ltd.—At meetings which were 
Horsham September 10th, resolutions increasing the 


s at } 
at 3 


eal of the company to £540,000 by the creation of 120,000 
4 Pe’? per cent. cumulative preferred ordinary shares of /1 
* ogy OOO new deferred shares of 5s. each were passed 
nase ty The company is increasing its capital to pur- 
hole of the issued share capital of the Dorking 


“Hse the 

ck Company, Ltd. { 

Macleans, Ltd.—T.ast will open on September 17th for issue 

=; 6 per cent. cumulative redeemable preference shares 

dis. per share. | 

(rown Flour Mills." \n issue of £160,000 4} per cent. 
enture StOC k will be made shortly. 

Ruberoid Company. \n offer of 300,000 53 per cent. 
mable preference shares will be made next month. 

1, Brockhouse and Company (Ireland). public issue by 

company will shortly be made in Dublin. 


sLLS DUE SEPTEMBER 16, TO SEPTEMBER 21, 1935 
The grand total of calls falling due in September, 1935, is 
1699.085, which compares with {4,766,761 which fell due in 
erember, 1934. 


































Sinead When | Making 











Company | of Call | payable | Paid 
| ' 
American Trust (£675,000 34° Deb. Stock, at | } 
SNE) 1 cccrucssicdsvanestesdaaeesaascousnsrorsacexe £74}°, | Sept.20; All 
Cheltenham Original Brewery (45,000 Ord. | 
NUR IND A ic.cisopsxvonessiarcnsannrdiaemexees | 25/-p.s.| Sept.16} = All 
Colwyn Bay 3% Stock, 1953-55 (£400,000 at | | 
SRL ssc ssccccsuacpancunsacandisasanpimescesonsoe £40°, | Sept. 16 All 
Lewis (John) Properties (450,000 4}° Red. | | | 
I, Oc eaigng | §/- p.s. | Sept. 20} 15/6 p.s 
Lewis (John) Properties (£825,000 34% Ist | 
MUNN rola canu ian asssunvasoasarrecossexs £65% | Sept.20! All 
Sok | Manchester Corporation 3°%% Red. Cons. Stock, | 
1952-55 (£4,000,000 at £99°%) oo... ccccc eens £40% | Sept. 20 All 
aid s North Eastern Electric Supply (£1,500,000 34% | 
~/ SUM so ccksrcelas Shane kaccaxaonvcascons £50% | Sept. 19| All 
Yorkshire Electric Power (£1,000,000 34% { 
Deb., 1955-65, at £100%)  .......c.cccccseseseee £30°%, | Sept. 18 £50% 
LONDON NEW ISSUE PRICES 
oe ee ee Issue | Amt. Price, Price, 
more or Saw price } paid | Sept. 4, 1935 | Sept. 11, 1935 
| 
3 ; lon 5 3-1 pm | Z-14 pm 
hggs Motor Bodies Ord. ...............6. | 25/— 26 19-23 pm 2'9-3.3 pm 
D 4}°, Ist Deb....... | 103 53 24-14 dis 24-14 dis 
(Guest Keen & Baldwins) 4°, deb.| 100 40 i-1} pm 4-14 pm 
nvestment Trust Pref. £10 ...... 10} 1 5 —5 6 pm 5 —5 6 pm 
Do. 34°, Debs. ... 99 10 4-2 pm par-} pm 
ay aeetch 44°5 Ist Deb.. . | 104 64 3}-3} pm 4}-4} pm 
vole steneeyenesecnseeeenscasouces 100 vib) par—} pm i dis-$ pm 
unt Ord. 5 lbeeicad 5-| 3-| 16-1 dis 1 6-1 - dis 
0. 94°. 2nd Debs. ... . | £00 | £20 7-5 cis 64-4} dis 
MOSER... csssncensneseeee fl Sea 56 6-57 6 56 6-57 6 
7 SNE ois cscs cwanecscnedeosse 4- ine 43-49 43-49 
I ta onctdese sor csan ae 22/9-23 3 229-233 
BIW. 81. O.) Ord. 5/— .........ccccceces 76 26 1—16pm 1 6-2/- pm 
aw on We PMD cisicascsssas 21/— | 10/- | 1O4d-1,14 pm | 10}d-1,14 pm 
eA MEMPOIL, .5nccsccnessevccurensoese 98 18 ~4 dis g-A dis 
"s Uirectories 4%, Deb. .............. | 104 2 2)-23 pm 2)-23 pm 
oe BONED Ge POP. oosccsncescses 20/ 21,4$-21/103 | 2144-21 102 
83°, Stock .. 99} | 19! 1g pm | 14 p 
Viishetchd iinomasias en. tase 4 19} 1)-12 pm 1-14 pm 
Bins, ete 24'6 106 6d dis-par 3d dis-3d pm 
wt) Froperties 44°, Prefs. ... | 20/6 | 10/6 13-9ddis | 1'3-9d dis 
: 3)°, Debs. .... | 96 31 32dis | 3)-2) dis 
y Osererseee, peleeasde deca 99} 59} 24-22 pm 1g-14 pm 
pounty Freehold Properties 20/- |] 46 30 2:—1/6 dis 2,3-1 9 dis 
Pe tric Transport 24°, Debs. 97 17 § dis~4 pm 8-2 dis 
rssteseeseeesseseeeeesceesenee 98} 18} j-} pm g-£ pm 
RSI, BPO on. sesncsensas 66] 66 7 9-8/3 S86 
™ O°, Pref. £1 .....0<. 20 20 19 9-203 19 9-203 
a ore otevescsesnes 98} 5 A dis 4 pm i dis 4 pm 
en 54°, Pref.............. | 22 10, - 16-2-—pm 19-23 pm 
ctnent 4% Debs. | ton | 5h | 1-12 pm 11-13 pm 
sc (Hold: : oer 100 45 #-§ dis 1h-j dis 
wictseiding) 5 | 5 a 89-9 3 86-93 
Aircraft ‘$ - | loo 25 § dis-§ pm 4 dis~g pm 
4 ‘Det Fees 7 46 13-19 pm 1 3-1,9 pm 
See cettenennsenens . | 100 50 1}-1} dis 13-1} dis 
olin tm Ce eee eee 5 5 43-4 9x 46-5 - 





[his company will pay six months’ 
e preference shares on September 30th. This absorbs 
dividends will remain four years in arrears namely, from 


Last preference divid nd w > 19. 35 a the 
uths ended March 31, 1931, e as paid during 1934-35 and covered the 


TE KAMUNING (PERAK) RUBBER AND TIN COMPANY, LTD. — The 


id a dividend of 74 per 


UNGWORTH MORRIS AND COMPANY 
=e. UM US S per cent. cumul ativ 
na 
- anc preference 
Pmber 30, 193] 


* 


board 


12,1935. Tras cent. im respect of year ended June 30, 1935, payable 
10 audit and usual nee to general reserve, £6,000. Carry forward £27,824, sul ject 
ae te Adjustinents. Annual meeting October 9. 1935 ae. 
J nug v ober 9, 1935. 
2 PERUVIAN CORPORATIO 


N, LTD.—The corporation will on October 1, 1935, pay to 
together with int St on first mortgage debentures which fell due on April 1, 
frest on such interest at the rate of 6 per cent. per annum up to 


tober 1, 1935. The te . ; : 
" Sandard rate) is £3 Sephora so payable (subject to deduction of income tax at 


p:, WRO” DIVIDEND. — The 


yal *, » 
half-year’s intere 





’ be pie (Sidro), Brussels directors of the Société Internationale d’Energie Hydro- 
§ ne Frs. 254) preference ange oPOse a dividend for the year 1934-35 of Frs. 20 net on 
idend was fips cn and subdivided (one-fifth) ordinary shares. For 1933-34 the 
UNITED. “9 net. Annual meeting October Ist. 

he profits on S EEL COMPANIES, LTD.—The directors announce an improvement 

7 making 7 per cent “ June 30, 1935. They recommend a final dividend of 4} per 

St on September 8rd Toe for year to be paid on October 26th to members on 

P to noon on September ist. ransfers to be included for this dividend will be accepted 

i fF Wty income ED TRUST.— National Provincial Bank announces that the second 
_ rsistered oan jon upon Universal Fixed Trust certificates will be paid to 

UE date 


MTOM the » October toy oor 1, 1935, at the rate of 8.6644d. net per sub-unit, on 
= Proceeds , 
0 Preference sh 


__, The distribution includes 1.7830d. per sub-unit derived 
ae = anes Thomas and Company ordinary shares distributed 
sett preference dividend. 


lement of arrears 
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AVAILABLE TO MANUFACTURERS 


ELECTRICAL ENERGY for 
POWER, HEATING AND ALL INDUSTRIAL PURPOSES. 


NORTH-EASTERN ELECTRIC SUPPLY Co. Ltd. 
Carliol House, NEWCASTLE-UPON-TYNE 
SITES FOR WORKS Apply to above address for particulars 






NN 


DIVIDEND ANNOUNCEMENTS 





| Rate ©, per Annum,except | 
| where marked ©, or Stated | Dividend for 
Pie in Cash Whole Years 
Interim div. + Final div. | 





Name of Company | 
: Interim or | | 








| Interim | Date of “inal | 
| oe, OL Shee: Com rison | Latest | Previous 
| Final ment with | Year | Year 
i | | Last Year 
ae 
RAILWAYS | ; e 0; 
Barsi Light Railway ................. 3% + ae sho + a | "6 
BANKS | : 
astern Bank ‘ | 3°*| Sept. 281 Unchanged 
Guaranty Trust of New York : 3%} Oct. 1 oe | | 
WOT TE ova cicceccnciccecoces aoa ae ~ | ; s |} 9} 
Yokohama Specie Bank ............ 10 ; Unchanged | f 
INSURANCE we oH 
Britannic Assurance ................. 1 325%" Unchanged | 
TEA AND RUBBER | | | 
Bajoe Kidoel Rubber............. Sib oe 0. Se ie ood 6 
Bantam (Java) Rubber ............ | | Sept. 24 5 10 
Banteng (Selangor) Rubber ........ ; Sept. 27 4 | 2 
Langkapoera (Sumatra) Rubber Sept. 24 4 3 
Seaport (Selangor) Rubber | Sant 5 
lis:noda Estates ; ae a | 2 | 7 10 
MINING | | | ~ 
Aver Hitam Tin ...............0000-.. | 5%®| Sept. 27 23°5° | 
Great Boulder Proprietary.......... | 124° *| Oct. 15 | Unchanged 
Idris Hvdraulic Tin | 23%°} Sept. 27} 1 Ww | 
Kamuning (Perak) Rubber and Tin | 1 Oct. 12 | 7h OI 5 
Kinta Tin Mines : | 23%*| Sept. 28] Us ged } ee 
Mount Morgan (5 9d. p.s.*] Oct. 10 Od. p.s.* | 
IE NINN oc cen casnesecascvewtexss 5% * | | 
Southern Tronoh Tin ..... | 24%°*| Sept 28 | | 
Sungei Besi Mines ........ | do *| Sept. 28 | 2 * | 
Taiping Tin Dredging Sad 21% 1 O 164 Ur ing 
ROM MAID osc sicaccesesscaaresesi 5%*} Sept. 30 | 24%° 
OTHER COMPANIES | 


Alliance and Dublin Gas ; 

American Investment and General 
Trust (Deferred) ...... 

Asprev and Co. . 





Associated Portland Cement.. 5%*| Sept. 21 | Nilf | 
Baldwins (6% ‘‘ A” pref.) .. antl 3% | Oct. 15 ‘ | 
Birmingham and District Invest- | | 
IE BIG ican cccdaccectcatess« : | 3°4*| Oct. 14) Unchange 
Bolsover Colliery ............ ~—  28%% Oct. 10} 419.4 | | 
British Portland Cement.. , 74%*| Sept. 21 aa 
British Power and Light ....... | 2%") Oct. 1] Nil® 
Canadian Cottons (com.) ........... } $1 ps.} Oct. 1) Unchanged 
Canadian General Electric Cum... | 75 ets.ps} Oet. 2) Unetar 
Do Pref... | 1g% | Oct. 1) Unchanged 
Carricks (Caterers) ............. ‘ | 3% *} Oct. 11 Unchanged 
RAPOOE voc ccevcvesies , 10°,%| Oct 1 | Nil ‘ 
Clerical Investment Trust. ......... 23%4] | > 6}s 
Cooper, McDougall and Robertson | 2}%*| Sept. 30} Unchanged ‘ 
Electric Supply Corporation -) 3§%°%| Sept. 25] t s 
Engineering Components ...... { 5%*1 Sept. 21 | Nil® as eee 
Gestetner (D.) a eee ee ia Seay 20% f ' 2 a7 2635 | 30(e) 
General Investors and Trustees ... | 4%*| Oct. 1) U1 ing 
Imperial Chemical Industries ...... | 2} Ae Nov. 1] | ad 
Kay's Atlas Brewery ; | | Wo | i) 
Kelton Portland Cement ‘ 3% 2 74 | 5 
Killamarsh and District Electric... | ’ 6 | 5 
Lawrence (Frederick) ............... | 10°%*! Sept. 30; Unchanged aa 
London and South American In 2°°¢ Oct. 1} (1° for arreairs and 1 > for 
vestment 5°, cum. pref. | } current yelar), | : 
Manica Trading ................. iach Seen TE eich A 5S | 5 
Natal Land and Colouisatior | 3 Oct. FY Us 
National United Laundries.......... | 4%%*) Sept.30; Unchanged |... Jo w 
Riddings District Gas ............... | 4°,t| Sept.15) Unchanged | 8s} 8 
River Plate Trust Loan and | | } 
ae ee 5%*| Oct. 1] [ anged | 
Me MO antes cesccesscucses 1%*! Oct. 14 Us ged 
Rose (1..) and Co 25% j 
Second Scottish American Trust 6%*; Oct. 1! l zed | 
Shanghai Waterworks (£20) A“ | 15 -p.s*) Sept. 27 ! 
Do. “B”’and“C” | 39%*% Sept.27) Us 
Slough Hetates ............:. 4%,%| Oct. 1y Un zed 
South-Eastern Gas ............ sont 3°*%) Sept. 30) Ur ged | 
Swears and Wells ..............0.00.. | 2$%%} Oct. 15} Unchanged —— vse 
Febbitt Brothers : | Oct. TV] ; “2 | “2 
Thom (Alexander) and Co...,....... | 23%* Oct. 15 | Unchanged rs . 
Tor Investment Trust 2h ot - i ye «2 
Trinidad Sugar (74° Pret | 3} Oct. 31 | (Halt vear t Jose 
| Ss t #) SL 
United Indigo and Chemical.... } ; | 5 | 5 
United Steel Cos. ........ aaa a 4h Oct. 26 | | A 4 9% 
| a ae : 35%" | Unchanged . 
West Riding Automobile 4°,.%) Sept. 30 7 
Whitehall Court ...............05 ; B3%t| Oct. 1} 6g%F ‘4 10 
Whitworth and Mitchell | 3h OT wot o2 | 10 
Wool Exchange and General In- | 
cence Pe es ee o>, -< 
ne 
s) 15 Months. 
(2) Pavable in Svdnev in Australian currence i Absorbed £89,250 e) Al sorbed 
£63,750. (b) Also capital bonus of 20 per cent. (4 42,40) trom peneras —— ee Also 
capital bonus of 12} per cent. (431,875) trom generat reser + Free of income tax. 


THE BOLSOVER COLLIERY COMPANY, LTD. —An interisn divide nd in re spect of 
1935 on ordinary shares of 24 per cent., less income tax, will be paid Oct ber 11, 1935. 
This represents an increase of 1 per cent. as compared with the previous year and is in 
conformity with the statement made by the chairman at the last annual general meeting 
in regard to interim dividends. 

FOREIGN GOVERNMENT BOND TRUST. Wunicspal and General s curities Company 
announces the third income distribution by the For ign G vernment B - peng 
5d. per bond-unit, tax free, pavable October Ist_on presen ation of Coupon No. ; at » 
City ottice of the trustee, Lloyds Bank, Ltd., 72 Lombard Stree t, I ondon, i f 4 1e 
distribution covers a period of six months to ¢ pte tuber 6, 1935, and is de rive d from the 
interest received on the foreign Government bonds selected am the list of 117 bonds 
in which the trust is permitted to invest. The distributi m for the « responding period 
last vear was 5d. for the initial five months and 6d. on April Ist for the half-year. 
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COMPANY MEETINGS, &c. 


INITIAL SERVICES, LIMITED 
IMPROVEMENT IN EARNINGS CONTINUES 
The seventh 


general meeting of Initial Services, 
Limited, on the tith instant, at Winchester House, Old 
Broad Street, London, E.C. 

Mr A. P. Bigelow (chairman and managing director) presided, 
and was supported by Mr W. J. Chinneck, Mr H. F. Reekie, Mr 
E. L. Bristoll, Captain F. R. G. Hedges and Mr P. A. Allen. 

The Chairman, in moving the adoption of the report and 
accounts, said the net profit showed an increase of nearly £19,000 
at £238,388. After paying the cumulative preference dividend 
and an interim dividend of tod. per share on the ordinary shares 


ordinary 


was he ld, 


it was proposed to transfer £75,000 to general reserve, increasing 
and pay a final dividend on the ordinary 


,>c 


that account to £275,000, 
shares of 1s. 8d. per share, the same as for the previous year. 

The directors felt it would be advantageous if the ordinary 
capital could be increased so as to bear a closer relation to the 
value of the company’s assets. The suggestion was to increase 
the nominal capital by £600,000, capitalising £225,000 of the 
general reserve, bonus to ordinary shareholders 
Goo,000 ordinary shares of 5s. in the proportion of one for one, 
and issuing for subscription at par a further 900,000 ordinary 
shares, which last would strengthen their liquid position and 
provide ample funds for any necessary future capital expenditure. 
Spectacular increases in the profits of the company, however, 
should not be expected. The average increase in the profits of 


issuing as a 


approximately £7,000 a year since incorporation the board con- 
sidered satisfactory. 

Their towel supply business consisted of a very large number of 
small accounts in every part of Great Britain, and the increased 
profits had been obtained by extending services into new areas 
and by the general improvement in trade conditions. The com- 
pany’s other activities, however, had been increasingly profitable, 
and an increasing proportion of the profits of the subsidiary com- 
panies, whose finances had been also handled in a conservative 
manner, should become available for whilst the 
company’s present trading indicated a continuance of the upward 
trend in earnings. 

Che report and accounts were unanimously adopted, and at an 
extraordinary general meeting which followed the proposals in 


distribution, 


relation to the increase of the company’s capital were unanimously 
approved. 


GOVERNMENT RETURNS, &c. 


NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended September 7, 1935, 
amounted to /11,333,000, against ordinary expenditure of 419,464,000. 
After allowing for an increase in Exchequer Balances of £168,456, 
the operations for the week, as shown below, increased the gross 
National Debt by 410,133,000 to approximately £7,965 millions.* 














(000’s omitted) 
£ 
Public Dept. Advances ...... 4,520 | National Savings Certificates ...... — low 
‘Treasury Bills . + 5,740 | N. Atlantic shipping issues - 25 
Land Sett. Repayments.......... + 19 | Road Fund temp. advances... 21 
+ 10,279 146 


* Including £375 millions on Account of Exchange Equalisation Fund and Borrowing 
or Statutory Sinking Fund. 
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A complete analysis of the approximate 


, is Position of the Nat; 
Debt on June 30, 1935, appeared in the FE oye 


conomist for July 6 t 


Total Receipts into the Exchegys 
Estimate a 














REVENUE for the - 
year April 1, April 1, Week | 
1935-36 | 1995,to | 1934, t0 | onan 
Sept. 7, Sept.8, | Sent > | Lied 
1935 1934 1935.’ Sep. § 
‘ 4 
ORDINARY REVENUE 
Inland Revenue— | { | £ f e | 
SRE - covcschavesshvinnn 232,500,000) 49,396,000! 48.707.0009! 0 99 Pe: 
TE ccccnsxcesscensonnsscnes 31,500,000) 5,470,000) 7,030,001 7 oan 1,368, 
Estate, etc., Duties ......... 80,000,000] 39,150,000) 37,230 O00 aba’ 13,0 
RR as ccna see cnneepeneenl 25,000,000] 8,640,000) 8 300 'K09)| 1300" Il i 
Excess Profits Duty and ef e000! 1,25 
Corporation Profits Tax 1,700,000 
Land Tax and Mineral 
Rights Duty................ 800,000 130,000 140,000] 
Total Inland Revenue....... (391,500,000) 102,786,000) 101,427,000! 5 $62,010) 34 
Customs and Excise— re 
CNBOEER......n.cccprenscorsccesess 188,570,000] 85,079,000] 82,116,000! 3,674.00) 4, 
I os cude lesen pga 106,350,000] 44,051,000] 42,698,000) 'S51ho), oy if 
— cena ecinstnmainememiateaiimnts lh steene { oe a 
Total Customs and Excise |294,920,000/ 129,130,000) 124,814,000 4,525,000 49150 
Motor Vehicle Duties (Ex- 
chequer Share) ............... 5,000,000] 1,208,000) 1,530,000) 70.00 14 
Post Office (Net Receipt) ...... | 11,850,000) 7,900,000} 9 400,000! — 959') aaa 
RN a a ec nnnneneee 1,330,000) 610,000 570,000) ‘ oi 
Receipts from Sundry Loans | 3,900,000] 3,008,239} 2,862,008) 70,493 wre 
Miscellaneous Receipts......... 25,970,000] 10,953,925 5,755,061| 555.533) 1% 


a —— —|—— 
Total Ordinary Revenue |734,470,000 255,596, 164]246,358,069) 11,332,955 9 45) 


SELF-BALANCING oe 
REVENUE | 
SIR ass ccncneeeisngscibeus 64,070,000) 25,150,000) 23,100,000) 850.0 “: 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... 26,230,000] 6,659,000) 7,737,000} 79.00 
Total Self-Balancing Revenue | 90,300,000] 31,809,000) 30,837,000| 929,00) 3, 
ee 287,405,164|277,195,069| 12,261,956 In.).09 


| | 


LS 


Total Issues out of the Exchequer 
to meet Payments 








Estimate 
-PPEWNITTT for the 
EXPENDITURE year April}, | Aprilt, | Week | Wes 
1935-36 1935, to 1934, to mded | ¢ 
Sept. 7, Sept. 8, | Sept.7, | 
1935 1934 1935 194 
ORDINARY | 
EXPENDITURE £ £ t £ | 
Interest and Management of a 
National Debt ............... 224,000,000] 103,801,788] 104,927,549) 8,483,387, 1.2319 
Payments to Northern Ireland ; 7 
PIII... ssnhacnctsnseneniiet 6,750,000] 2,303,929] 2,481,068) 250,395) - ow 
Other Consolidated Fund Ser- ; 
| a an: 3,700,000] 1,252,085} 1,033,105 | 
Post Office Fund................. 1,130,000 ae | 
UN cc cnsinbininuemienens 4. [235,580,000] 107,357,802] 108,441,722] 8,713,780) 15588 
Total Supply Services a : 
(excluding Post Office) ]508,440,000] 205,761,098} 189,303,319) 10,790,000) 9,209,00 
Total Ordinary Expendi- = 
BIRD sescen wae a a 744,020,000]313,1 18,900] 297,745,041] 19,463,780 0 52.88 
SELF-BALANCING 
EXPENDITURE : a. 
nr 64,070,000] 25,150,000] 23,100,000) 890,0"" 
IE antisiscsipssneinninnes 26,230,000] 6,659,000] 7,737,000) 49,0) 
Total Self-Balancing Ex- 3 no! 750,000 
SIND cc cccussnncseniien 90,300,000} 31,809,000) 30,837,000) 9<9,00") 
iene tieeenicietstaiaio ———|——| = 
iii 344,927,900]328,582,041 20,392 780) 1-02 


1935, 8 


The aggregate revenue and expenditure to September /, 
shown below :— 


. . wend on : 7 1935 
FINANCIAL YEAR, 1935-36, APRIL 1, 1935, TO SEPTEMBER 4, ' 


(000’s omitted) 
# 
£ 235 
SII 56 cus ccsncsickeeunesaamsen 313,118 | Revenue 3 


Decrease in balance> 
Gross increase in borrowul 
Less 


Zw £61,733 


Qe 
New Sinking Fund ... rr oo ay 
Net borrowing ..--- a 
aie 313, 18 


313,118 


* Authority will be sought in the Finance Bills to meet the amount of th 
Sinking Funds in 1935 by borrowing. 


e Statute? 


ovenest 
POSITION OF THE FLOATING DEBT  jeisi 
Sept. 8, '34 Mar. 31, '35 Sept. 7,89 8" 


Ways and Means Advances Outstanding— £ £ t 


‘ 


Advances by Bank of England ; eee 04 99.000 + 452 
Advances by Public Departments... 47,250,000 34,060,000 he “ye 5,4 
Treasury Bills outstanding vesevee 822,470,000 799,320,000 S84,290,0N" "ee 
SS = yy + 10,20 ww 
Total Floating Debt ............ 869,720,000 833,380,000 908,470,009 7°" 


the Ext hequ 
* Includes £4,000, the proceeds of which were not carried to the , 


the period of the Account. 


TREASURY BILLS BY PUBLIC ene 


Tenders for 45,000,000 Treasury bills were opened — Tendes 
1935, and the total amount applied for was £75,64 ted Monday ® 
were accepted for Treasury bills at three months dates © jul 
Saturday at £99 16s. 10d., about 29 per cent., and a 
















































ave 
s 49, 
sous 




















35 PM september _14, 1935 


r cent. was 12s.4-34d. The amount allotted 


tion y 0 te e 

to avert 000 The following table shows the weekly record at 

) sf 5, . ° 

. Amount Total Amount Average 

Date Offered Applications Allotted Rate % 

a £ £ £ £s d. 

ane” 73,830,000 | 45,000,000 | 0 16 10-84 
83,890,000 | 42,000,000 | 010 4-85 
100,450,000 45,000,000 012 9-98 
76,260,000 | 30,000,000 | 0 18 11-5 
80,390,000 | 38,000,000 | 017 9-01 
62,745,000 | 32,000,000 | 016 4-14 
65,260,000 | 31,510,000 | 015 9-702 
49,560,000 27,500,000 0 6 1-64 
76,095,000 40,000,000 010 2-93 
60,905,000 | 40,000,000 | 012 4-32 
61,270,000 | 40,000,000 | 011 9-13 
60,605,000 | 40,000,000 | 011 9-37 
56,110,000 | 40,000,000 | O11 1-94 
60,525,000 | 40,000,000 | O11 4-93 
65,955,000 | 45,000,000 | 0 12 1-73 
75,640,000 | 45,000,000 | 012 4-34 













NATIONAL SAVINGS CERTIFICATES 


; . No. of 
Total Sales of Savings Certificates Certificates Value 
% £ 
Reece OE WU on ccccsusesssonsensscens 550,996 413,247 
ended August 31, 1935 ........ceecccceeereeeeeees 573,974 430,481 
way, 1916, to August 31, 1935 ......seeceeseeeeeees 1,235,589,002 973,129,590 


at the end of July, 1935, the amount remaining to the credit 
investors in Savings Certificates, excluding interest, was 
b2278,349. 


THE BANKERS’ GAZETTE 


BANK OF ENGLAND 


‘ Return for Week ended Wednesday, September 11, 1935 
7 ISSUE DEPARTMENT 



























£ £ 
Issued -— Government Debt .............+. 11,015,100 
p Circulation............s.se00s 4(X),256,282 | Other Government Securities... 246,587,865 
b Banking Department ... 53,146,043 | Other Securities ................ = 857,240 
BIVNR COE cccccccccccccceseccces « 1,539,795 
Amount of Fiduciary Issue ... 260,000,000 
Gold Coin and Bullion ......... 193,402,325 
453,402,325 453,402,325 
BANKING DEPARTMENT 
£ £ 
14,553,000 | Government Securities ......... 84,549,999 
3,704,171 | Other Securities :— 
16,035,710 Discounts and 
repeats: seein —— mace £12,418,834 
Pas dng 036, urities ........ 12,233 
mer Accounts {37,842,766 anne 24,650,948 
28,878,880 | Notes.........ccccccccccessseseececee. 53,146,043 
Gold and Silver Coin ............ 824,771 
163,171,761 163,171,761 


a , 
Including Exchequer, Savings Banks, Commissioners of National Debt, and 
Dividend Accounts. 























Both Departments _ Amount, Inc. or Dec. on | Inc. or Dec. on 
Sept. 11, 1935 Last Week Last Year 
. £ £ £ 
A a 400,256,282 — 1,365,885 + 21,210,321 
sone eecesescccssocesccocccs 16,035,710 + 10,175,685 487,814 
Nivhibnineebiedsbannsens 91,036,114 — 9,026,487 — 12,133,965 
reeteecanssenenseeneesnenns 37,842,766 — 803,616 + 1,032,268 
g MIIIA Outside evict eens en ee eal ~ 5,070 
| MIDI and cee ES. seceeeeeesscees 945,170,872 — 1,020,303 + 9,615,740 
itheinibtuiesiemnes 18,257,171 _ 3,232 + 2,510 
mat and securities... 342,152,964 | + 1,117,890 | + 1,326,166 
' Rwcurities et eteeeseeees 12,418,834 — 1,661,669 + 6,155,735 
; Me soresseeseeees messononee 13,089,354 — 593,166 + 2,013,335 
ee coccce 1,539,795 + 1,452 1,665,687 
sr y 007 > geve 19H, GE 
! rrsof notes and coin in bankiag . 194,227,096 . 112,018 + 1,788,701 
Pron of reserve to oulside lig, |__ 92970814 _+ 1,477,903 | — 19,421,620 
a) 
ne ng Department only 
() Gold s. ys eeeeee tteeeeeee 37-29, + 9-90 —~ 9-6° 
notes (" {0 deposits and ae oe 
reserve ratio ”)..... 35-6°, + 0-1% — 0-3% 
(600’s omitted) 
——— Banking Department 8 
. Gold in or | 3 
Circula- out of 
tion Bank 3 
aos’ % 
oon vu 2 
399,565 477 in 2 
401,622 ne 
400,256 a : 
in ; 
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ASK FOR 





(000’s omitted) 














Issue Department | Both Depts. Banking Department 
Date } Govt. Gold Coi is- 
Debt and Other and Bullion G awn ime & Other Reserve and 
Securi- a and Reserve | “CN | advan. | Securi- Ce" Pro- 
ties Ratio ties ces ties portion 
1935 £ £ £ Y £ % 
Aug.14] 257,934 527 193,370 35% 82,045 sn ' 54 an 34, 
m» 21) 257,732 | 729 | 193,909 | 35%] 83,490 | 12,952 | 15,002 | 53/469 | 36 
» 28} 257,620 842 194,084 | 3544] 81,275 | 12,935 | 12,261 | 54.519 384, 
Sept. 4] 257,620 | 842 | 194,115 | 354 | 83,415 | 14,051 | 12/841 | 52.493 36 ty 
s» 111257,603 857 194,227 | 35% 84,556 12,419 12,232 53,971 ' 37 & 


BANKERS’ CLEARING RETURNS 


LONDON 
(000’s omitted) 





| Town Metropolitan 








Country | Total 








1935 i i i i 
January 1 to August 28......... | 21,518,626 1,247,015 2,107,501 | 24,873,142 
Week ended September 4 ...... 623,280 34,247 57,163 714,690 
Week ended September 11 .... 489 644 31,359 65,778 586,781 


Total to date, 1935 .............. 22,631,550 1,312,621 2,230,442 26,174,613. 

















Total to date, 1934 ............. 21,131,280 1,222,143 2,068,632 24,422,055 
Increase or decrease in 19354 + 1,500,270 | + 90,473 | + 161,810 | 41,752,558 
71% | = 7-42] = 7:8% | = 7-2% 
Total for year 1934............... 30,740,117 1,759,528 2,984,512 35,484,157 
Total for year 1933.............. 27,714,480 1,656,675 2,766,471 32,137,626 
ea ence in 1994S | +3.025,637 | + 102,853 218,041 | + 3,346,531 
Increase or decrease in 19349 = 10-9%, i ae Alias 104% 
PROVINCIAL 
(000’s omitted) 
sista apunean 
Week ende Aggregate Totals 


7 
7 Month of August January 1 to 


September P 2 
September 7 























| | 
1934 | 1935 | 1934 | 1935 es 1934 | 1935 
| 4 
No. of working days : 26 | 26 | | 
£ £ é £ % f £ 
BIRMINGHAM....... 2,324 | 2,712 | 8,012 9,207 +14°9 81,947 | 84,959 
BRADFORD ......... 686 910 | 2,934 3,422 | +16°6 31,652 31,158 
PL. ces cecces: 1,038 | 1,277 | 4,834 4,914 | + 1-6 41,912 41,994 
aaa 4,656 | 5,509 183,699 | 189,021 
IE icisiareeceassveen 728 | 718 | 2,964 3,218 |} + 8-5 | 25,978 26,181 
fo: ae 772 | 1,007 | 3,557 3,594 | 0| 33,226 32,448 
Bee NT 55000000 611 649 | 2,084 2,505 | yD 2°? 367 23,340 
LIVERPOOL* ....... 5,085 | 5,179 | 24,727 | 24,791 | ' 0-2 | 212,828 | 204,405 
MANCHESTER ..... 9,382 | 10,148 | 36,825 | 37,798 2-6} 341,414 | 345,344 
NEWCASTLE ........ 1463 | 1.405 | 5.891 | 5,075] —13-8| 53,204] 47.804 
NOTTINGHAM ..... 458 | 562 | 1,671 | 2,011 | +20-3 | 15,692 | 16,390 
SHEFFIELD .......... 999 | 1,166 | 3,356 | 3,715 | +106 | 29,741 | 30,190 


| 


28,202 | 31,242 —_ 00,250 | » 3°35 {1,073,660 |1,073,734 


11 
| 


t Extended area from November 26, 1934. 








* Restricted area from April 1, 1935. 


OVERSEAS BANK RETURNS 


NOTE.—The latest return of the Banks of Estonia, Egypt and Latvia appeared 
in the Economist for August 31. Federal Reserve Members, New Zealand, Italy, 
Spain, Portugal, Roumania, Danzig and Norway, in September 7. 


BANK FOR INTERNATIONAL SETTLEMENTS 


(In Millions of Swiss Francs) 





‘Aug. 31,| May 31, | June 30,) July 31,) Aug. 31, 


ASSETS 1934 1935 1935 1935 1935 
se cacaminckiioneiensenaes 13-8 | 16-2 28°5 23 6 24°4 
RN itindcnneauassersesbetstasasccosesocosasores 13-3 y 5-3 3-9 3-1 
ps danavecnancvecnasasteeentses 8-7 14:9 15°3 12:3 15-6 
Bills and acceptances :— 

CEMENETCINE BED ccc cceccccccecccosccescee 146-6 131-0 136-2 133-7 132-4 

i iacececasessscienusscccssess 203-1 220-0 | 212-8 | 215-5 209 -2 
Time funds :— ae 

Not exceeding 3 months ............... 44-4 33-9 34:6 36-6 at 4 
Sundry bills and investments ...........- 233-7 220-9 218-2 217-5 216-9 
I II isis vctesicevecscccecssnvecsssees 9-7 10-7 10-2 10-7 10-6 

! IES 
Capital paid a Fillies 125-0 | 125-0 | 125-0] 125-0] 125-0 
PR iiccninidanionacrasccaccooncaceosseees 17-3 20:9 20-9 20-9 20-9 
Special deposits :— 

"hanalty wwunk ee 153-6 155° 4 154 7 154-5 154-4 
German Government deposit fund 76°38 77-7 77 3 77°3 77-2 
French Government guarantee fund. 40-2 61-9 61-9 61-9 61-9 
French Government deposit .......... aaa 2-0 2-0 2:0 2:0 

Time deposits of a Banks :— 
N seeding 3 months :— ee 
oe account ........ Se 111-7 104 2 103-7 103.7 104: 5 
For account of others sarees aie 2-9 2:1 3-0 3-0 
Sight deposits of Central Banks :— Zs ; ; 

»~ om IEE, o inncnncvssecanaes 6-3 22:7 27:1 27°5 30-4 

For account of others................06+5 14-7 9-8 10 8 1-1 10°7 

Other deposits ...........csecseeeereeeeeeeees 1-2 $-9 3-4 33 3-6 

Sight deposits—gold...........-..-00-++5+- 13°7 14-9 21-7 22:1 18 8 

Miscellaneous items ..............-.++-000+5 2-8 2-3 40-1 41-6 2.3 
“5 5 


Profits for distribution on July 1 ...... es 9: oes as 
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U.S. FEDERAL RESERVE BANKS.—In $'s (00's omitted) 





Sept. 15, | Aug. 22, Aug. 29 Sept. 5, | Sept. 12, 
RESOURCES 1934 1935 | 1935 1935 1935 
Gold Certificates on hand 
and due from the Treasury} 4,961,000 | 6,441,510 | 6,482, 230 | * 481,630 | 6,536,040 
REE RNIETEB ncccesccescesce 5,212,350 | 6,689,850 | 6,729,760 | 6,708,080 | 6,775,200 
Total cash reserves ......... 228,310 227 ,630 227,120 | 206,400 217,950 
Total bills discounted ...... 23,340 7,110 91410 a 11,180 
Bills bought in open market 5,200 4,690 4,680 4,680 4,680 
Total bills on hand ......... 28,540 11,800 14,090 15,390 15,860 
Industrial advances ......... sa 29,280 29,450 29,430 29,550 
Total U.S. Govt. securities | 2,431,310 | 2,430,240 | 2,430,330 | 2,430,210 | 2,430,210 
Total bills and securities ... | 2,461,480 | 2,471,320 | 2,473,870 | 2,475,040 | 2,475,620 
Total resources ............0.+ 8,267,220 | 9,755,110 | 9,765,050 | 9,792,090 | 9,873,130 
LIABILITIES 
Federal Reserve notes in 
actual circulation ......... 3,148,450 | 3,340,980 | 3,352,060 | 3,413,930 | 3,422,830 
Aggregate of excess mem- | 
ber-bank reserves over 
requirements............++ 2,780,000 | 2,670,000 | 28,200,000 
Federal Reserve Bank notes 
in circulation ............ 31,130 » 
Deposits — Memberbank— 
reserve account ......... 3,948,300 ,291,500 | 5,346,440 | 5,228,150 | 5,388,280 
Government deposits ...... 138,730 53,720 49,880 103,060 | 27,340 
BOE IIIND  ooccnevnnevcnm 4,300,060 | 5 575, 180 5,608,860 | 5,524,350 | 5,601,830 
Capital paid in and surplus 285,050 314,240 314,250 312,380 302,100 
Total liabilities ............... 8,267,220 | 9,755,110 | 9,765,050 | 9,792,090 | 9,873,130 
Ratio of total reserves to 
deposit and Federal 
Reserve note liabilities 
DEINE. nasevsricesbnnnans 70-0% 75-0% 75-°1% 75-0% 75°1% 
NEW YORK FEDERAL RESERVE BANK.—In §$’'s (000's omitted) 
Sept. 12, Aug. 22, 1 Aug. 29, Sept. 5, 4 Sept. 12, 
1934 1935 1935 1935 1935 
Total gold reserves ........ - | 1,723,570 | 2,786,940 | 2,809,670 | 2,782,720 | 2,764,580 
Total bills discounted ...... 14,390 4,100 5,930 6,450 6,980 
Bills bought in open market 1,930 1,810 1,800 1,800 1,800 
Total U.S. Govt. securities 777,750 739,320 739,320 744,320 744,320 
Total bills and securities ... 794,180 752,200 754,030 759,530 760,120 
Deposits — Memberbank— 
reserve account ......... 1,572,160 | 2,559,560 | 2,605,560 | 2,534,910 | 2,589,450 
Ratio of total res. to dep. 
and Federal Res. note 
liabilities combined ...... 71-0% 80-6% 80-6% 80-4% 80-0% 





AUSTRALIAN COMMONWEALTH BANK.—In {’s (000's omitted) 











Aug. 5, , Aug. 12,) Aug. 19,; Aug. 26, ; Sept. 2,1 Sept. 9, 
ASSETS 1935 1935 1935 1935 1935 1935 
Gold and English sterling ... | 15,994 | 15,994 | 15,994 15,994 | 15,994 | 15,994 
Other coin, bullion and cash 6,473 6,635 6,479 6,519 6,202 6,437 
Money at short call—London | 17,223 | 16,757 | 16,655 | 16,937 16,897 | 16,692 
Conversion funds in London 317 326 345 365 341 343 
Short-term loans ............... §,569 5,705 6,195 6,284 6,564 6,611 
SS eee 70,846 | 70,846 | 70,796 | 70,796 | 70,811 | 70,811 
Discounts and advances ...... 7,145 6,972 6,972 7,122 7,130 7,025 
ee 4,531 4,181 4,22 4,067 4,215 4,089 
LIABILITIES 
I os. ccinicenineennbie 47,044 47,044 47,044 47,044 47,044 47,044 
Reserve premium on gold ... 3,896 3,896 3,896 3,896 3,896 3,896 
SED. obs. sseubaeabesebebee +2 67,654 | 67,879 | 68,309 | 68,326 | 68,125 
Other liabilities 2,951 2,898 2,921 2,912 2,965 2,908 
BANK OF CANADA.—In $’s (000’s omitted) 
Aug. 14, , Aug. : 21, ; Aug. 28, 8, Sept. 4,_ 
1935 1935 1935 1935 
ASSETS 
AE I iis sc csineunnisevekaxieeswuneube 194,013 | 193,855 | 198,838 | 191,509 
Gold coin and bullion.. a’ 180,103 180,160 180,191 180,159 
Dominion Government se curities . ecueeiasaees 96,799 102,317 102,618 124,472 
LIABILITIES 
IPI ios eis nc soup seneneeebacnel 77,986 78,405 79,913 81,664 
Deposits :— 
Dominion Government................0...0000+ 29,845 32,878 25.873 19,963 
SRC 0 enensaenabaneheaenes 189,375 | 182,646 183,738 | 192,540 
Ratio of reserves to notes and open lia- 
__bilities os 65- oe "4 65-8% 65- 1% Yo _' 65- 0% 





~ SOUTH AFRICAN "RESERVE BANK.—In {’s (000's omitted) _ 





Sept, 7, | Aug. 9, jAug. 16, | Aug. 23,) Aug. 30,) Sept. 6, 
ASSETS 1934 1935 1935 1935 1935 1935 
Gold coin and bullion ......... 18,056 | 27,942 28,210 | 28,029 | 26,542 | 25,770 
Bills discounted: Foreign ... | 9,916 3,297 3,451 3,651 4,751 4,750 
IIE io ca necanetnbetis 17 25 1,726 1,726 1,726 1,726 1,726 
Loan & Advances to Govt.... Se 1,600 1,200 800 1,400 us 
SE IIND scesnunsccvensenencns 7,118 | 14,833 | 14,734 | 14,881 | 15,864 | 13,246 
LIABILITIES 
Notes in circulation ......... 311,929 |12,822 | 12,276 {12,026 |13,589 | 13.074 
Government deposits ......... 1,275 1,234 1,747 1,913 1,680 1,398 
Bankers’ deposits.............+. 21,236 | 28,521 | 29,379 | 28,578 | 31,072 | 26.664 
Ratio of cash reserves to 
liabilities to public ......... 50-1% | 59°6% | 60-4% | 60 2% | 55-8% | 60-0% 
sikieoeitarerenaeepenes as namegeinoccncatneomemnatlpn mniasateepmnnnemranineaetcantanas mea nmmaneaattt ata tite, 
RESERVE BANK OF INDIA.—In rupees (000’s omitted) 
Aug. 16, | Aug. 23, Aug. 30, | Sept. 6, 
{ : 1935 1935 1935 1935 
Gold coin and bullion ................ rr 44,4217 44,42,17 44,42,17 44,42,17 
ATED neste 55,79,89 | 56,27,89 | 57,05,46 | 56.89/55 
Balances abroad _ ...ssssessssseeeeseeeseeees 10,98,12 | 12,48,88 | 13,82,54 14,86,07 
Sterling securities® sescesseseesssesesceeses 65,19,27 65,19,27 65,19,27 65,19.27 
Indian Government rupee securities* | 26,49,21 | 26.49.29 | 26.49.36 | 264963 
DID. cou nsnissniiciianeanaeenttennaetsh 6,13,94 | 6,23,70 | 6,29,07 6,29,07 
; LIABILITIES ae 
Note ET carmen 1,57,52,80 |1,56,32,57 | 1,84,47,74 | 1,57,59,65 
ts nies , , 
vernment 11,53,68 | 11,82,06 | 12,83,15 10,09,14 
Other .......c.cceccssesssssesseessessenseee | 29,77,28 | 32,62,52 | 35,7457 | 35.99/45 
Ratio of gold and sterling to liabilities 57-2% 57-0% 56-8% 56°8% 
* Held against notes. 
BANK OF FRANCE.—In francs (000’s omitted) 
Sept. 7, Aug. 16, Aug. 23, ; Aug. 30 Sept. 6 
ASSETS 1934 1935 1935 1935 ° 1955.” 
a 82,098,928 | 71,661,243 | 71,608,647 | 71,741,663 | 72.056.934 
Sight balances abroad 10,278 7,787 7,187 7,269  9'800 
Buls discounted ...... 3,504,049 | 6,272,160 6,724,613 7,795,866 7 091204 
Negotiable bills abroad) 847,706 | 1,007,948 | 1,007,948 | 1,007,948 | 1007'948 
Advances against sec. wen 
o the State ...... 3,200,000 | 3,200,000 3,200,000 3,200,000 3,200,000 
Other advances ... | 3,126,946 | 3,807,683 | 3.497.715 | 3,646.12 583, 
N otiable. ld 3,646,121 3,583,891 
inking Fund Dept. | 5,898,204 | 5,800,402 | 5,800,402 
Other assets (exclud- F 5,800,402 | 5,600,402 
ing forward exch.) 5,292,609 4,984,572 4,973,552 0 2 : 
- LIABILITIES ‘ 5,011,802 | 5,144,038 
otes in circulation 81,016,752 | 81,064,006 80,685,062 | 82,240,468 993.6. 
Public deposits ...... 3,701,370 | 3,262,500 | 37290296 | “3.243's64 | “S'tavas 
Private deposits ...... 17,087,033 | 10,189,577 | 10,489'375 | 10,480,324 | 10/314'805 
Other liabilities ...... 2,173,566 | 2,225,292 | 2'353,930 | 2/245;404 | 2'227'161 
Ratio of gold reserve : er 
to sight liabilities 80-5% 75°7% 75-7% 74°6% 75-4% 








September 14 1935 
THE REICHSBANK.—In Reichsmarks (000's omits 




























Sept. 7, | Aug. 2. 
ASSETS 1934 1935 3, | es Bl, ) Son 
GIG 000.00. 0eeeeseresrenssensescoreescescosenens 74,937 94.755 > | = 
Of which deposited abroad................. 20,851 29'6 20) 94,779 |g, 
Reserve in foreign currencies ... 3,777 5,371 29,620 | 4g 
Bills of exchange and cheques ... 3,444,402 | 3,539'213 | 4, 5,301] 
Silver and other Coin ...............-ceseeeee 219,540 226719 | 35,103 8,734, 
Notes of other German banks 9'872 13.096 | E684] ‘14 
AGVAROES 000.0. .cccccccercccccccoccccccccccccccs 96,110 31.864 4 ‘61 Ave 
a 739,734 | 663'327 | ge t3! | 4% 
III <.-sccscnedpnieakbidnatunsestantiie 604,280 | 678'984 ona “72 | 664) 
LiaBILITIES a a 4,252 | Gy 
Share capital............csse:seeseesereeeeeeeee 150,000 | 150.6 a 
Reserves sanseeees seteeeees 472,797 Shi one | a me | 180; 
Notes in circulation 3,708,940 | 3,638,468 | 443) 84} 47, 
Other daily maturing obligations ........ 667,526 768.698 742 on | 3.88), 
a eee 193,389 | 225.469 | 238 'g06 | 6%, 
Cover of note circulation .................. 2-12% 2-75% 9 we i n, ba 
NATIONAL BANK OF BELGIUM.—In belyas (000's omivs 
Se pi. 6, Aug. 8, Aug. 15, Aug. 22 Aug. 20 }rse 
AssETSs 1934 | 1935 1935 1935 "|. 1985 | -; i. 
comin . |2,649,274]3,518,688 |3,521,222 |3,494,137/3, 484 a |g an 
Silver and other coin 67,743] 54,338 | 52,836 | © 54.934) "54 gay 19,4163 relan 
Securities .........0+. vee | 673,227]1,415,457 |1,407,793 |1,388,106.1,373 21) | 1 as ms in 
Advances ..........++008 57,901] 117,555 | 130,346 | 126,085) 120.13) | ‘is 
LIABILITIES — Is z 
Notes in circulation... |3,557,714/4,138,724 [4,129,129 |4,100,173)4,115,152 |41403 pore 
Deposits : Govt. ...... 45,029] 41,412 | 20,419 |" 17517}| * polos |S vestm 
Other ...... 220, 90411,119,765 11,156,900 11,140,16411,071 89) | ok anc 





NETHERLANDS BANK.— 
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is (OO0's omitted 
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dept. 1 Sept. 2, 1 Sen 
ASSETS 1934 | 1935 1935 1935 1938 | ta ce 
UDR mercies saveen 863,409 | 589,931 | 585,820 | 591,268 | 593,352 | 54s 
22,202 23,568 23,975 23,934 | 22.128! 7 
Home bills discounted | 26,541 42,643 43,003 | 40,712 | 45,88) ¢) 
and advances | 
in current account 145,324 | 161,397 | 158,073 | 142,341 | 170,583) 143 
LIABILITIES 
Notes in circulation... | 898,761 | 799,736 | 793,172 | 794,970 | 826525 sué 
Deposits  ..........0.00. 184,418 38,542 38,839 39,542 | 41,733) 2 0 
BANK OF JAVA.— In florins (000's omitted at 
Sept. 8, ; Aug. 10,; Aug. 17, ‘Aug. "24,) Au 31, 
ASSETS 1934 1935 1935 1935 1935 \¥ 
Steer re PRG} } 114,890 [111,140 | 108,170 | 10837 
Discounts, advances, and | 
other investments ...... 75,650 | 77,510 | 77,580 | 75,870 | 7858 | 84 P 
Foreign bills .............0+0. 1,227 1,310 1,970 1,830 2,30" jun 
ee 11,150 11,390 11,470 | 11,170 10,620 | rt 
LIABILITIES . 
Notes in circulation ...... 185,868 | 170,710 | 167,740 | 164,720 | 165.28) | Is . 
Deposits and bills payable | 32,5181 20,010 | 23,020 | 20,880 | 2354! . 2 
SWISS BATIONAL BANK.— In francs ((00's omitted 
Sept. Aug. 7, ; Aug. 15,; Aug ug. 23, ) Aug. 31, | Ser 
ASSETS 1934” 1935 1935 1935 1935 1g 
SUID  nictnensieavuunmniies 1,754,274 [1,300,923 |1,318,720) 1,339,042 |1,366,)88 10°. 
Of which held abroad | 149,244 | 165,095 | 181,720) 200,187 | 206d), - 
TRMIIED ccntsencmreenne 40,183 | 105,418 93,967 90,001 | 106,883) hs 
Bills of the Confedera- AE a 
TD ansenssenesecs ecee 11,875 51,545 50,345 50,095 49,845 | 
Advances ..........0005 ° 76,955 93,511 88,600 90,770) 89,442) SA 
Securities ....c.ccccccce ° 53,250 55,443 55,428 §5,223 55,218 | 9 
LiABILITIES N 
Notes in circulation... |1,346,953 |1,251,267 |1,229,627) 1,230,046 [1,283.02 1a 
Tae -wepeeeosnnsanes 547,200 | 313,973 | 341,896) 346,178 | 337,514 
BANK OF SWEDEN.— In kronor ((0)0's omitted 
Aug. 31, | Aug. 7, | Aug. 15, | Aug. 23, | 2) 
ASSETS 1934 1935 1935 | 1935 39 
ee intatnntaiis 278,308 | 356,638 | 356,706 | 357,911 
Government securities—Swedish | 176,062 | 108,639 | 108,639 | 78,59 © 
Foreign 46,559 48,915 48,915 | 49,610, > 
Other Swedish bonds quoted on , 
foreign bourses 4,344 4,344 
Gold abroad not included in the 
ENE DEOITV Rice. 0000. -0000rsecncenee 94,372 oe _ es 7 
Bills payable in Sweden 91443 | 8,398 | 8.292 | 8,019 
Bills payable abroad ....... .. | 369,560 | 423,204 | 423,222 | 423,547) 4 
Balance abroad ..........s.sss000« os 63,744 | 146,288 | 146,545 | M589l 
NI <i iniieccecpiameucinacsaited 27,414 34,971 | 33,182 | 33,04 |) = 
LIABILITIES aie 
Notes in circulation ..........++. -- | 642,841 | 661,496 | 650,210 | 645,08" 
Government deposits ............. e- | 135,865 | 173,503 | 178,235 | 171s. 
Private deposits .........0.0-000+0: 314,956 | 313,527 | 302,137 | 20,14 = 
NATIONAL BANK OF DENMARK.— In kroner (00s 0" 
caneiietls — 
~~ | Aug. 31, , Apr. 30, , May 31, , June #0, , July 3h |“. 
Assets 1934 1935 1935 | 1935) | | a 
Coin and bullion ... | 133,144 | 133,108 | 133,105 | 133,102 | 1S | iM 
Loans and discounts | 131,714 | 131,275 | 135,817 | 136,581 | 114) oo. 
Securities ............ 131,339 | 152,582 | 149,844 | 148.255 | 19 =| e 
Emergency Fund... | 151,832 | 141,741 | 141,716 | 141,147 | 137,78 
LIABILITIES v3 
Circulation ......... 965,232 | 370,443 | 375,243 | 377,548 | 3610 | °o 
Deposits ............ 127,173 97,825 ] 89,175 rorges | 105. 4 
AUSTRIAN NATIONAL BANK.— In schillings (000s 0""" 
ASSETS “Aug. 31, | Aug. “7, | Aug. 15, y Aug, ‘ss 
Cash reserve— 1934 1935 1935 ress | 90 
Gold coin and bullion ... | 241,665 | 242,325 | 242,338) 50 | hiss 
Other foreign exchange® ... 44,032 103,104 106,480 |! <1 } gsi 
Bills discounted............... 253,252 | 232,459 | 233,462 | 29100) oy 
Federal debt? ............0+. 624,444 | 624,444 | 624,444 | 62448) 
LiaBILITIES ooo} 
Share capital ................-. 54,960 | 54,960 | $4,960 | eel! 
Reserve fund ............++. 11,280 7,302 7,902 | aosaa7 | ot! 
Notes in circulation ......... 965,259 | 892,646 | 92,877 | ag 784 | oH 
i ccsnenhisdianiemininn 174.915 | 297,820 | 290,592 | 324." 





* In dollar and sterling only. 


ASSETS 

Cash reserve :— 

Gold at home and abroad 

Foreign exchange .................+++ 
Other foreign exchange ............+. 
Bills and advances against security 
Government advances ............... 

LIABILITIES 

Notes in circulation 


teeeeeee 


CORR eee e nee eeeeeeneeeeeee 


¢ In accordance with Ar 


NATIONAL BANK OF JUGOSLAVIA.— In dinar wesoaban 


seeeeee 






Aug. 31, " 
1934 
1,813,157 

98,304 
57,930 
1,844,537 
1,719,824 
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t. 53 of the State 









































































































oo ) Ae 
| Aug. 15, | Ames We 
1935 ont 9) Ml , 
1,333,463 1,328,74- ly :s 
19,253 40,136) og 
234,622 | 22080) xa 
1,761,641 | 1,767.49") Vgoa 
1,692,292 | | 692,° 
4,517,858 45 00 4 
1,323, ae 9 ae ; 
237,100 8,200! 



























September 14, 1935 
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MONTHLY STATEMENT OF LONDON CLEARING BANKS 


(000’s omitted) 














‘ Barclays _| Glyn, | Lloyds | Martins | Mid: West- | Williams 
Q Average Wee kly ee Bank, — Mills Bank, Bank, rag oe P a minster | Deacon’s Aggre - 
% Avovst, 1935 Limited jand Co.| Limited | Limited | Limited | Limited] Bank, | B29. | Bank, | gate 
7 Limited Limited | Limited 
\sSETS f | £ | £ | f | f | | | | | 
ASSETS b A x% s ‘ 4 { j , | " | - 
= _ bank notes and balances ° | : | | ‘ t 
n h the Bank of England ..... 39,816 1,860 3,588 45,890 8,397 | 45,676 3.42) 29 647 31.929 | 3 383 | 213 300 
ances With and cheques in | | | | oe | rere te gee 
use of collection on other | | | | | 
mnks in Great Britain and | 
 nielaitiicemneiininnons 8,512 | 62s 893 | 7,790 | 2,197 7,717 211 | 5,156 | 7,226 | 1,358| 41,688 
J in FANSIE .....000s0scrccerceees mee a se 2,715 543 | ena “ae | = | a a | 3958 
; st call and short notice... | 25,829 | 3,693 | 6,545 | 29,092 4,119 | 23,521 4,783 | 22.737 | 21.647 6 583 148/549 
, iii saliiainbie 57.164 | 1.826 | ‘322 | 50.731 | 6.439%, 72/289 | 1,637 | 44.747 | 50766 | 947 | 286/868 
son a Suuaekainnes 105,970 | 7,926 | 13,397 | 115,384 | 35,226 1 119,406 | 16,142 | 88.747 | 103.621 9,398 615.217 
aces to customers and other | re | aa | =e 
DN Gog cK caenaceahnnen’ 158,111 | 8,141 | 11,388 | 140,625 | 30,026 | 170,457 14.844 | 109,082 | 109,800 | 12.037 | 764,511 
ies of customers for ac- | | ' | 
stances, endorsements, etc... 7,230 799 1,518 | 30,735 4, 850 | 15,956 157 | 7,058 | 23,775 1621 | 93699 
snk premises account .........+6- 7,720 | 412 740 7,841 2.734 | 10,471 | 741 | 7,42: 5,498 | 1019 44.604 
vestments in affiliated banks | ; 
and subsidiary companies ...... 7,221 4,986 23 |} 2,514 2,993 | | 25,137 
—— -_- | CT S—— | — — | — -—=- -= —-- -— } _ — — —-——» 
417,573 | 25,285 | 38,391 | 435,789 | 9 94, 531 he 472, 916 41,636 | 317 116 | 357,248 | 36, 346 12, 236, 831 
eee = = —— ——_- —— | -- — - —--~ —- — +--+ ee | —EEE ee, — — 
of cash to current, deposit | | | 
and other accounts ........0.e0.+ 10-36 8-27 | 10-25 12-05 10-18 | 10-59 »| -30 10°13 | 10-14 | 10-56 | 10-59 
LIABILITIES | | 
SINE <Gidunikvendauncincndae 15,858 | 1,000 | 1,060 | 15,810 4,160 14,248 | 1,500 | 9,479 9,320 | 1,875 74,310 
Tecan 10,250 | 1,000 530 8,500 3,000 | 11,500 1,090 | 8,000 | 9.320 | 800 | 53,990 
deposit and other ac- | 
count S ttesieeseceeeeeceeeseeeeeesess | SS4,235 | 22,486 | 35,018 | 380,738 | 82,504 | 431,212 | 37,589 | 292,579 | 314, 820 | 32,050 (2,013,231 
eptances, endorsements, etc.. 7,230 799 | 1,518 | 30,735 4,850 | 15,956 157 | 7,058 23,775 1,621 93,699 
otes incirculation co eaac an ewia kine ae 6 17 1,300 | 13 1,336 
luction of bank premises ac- ? | 
eee 265 a : | 265 
417,573 | 25,285 | 38,391 | 435,789 | 94,531 472,916 41,636 | 317,116 |: 357,248 | 36,346 |2,236,831 
| 






































NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 
(000's omitted) 











ies ASSETS Aug. 31,] Aug. 7, ; Aug. 15,} Aug. 23,) Aug. 31, 
— 1934 1935 1935 1935 1935 
aoe and bullion ............ccc00e 78,932 | 78,936 | 78,936 | 78,936 | 78,936 
oe {Besa etensens 14,803 | 17,711 | 16,717 | 16,059 | 17,219 
an meney <A ce 9,305 | 9,742 | 10,220] 11,013 | 7,968 
~ ee and securities . 567,036 | 491,109 | 488,961 | 495,298 | 536,287 
0 EASLEY ssssssssseseeone 47,400 | 65,741 | 65,741 | 65,741 | 65,741 
JABILITIES 
pans (gold crowns 30,000,000*) 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
PCNIOR ....ssne-soverrnesosone 368,914 | 357,114 | 345,646 | 327,882 | 390,602 
ao deposits, etc. 59,973 | 87,757 | 92,060 | 116,900 | 90,409 
- ates tiene 117,722 | 109,065 | 109,065 | 109,065 | 109,065 
iat see 177,103 | 153,273 | 158,035 | 158,001 | 161,266 
. * Calculated at pre-war parity of exchange. 
ATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted) 
Aug. 31, | Aug. 7, | Aug. 15 Aug. 31, 
_ Asears 2 tos "| 1935" | 1935 ' 1935 
sneecsesessecsssnessessesce ,663,262 | 2,693, 
® abroad and forciga 2,693,434 | 2,693,457 2,693,155 
— 52,954 | 248,338 | 228,174 199,028 
ts , <9, wy, 
a -» | 1,381,106 | 994/267 | 1,044,758 1,015,315 
lance ... | 2,119,804 | 2,066,381 | 2,066,022 2,062,859 
_ Lawns ener 803,421 | 1,158,995 | 1,067,581 1,138,997 
one ration — 5,384,217 5,529,750 | 5,543,686 5,523,623 
t abilitieg net 758,083 | 719,136 | 713,967 655,404 
un woe | 426,237 | 443/941 373,751 461,739 
0 , ; 
NAL BANK OF BULGARIA.—In levs (000’s omitted) 
Aug. 23 July 31 Aug. 7 A 5 g. 2% 
Ass , ) ® ug. 7, Aug. 15, Aug. 23, 
nd sliver hotd se 1934 1935 1935 1935 1935 
Sabroad and foreign | /’°#60875 | 1,882,875 | 1,582,875 | 1,582,875 | 1,582,875 
aes 
unts and advances 152,860 | 198,030 | 206,875 | 154,286} 140,912 
SS 0 the Treasury * | 3,023,297 831,144 | 876,891 | 887,069 | 901,861 
L tamities *,782,525 | 2,697,817 | 2,697,817 | 2,697,817 | 2,697,817 
ves 
’ 1,238,478 | 1,258,802 | 1,258,782 | 1,25 258,2 
Rotes in ’ ,258,802 | 1,258,782 | 1,258,126 | 1,258,211 
t isn relation 2,684,272 | 2,133,178 | 2'155,899 | 2'157,339 | 2'169'313 
its 1,632,332 | 2,014,986 | 2,002,843 | 1,966,465 | 1.917.384 


142,547 128,622 128.622 128,622 128,581 


BANK OF GREECE.—In drachmae (000’s omitted) 















Assets Aug. 31, Aug. 7, , Aug. 15 Aug. 23 Aug. 31 
and god ex 1934 1935 1935 | 1935 | 1935 ° 
Gold Bonds 278° 3,656,019 | 3,520,159 | 3,508,245 | 3,561,983 3,548,636 

sone 638,542 | $67,169 | 567,169 | |567:169 | '567,169 

aap 1 240,552 | | 284,522 | 286,377 | 286,788 | 291,863 

“se 1/570,908 | 2,917,788 | 2,959,500 | 2,972,111 | 3,006,578 
lu er | S7T4, NL | 2,714,011 | 2,714,011 | 2,714,111 | 2,714,111 
tion Tee eee 
urtent ac. | 5*421,360 | 5,364,408 | 5,345,891 | 5,341,055 | 5,493,427 
ae SPeteseeeey 3,279,040 3.880 
nge liabil ; 880,780 | 3,919,258 | 3,895,920 | 3,721,204 
—tes "64,707 | ‘153806 ! "132/717 | “'1gsisi4 | '143°774 














* Includes an amount of Treasury bon ds and first-class securities maturing within six months. 








CENTRAL BANK OF TURKEY.—In éT (0000's omitted) 














Aug. 30, , Aug. 10, 4 Aug. 17, Aug. 24, ; Aug. 31, 
ASSETS 1934 | 1935 1935 1935 1935 
Gold coin and bullion ...... 18,814 22,938 22,971 22,979 22,995 
Other coin and notes ....... 20,546 18,125 21,402 20,934 20,541 
Free foreign exchange ...... 5,114 784 533 671 876 
Treasury bonds .............. 149,264 148,108 148,108 148,108 148,108 
se 31,141 35,188 35,405 35,617 35,619 
LiaBILITIES 
I accssntstuncciasucessens 15,000 15,000 15,000 15,000 15,000 
Note Issue :— 
_ ERs 149,264 148,108 148 108 148,108 148,108 
Supplementary ............ 8,688 10,000 10,000 10,000 10,000 
Sight liabilities ............... 34,244 28,140 29,593 29,617 30,002 
BANK OF POLAND.— In zloty (000's omitted 
Aug. 31, July 30, ; Aug. 10, | Aug. 20, ~ 4 Aug. 31, 
Assets 1934 1935 1935 1935 1935 
TE ichidtnexsancsoumansnneoss 492,939 511,086 511,166 $11,332 §11,523 
ae exchange and bal 
siassiitcaiaahasvamasunaseciniaiietit 45,558 14,608 11,844 11,283 10,792 
Bills ened leasuenacnesees 647,814 640,891 629,753 622,100 649,586 
Loans against securities..... 65,761 45,624 60,339 52,578 56,067 
Treasury bonds discounted 40,267 54,678 56,429 57,273 59,6138 
SIE aridcesecdscccccceces 11,917 46,788 46,892 41,545 52,053 
LIABILITIES te 
Notes in circulation ......... 950,039 | 931,662 929,933 | 912,647 982,629 
Sight liabilities............ .. 246,624 210,079 209,157 222,045 158,633 


BANK OF FINLAND.—In F. 









Marks (000’s omitted) 








Aug. 31 Aug. 8 Aug (ug. 15, |. Aug. 23, 
ASSETS 1934 1935 - 1935 1935 

etch ..| $22,615 | $24,758 | 324,760 | 354,756 

Balance abroad and foreign bills, 1,362,977 [1,424,904 |1,412,069 1,377,029 

Finnish and Foreign bonds ...... 401,536 ‘435, 98 | 439,618 438,513 

Discounts and loans ...........-.-: 850,239 | 779,985 | 766,621 | 765,678 

BI ES ; 

Notes in ae ae ein 1,224,114 ]1,291,085 {1,282,700 |1,246,213 

Deposits at notice .........-....++ 444,094 | 583,110 | 592,939 | 598,845 

BANK OF LITHUANIA.— In It. (000's omitted) 
Aug. 31, June 30, July 15, July 31, (Aug. 15, 

ASSETS 1934 1935 1935 1935’ 1935 
I i aeusnanenianaebois 55,282 | 43,403 | 42,148 | 41,537 39,331 
Silver and other coins ......... 3,986 3,777 3,760 3,708 3,580 
Foreign currency 8,164 | 6,414 | 6,034 | 4,540) 5,280 
Discounts ............ 71,452 | 85,468 | 83,581 | 82,179) 82,775 
I, oc cccnnucedeccscersseesee 10,124 | 11,494 | 11,499 11,713} 11,773 
Capital ronment Eee 12,000 | 12,000 | 12,000 | 12,000 12,000 
ie 2,230 | 2,300 | 2,300 | 2,300) 2,300 
Bank notes in circulation 84.914 | 92,645 | 89,794 | 91,208) 90,729 
Current accounts ........::0++ 33.483 | 25,415 | 27,637 | 24,429| 23,435 
25,250 | 25,192 | 22,379 | 21,344' 22,730 






Aug. 31, 
1935 
400,756 
1,333,927 
437 366 
777,324 


1,317,214 
536,698 


Aug. 31, 
1935 
36,814 
3,448 
5,150 
82,642 
11,688 


12,000 

2,300 
93,183 
19,485 
21,660 


an 
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BANK OF JAPAN.—In yen (000’s omitted) 


bullion ...... 


Advances on 
foreign bills... 
Govt. bonds 
LIABILITIES 
SII nccanenebiishts 
Govt. deposits 
Other deposits 


Aug. 18, July 20, | J 
1934 1935 


457,869 484,494 


44,227 44,947 
652,889 | 560,390 
86,093 | 129,132 


128,541 29,975 
446,435 572,744 


1,117,194 | 1,142,917 | 1 
436,257 455,921 
83,577 73,981 


uly 27, 
1935 


485,462 
44,024 


563,285 
130,551 


31,309 
508,141 


223,435 
310,786 
70,335 


Aug. 3, Aug. 10, Aug. 17, 
1935 1935 1935 
485,977 486,891 487,812 
42,728 40,759 40,848 
562,881 564,884 562,655 
131,046 130,111 131,165 
101,153 120,870 105,886 
492,742 476,658 458,929 
1,213,868 | 1,196,576 | 1,136,625 
363,751 [419,543 421,225 
62,260 55,914 63,556 





LONDON MONEY RATES 


PR Sept. 6, 


Sept. 7,, Sept. 9,/Sept.10,)Sept.11,|Sept.12, 



































































































1935 | 1935 | 1935 | 1935 | 1935 | 1935 | 1935 
Bank rate (changed trom % % % , a a “ % % 
24% June 30, 1932)......] 2 2 2 2 2 2 2 
Market rates of discount— 
60 days’ bankers’ drafts. ts & fs te * ts t 
3 months’ do. .............. #-& | R-8 | &-8 kA | &-8 | we) o&-f 
4 months’ do. .............. i i i it t t th 
6 months’ do. .............. 3 3 3 3 i 2 i 
Discount Treasury Bills— 
2 months’ 3 4 4 4 4 ’ 4 
3 months 4 -te | H-w& | H-Ak | He i fi | ti-k 
Loans— Day-to-day 3-1 -1 +-1 4-1 rr -1 qi 
ieee a ale $-1 -1 }-1 4-1 -1 +1 -1 
Deposit allowances: Bank } + } 4 + i + 
Discount houses at call .... 4 + 4 ¢ | + 
rel aaa 3 ; ? } 3 3 3 
Comparison with previous week— 
j 7 ills 
i encianeenis 
Loans) g Months | 4 Months | 6 Months | 3 Months | 4 Months | 6 Months 
1935 % % % % % % % 
Aug. 15| 4-1 #-§ i 2-23 24-23 24-3 
» 22) $-1 %-i { #-3 2-24 24-24 24-3 
29 . 8 é #-} 2-24 2k 2) 24-3 
Sept. 5 1 *-3 + 2 2-24 24-24 23.3 
» 121 4-1 fs-8 i ? 2-24 24-2} 24 3 
LONDON RATES OF EXCHANGE 
I.—Spot Rates 
(Range of the day’s business) 
Parof | < > . a - : : ; 
Sept. 6, | Sept. 7, | Sept. 9, | Sept. 10, | Sept. 11, | Sept. 12, 
London on} Exch. | “1635” | “1935 1935 | 1935 || 1935 "| 1935 
per £ 
| | | 
New York, $ on 4-93)-94!|4-92§-938|4-92)-94 |4-93}-941/4-938-943}4-93}-94 
Montreal, $ 4: 4-94}-96]|4-94-94} |4-93-95  |4-94]-95||4-949-951]4-943-95} 
Paris, Fr.... | 124-21 |7448-75%| 743-1 |748-# \74 44-75% 74%-754,| 744-75 
Brussels, Bel | 35-00(a) — 29-30-36 |29-25-33 |29-27-34 |29-26 32 |29-25-30 
: ; : 602- 60}-2 601-8 | 603-3 60 602- 
Milan, Li..... 02-464 | "6-641 | 60-621 | 60-601 | 60-571 Beas | ehh 
Zurich, Fr... | 25-224 |15-16-20 |15-14-19 |15-14-20 |15-16-21 |15-16-20 [15-16-19 
Athens, Dr.. | 375 siz7* | Sis* 515* | 515° 517* 517* 
Hels’fors, M.| 193-23 |226§-227}/226-2273|2262-2272|226%-2273|2263-2272/2263-2273 
Madrid, Pt.. | 25-224 |364-} (364-% | 36-36) | 36-36} | 364,-} | 364-} 
Lisbon, Esc. | 110 109§-1103/ 109-1108) 1097-1108) 1097-11038/1097 1102/1097 1103 
Amst'd’m,Fl.| 12-107 |7-29}-32 |7-28}-30}|7-28-32 [7-30-33 [7-30-32 17-30-32 
Berlin, Mk. 20-43 [12-25-29 [12-23-27 |12-22-27 |12-25-30 |12-25-30 |12-25-29 
Registered 
arks... (e) 43-48 43-48 | 44-49 44-49 45-50 45-50 
Vienna, Sch.| 34- 254-273 | 254-27) | 254-27} | 253-273 253-27} | 25}-27} 
Bu’pest, Pen.| 27-82 | 169% | 169% | 165% | 168% | 16g | 168% 
Prague, Ke. | §164% | 119-1192) 119-119}| 119-119}) 119 1194] 119-1193! 119-1193 
Danzig, Gul.| 25-00 26-26} | 26-26) | 26-265 | 26-26} | 26-26)°| 26-26) 
Warsaw, Zl. | 43-38 | 26-26) | 26-26) | 26-26) | 26-26} | 26-26) | 26-26} 
Riga, Lat... | 25-224 | 144-15) | 144-154 | 144-15} | 144-15) | 144-154 | 144-154 
Buchar’st,Lei| 813-6 625* 625* 624* 624" | 625*- 625* 
614* 614* 613° 613* 613* | 615* 
Const’ple,Pst.| 110 { 620k | 620k 620k 621k 621k 621k 
Belgrade,Din.| 276-32 | 212-222 | 212-222 | 212-222 | 212-222 | 212-222 | 219-299 
Kovno, Lit. 48-66 29-30 29-30 29-30 29-30 29-30 | 29-30 
Sofia, Lev.... | 673-66 | 385-415 | 385-415 | 385-415 | 385-415 | 385-415 | 385-415 
Tallinn,E.Kr.| 18-159 | 173-18} | 173-183 | 173-18} | 173-182 | 173-18} | 173-183 
Oslo, Kr. ... | 18+159 | 19-85-95) 19-85-95 | 19-85-95 | 19-85-95! 19-85-95 | 19-85-95 
St’holm, Kr.| 18-159 | 19-35-45 | 19-35-45! 19-35-45] 19-35-45| 19-35-45| 19-35-45 
Cop’h’gen, Kr} 18-159 | 22-35-45 | 22-35-45 | 22-35-45 | 22-35-45 | 22-35-45 | 22-35-45 
ad = isa ‘sah wat wet 978-8 973-4 
Bombay, . . ua r > 3a ~ Sai- 184, - 184- 
Calcutta,Rup.|t 18d. | 183-% | 184-4 | 184-4 | 184-4 ist iste 
Madras, Rup |t 18d. 18%,-% | 18%,-% | 184-4 | IS4-% | 184-4 | 183-4 
Hong Kong,$|t 235-24} [233-24 |23]-24y¢ [234-24 Gq |23§-24% | 235-244 
Kobe, Yen /t24-58d. | 144-% | 144-% | 14A-% | 14h-& | 148-8 | 44 ik 
Shanghai,$ it... 178-188 | 173-18) 173-183 | 17f-182 | 173-183 18-18} 
Singapore, $ |t 28d. 28-28%] 28-28%] 28-284] 28-284] 28-288] 28-283 
Batavia, F 12-11 17-26-30) |7-243-27 |7-24)-29 | 7-26-30 | 7-27-30 | 7-27-32" 
Rio, Mil t5-890d | 23-8f | 23-8f | 2h-BF | 23-8 2 eit) 2 teks 
B. Ai $ 11-45 { 18-40—S0g/ 18 - 40-50g/ 18 - 40-50¢! 18 - 40-50g) 18-40-50 ¢18- 30-502 
an, 17-O4h 17-O4h 7 | 17-04h 17-03h 17-O4h 
Valparaiso,$) 40 i 119¢ 119¢ 118¢ 118e 118¢ 
vid 19}-20 19}-20 193-20 | 194-20 19}-20 9}-2 
. rand apes 393 39}b 394d 394d 39} Lie 
Lima, Sol.... | 17-38 20-75 20-75 | 20-75 20-75 | 20-50 20-25 
Mexico, Pes.| 9-76 = | 175-18} | 171-18} | 174-18} | 171-18) | 17)-18} | 174-18) 
Manila, Pes. |r24-66d. | 241-2 | 241-8 || 24i-g | | 24g | oui ‘| aa 
oscow,Rbis} 9-4 5-7U3-72}/5-708-724)5-682-702'5°688-708b 5°G82-704h 5-ROL. 
Bngkou Babtlt21-824. | 217-2971 217-2084 Bee Toth aet Poe peeks 


99% 


a | 21g-223 | 21f-224 | 213-223 


“<8 


Usance : T.T., except Alexandria (Sight); Rio de Janeiro, Lima, Valparaiso (90 days), 


* Pence per unit of local currency. 


February 1, 1934. 


(@) Prior to devaluation on April 2, 1935. 


(e) Latest “‘export”’ rate. 


fs $15 sellers, 


conversion of lire into sterling for payments to the Bank of England in 
debts due to persons in Italy for goods and freights, 


3 Par, 8-23%} since dollar devaluation on 


(6) Official Rate. 


(f) Official rate is 43d. sellers. 


(A) Average remittance rate for importers, 


§ Par, 197-104 since koruna devaluation on February 17, 1934. 


(c) Per cent. discount, 
(g) Official rate 


(i 


) Rate for 
respect of 


(j) Nominal. (kh) Rate for 


conversion of Turkish currency into sterling for Payments to the Bank of England { 
respect of debts due to persons in Turkey for Turkish goods. le . 


(*) Sellers, 








September 14 1938 





Il.—Forward Rates (Closing quotations) 


























Sept. 6, | Sept. 7, Sept = 
London on | | 1935 "| 1995 "| “tygs” [Rt] Set ps 
peré | vere | tere | rey | 88) 8 
(a) (a) la | a : . Ve 
1 Month 2 i-: ca 7 : i 
New York,cent<| 2 ,, i-f& | W-& | ri | SE) OR 
3 ” 1-{ 11-{ 1h-1 1 I if ‘ { 
—_——- —— — e——_ —_—— —_——} — = a ss 2 l 
(b) (b) 6) | w | 
1 Month pA *-* bp | 
Paris, frs. ...... = ee : 
3 | Ral RA 1 | in] fh ] 
(b) ) | fn ee 
1 Month 6-8 6-7 6-8 6i-si |; 
Amsterdam,cent< | 2 ,, 13-15) 13-15 | 13-15 |} 1-16 | ae 
3, | 204-223} 203-221 J 203-9911 oy 9g | SP IS | 1 
ee a a. 21-23 
(a) (a) a) 3 % a 
1 Month 31 31 3h~1 3-1 e 
Brussels, cent... 7 6 4 6-4 7-5 | se in 
3 ” 97 9-7 I1-9 12-10 | ig" 7 
akan lig 
(hb) | h) 4 hy Pr \ 
1 Month 68 46 5-7 | 46 16 
Geneva, cent....4| 2 ,, 16-18 | 15-17 | 15-17 | 13-16 | 1346 
» = 27-30 26-28 | 28-30 | 25-27 | 94- 
(b) (b) (b b . 
1 Month 1-1} 1-1} | 24-13 | 1-3 
Milan, lire ...... »_ $3) | 331 | 3}-3 33 1 3 
3 | 5-5) | 5-51 | sisi | ssi l sei! 3g 
(a) Premium, i.e. “* under spot.” (6, Discount, i.e. “ over spo 
OVERSEAS BANK RATES -_ 
Changed F — } ° Changed = Frog 
/ 6 
Albania ...... Nov. 16,1933 8 7 29, 1935 ¢ 
Amsterdam Aug. 2, 1935 6 5 y 24, 1933 4 
Athens ...... Oct. 14, 1933 7% 7 ug. 8, 1935 3 
Ratavia ...... July 1, 1935 4 4 . 25, 1933 
Belgrade ... Feb. 1, 1935 6 5 y 15, 1933 4 
peecerons Sep. 22, 1932 m 4 an. 28, 1932 64 
russels ... May 14, 1935 2 2 . i 
Bucharest .. Dec. 15, 1934 6 44 SR iptacaaep Jan. 1, 1933 6 
Budapest ... Aug. 28,1935 44 4 Rome ......... Sept. 9, 1935 4; 
Calcutta...... Feb. 16, 1933 4 34 | Sofia ......... Aug. 15, 1935 7 
Copenhagen Aug. 21,1935 2 34 | Stockholm... Dec. 1, 1933 3 
Danzig ...... May 2, 1935 4 6 Swiss Bank 
Helsingfors.. Dec. 3, 1934 4% 4 places ...... May 2, 1935 2 
Kovno ...... Jam. 1, 1934 7 6 Tokio ......... July 2, 1933 4:38 3 
Lisbon ...... Dec. 13, 1934 5 5 Vienna ...... July 10, 1935 4 
New York Fed- Warsaw ...... Oct. 26, 1933 6 
eral Reserve Feb. 1, 1934 2 1} RD Stceeses June 30, 1932 3 
Central Bank of Chile.—Discount rate for member banks, 6%; discount rate for 
public, 7%. (a) 5$% applied to banks and credit institutions. (b) 6% app - 


to private persons and firms. 


NEW YORK MONEY AND EXCHANGE RATES 
The Irving Trust Company cables the following money 
exchange rates in New York :— ; 
Sept. 12, Aug. 14, Aug. 21, Aug. 28, Sept. 4, *0' 
1934 1935 193519351985 





























































































































/o ° ° ° 9 % 
ID oiisecscinscnescscnescaceceseens 1 t ; ; } 
Time money (90 days’ mixed coll.) 1 2 é a ¢ ¢ 
Bank acceptances :— oo Selling Rates 
Members—eligible, 90 days ...... * i's i ‘ ‘ 
Non-mem.—eligible, 90 days ... { is ik ik % ’ 
ial accept., 90 days........ ; 2 i i i t 
Rates of Exchange, Par |Sept. 12,]Aug. 28,] Sept. 4, 9! 
New York on— Level 1934 1935 1935 | 1% 
— { 
Old par} g.g905} 44-9587) 4-9375! 44 
60 days ......... te} §64°9925| 49587] 4°99/ 
Cable...........0. Dollars for £1 J nh 8088] 5-01 | 49775) 4-951) 48 
Cheques et 8.2807 5-01 4:9775| 49512] 4 
Paris ......cheques |Cents for 1 franc “| 6-63 | 6-6775| 66225] 6-595) fF 
Brussels, |Cents for 1 belga | 23-54 | 23-78 | 16-88 | 16815) 
Switzerland ;, [Cents for I franc | 32-67 | 33-08 _ | 32.69 | $257 | 
Italy....... - Cents for 1 lira 8-91 8-695 | 8:18 8 : 03 
Berlin...... » [Cents for 1 mark | 40-33 | 40-36 | 40:28 | 49-0 |), 
Vienna.... ,, Cts. for Austrn.shig.| 23-82 | 19-18 | 19°00. | 18%. ne 
Madrid..... 5, [Cents for 1 peseta | 32-67 | 13-84 | 13-735 | 136) © 
Amsterdam ,, Cents for 1 guilder | 68-06 | 68-63 | 67:8). 67-65 2»: 
Copenhagen ;, 22-39 | 22-225 | 22-119 ays 
Oslo ....... yp {Cents for 1 kroner | 45-374 | 25-18 | 25.015 | 24% | 
Stockholm ,, 25-85 | 25°67 | 254 | oy 
Athens.... _,, Cents for 1 drachma| 1-29} | 0°96; | 0:94) 0-945 | 4 





_ 
g 
oH 


a 
Montreal. ,, Cents for Can. $1 -31 1034 994 = # 
Yokohama _,, Cents for 1 yen 84-40 | 29-97 | 29°45 sare 
Cents for 1 dollar a 95-56 | 37-15 | 37 3 


























Calcutta... *  |Cents for 1 rupee | 61-80 | 37-80 | 37°63 | 37-4 
Buenos Aires Cents for 1 33-39 | 33-18 | 38 











” peso _— « Se. 
Rio de Janeiro,, |Cents for 1 milreis | 11-96 8-44 8:39 | 834 
































SOUTH AFRICAN EXCHANGE RATES 


(Buyinc Rates Per £100 STERLING) 



































: 30 days’ 60 days’ | = 
| T.T. | Sight | sight | sight see 
London on :— > 6} fim 7 $ 
Rhodesia...... | £100 5 0| £10017 6] g1o1 7 6 | £10017 OI Eins 
South Africa | £100 17 6 | £101 7 6 | £101 17 6 | 4102 = 


























(Setumnc Rates Per £100 STERLING) 


| Sight | Telegraph 

















7 sé 

London on :— s. d. 50 15 0 

SID .ciicdunsianisianiiintetiintieiauamsiiiingenelee g9 15 0 | oi 
ELLA LALLA 100 2 6 














ived 
THE ANGLO-SouTH AMERICAN Bank, Ltp., has Teel 
graphic advice from the Madrid Branch that the 8 
for the payment of Spanish Customs duties has — previous! 
period September 11th to 20th at 138-29 per cent. The } 
was fixed as from September Ist at 137-75 pet oom. 5 RATE 
CENTRAL AND SOUTH AMERICAN EXCHAN® follow 
THE ANGLO-SoUTH AMERICAN BANK, LTD., Td 
details relative to quotations for certain of the Sone excepti@ a 
American exchanges. All these exchanges, moo 
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35 September 14, 1935 


s+ of Bolivia, are related to the United States dollar, and the 
that sximate sterling rates may be obtained by applying the dollar- 
“rr eng exchange rate :— ” es 
ey eig*® Official market : Sight rate, 20-26 bolivianos per 
: { sterling on July 19, 1935. Export selling rate 
y 80 bolivianos per f. 
* Sight rate, 180 pesos per 100 United States dollars 
on September 10, 1935. This rate applies to holders 


of permits buying in the “ open ”’ market. 


vl lombia 


’ market sight rate on August 15th, 10-50 
sucres per United States dollar. 
vonala. Sight rate on New York is maintained at 1 quetzal 
Ma ' per United States dollar, but a commission of 
+! 1 per cent. is charged by the Banco Central for 
: the sale of drafts. 
a.* Official selling rate was established at 110 cordobas 
per 100 United States dollars on November 26, 
Ny 1934. 
Sador. Sight rate on September 6, 1935, 2-51 colones per 
United States dollar. 
Sight rate on New York is at present maintained at 
3-89 bolivares per United States dollar. 
* Exchange controls are operative in these countries. 


OVERSEAS DOMINION RATES 


CoMMONWEALTH OF AUSTRALIA AND DOMINION OF 
NEw ZEALAND 


\,caragt 







Venezuela. 


























London on Australia and Australia and New Zealand 
| New Zealand on London® 
| Buying Selling Buying Selling 
- 
| New | tralla| Zea New | tralal N 
aN ew - ew ew 
| Australia Zealand | (any | land | Australia | 7,2. | (any | Zea- 
Mail) | (any land | Mail)| land 
) 
mn ei 125 124 125 124 |125$ | 1243 
Mail | Mail | Mail | Mail Mail | Mail 
Sight... 126} 1264 125§ | 1254 | 125 dy | 124d | 12498 | 12444 | 1239 1125] 124 
0 days... | 1268} 1 1253}126 |... coe | 124% | 1248 | 1 1254] 124 
@ days... | 1274 | 1279 | 1269] 1264]... 1244 | 124% |123 [1254] 124 
W days... | 127§ | 127% | 1 127 uti 124 1 1223 |125 124 


* All rates (Australian and New Zealand) now based on £100—-LONDON 


GOLD AND SILVER 
The following statistics*of imports and exports of gold and silver 
for week ended September 12, 1935, are issued by the Statistical 
Department of H.M. Customs and Excise :— 


IMPORTS AND EXPORTS OF GOLD 
Gold Imported into Great Britain 


oud Northern Ireland, week ended 
deptember 12, 1935 


Gold Exported from Great Britain 
and Northern Ireland, week ended 
September 12, 1935 





























From | Bullion* | Coint To Bullion* Coint 
aati cea i 
Bish W Ami a... 111,716 Sy Palestine .......<... fai 8,000 
- s ». Africa. 1,653,662 Union of South 
“sy 5,069 I crc uceuas 11,580 si 
: ute British India ...... 2,025 10,000 
: ,412,667 se : a 9,387 
131.893 400 | Netherlands ....... 405,371 17°20 
; 55,931 ae ? §,200 
. | 10,437 me PRR ss scsecsccass 344 antes 
; . - | 9,995 3,59 aa 
a | 141 oe Switzerland ........ 89,050 = 
5 . | 30,408 2,500 | Austria ........... 2,800 
“ 2571 | USA. seeecccereee | 1,469,509 
8 tland | 22.751 2,000 | Other countries ... 694 
7 , 12,032 
1.33 4,982 
5:4 es. 1,459 
eM le eeeaei ena tat 
@! tal | 3.455.68 4,900 bi = 33,587 
Q 8 S| 348800 [f 28,194 BOCAS. icccess 1,981,373 { 41,783 
1 LT — 
1S IMPORTS AND EXPORTS OF SILVER 


be suver Imported into Great Britain 


7. 
“ud Northern Ireland, week ended 
September 12, 1935 


Silver Exported from Great Britain 
and Northern Ireland, week ended 
September 12, 1935 




















a 
J . 
a irom | Bullion*® | Coint To | Bullion* Coint 
bt ee 
“ "S0 Free State f £ £ 
’ ‘ igen OF as $e 3,200 | British India ...... 20,205 a 
it 2 W. Africa { 4,600 | Sweden ............ 3,000 
British Ind te! 1,523 | France............... 1,679 
Australia... ane a ia 1,403,744 ad 
a 13,725 450 | Other countries ... 1,052 59 
se 5,128 ~ 
21,223 
é. 
4 sh Guiana... Re 20 3,000 
¢ Poland ts | 103,980 1,020 
Netherlands ee 17,000 
Belo; ; 3,170 oe 
2 Fras } 19,297 3,097 
Ey 1,066 
Ira 3,565 -" 
te nar thee ‘ 
, ‘Pan 2,112 
a ‘ 317,115 eee 
ier “OURtries ; ‘ 97 
1,213 i{ 
Te 1,200 
a Totals Pits Me nee rer 
reese 610,63 12,367 Totals ...... | 1,429,680 59 
| oi{ wae ‘ 


. 

At CUrre 
tered ap isu) Market value, in which i 
Valye ** 't8 face value and is A. ome “2 


al tender in the United Kingdom is 
coin is entered at current market 
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GOLD MOVEMENTS: BANK OF ENGLAND 

1935 ARRIVALS £ 1935 WITHDRAWALS 
sept. 6 Bar gold..........cccccccosce 47,551 

pe : edi bevictbdnnaduaineninadéieies Nil 

Sin diitnncwatvctaitice Sannibiawinicice ai Nil 

ed antes alee esi atc Nil 

- 1 ebaanaiapetiehihiniessuen Nil 

ai “doenaianidliiciiaia aceite a Nil 
* NE sikipscecncceineins - 47,551 CNA phtccdesstathancsied Nil 
‘Movement September 6, 1935, to September 12, 1935 (inclusive)......... £47,551 in 


ee during year 1934 es 
Movement during 1935 (January 1 to September 12, 1935. inclusive 
Movement April 29, 1925, to September 12, 1935 (inclusive) 


Movement September 21,1931 (gold standard suspended), to Septem. 
ber 12, 1935 (inclusive) Suspended), to Septem 


£1,570,994 in 
£1,097,657 in 
£25,038,798 in 


Mam esedemnntahinedtbbldgtionniinnetseenedcdsénencees £57,444,250 io 
GOLD MARKET 

Messrs Samuel Montagu and Company write on 
1935, as follows : ; 

The Bank of England gold reserve against notes amounted to 
£193,354,774 on the 4th instant, showing no change as compared 
with the previous Wednesday. During the week the bank 
announced the purchase of 447,551 in bar gold. In the open 
market offerings have been on a much smaller scale, about (940,000 
changing hands at the daily fixing during the week. Prices have 
been fixed on or about dollar parity. 

Quotations during the week : : 


September 11, 


Equivalent value 


Per fine ounce of £ sterling 


Sept. Mea it le Ba ao 140s 74d 12s. 0-99d 
MER Doge cv anbvidcy catia esyss 140s. 10d 12s. 0-77d. 
Fan ME ecuRaeaa Ceidnstateaceesankasen 141s. ld. 12s. 0°52d. 
dase ac tauitecerdeadsadiate l41s. 2d. 12s. 0-43d. 
el Ae ius sisiaa cxcdcey sa ou w edhe 140s. 73d 12s. 0-99d. 
aia Sh catclateiiaicatadanias 140s. 9}d 12s. 0-82s. 
ES 140s. 10-25d. 12s. 0-75d 
hi iihisii stetitetincactancnaiaibit 140s. 11d. 12s. 0-69d. 
The s.s. ** Ranchi,’’ which sailed from Bombay on the 7th instant, 


carries gold to the value of £330,000 consigned to London 


SILVER MARKET 


The market has been slightly firmer in tone, the Indian Bazaars 
and China having given support, whilst there has also been some 
speculative demand for forward delivery; as America did not 
press, prices for cash and two months were quoted level for most 
of the week. 

India and China have also sold, but the American Government 
although not always willing to follow upward movements, have 
made further purchases for prompt delivery. 

No important change is looked for in the immediate future, but 
the undertone of the market is good. 

Quotations during the week : 


IN LonpDOoN In NEW YORK 
Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery delivery -999 fine 
Sew, Sis... 29 4d. 29d. Sept. 4 .... 658 
ee, - ere 29 3d. 29 $d. eee a aut 65 x 
sa Rada salsa 293d. 293d. a eee 652 
ey eee 29 4d. 29 3d. ae Hees 65% 
| eee 29 3d. 29 4d. 5 NO B58 
at ARM acc ccntes 29 #.d. 29 4d. 10. 652 
Average........ 29-198d. 29-187d. 
a) ee 293d. 293d. 


The highest rate of exchange on New York recorded during the 
period from the 5th instant to the 11th instant was $4-95 and the 
lowest $4-92}. 

Stocks in Shanghai on the 7th instant consisted of about 
276,000,000 dollars and 43,000,000 ounces in bar silver, as compared 
with 276,000,000 dollars and 44,600,000 ounces in bar silver on the 
31st ultimo. 

NOTICES 

Martins Bank, Ltd., announce the opening of a new branch of 
the bank at Hotel Street, Leicester, on Monday, September 16th. 
The branch is to be under the managership of Mr G. H. Shepherd. 


COMPANY NEWS 


WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 


Gross Receipts, Aggregate Gross Receipts 1935 














week ended September 8, compared with 1934 
1935 36 weeks 
5 Week ended | Open | 2 a] ¢ all cslaslz 2 
c) Week en ae a ed a 
ae ied atalee|Ea | Fula] a8] 28] 8 
as 3g ee me as £3 § Fr2 


7,626] 6,425] 3,489} 9,914] 17,540 























247 97| 276] 523 

_ — 1984 er 348 137 109] 296] 541|| 7/486) 6,383} 3,539] 9,922] 17,408 
L. & N. {1935 6.336 | 349] 288} 209] 497] 846)) 11,704)10972 7,862) 18,834 30,538 
OE 1 (1934 6.339 | 358} 298} 218] 516} 874}] 11,405) 10983) 8,070 19,058] 30,463 
L. M. & 1935] 6/9254] 551| 463] 231] 694] 1,245]] 18,020] 15896) 8,090] 23,986) 42,006 
; "92 ‘ot 4591 229] 688} 1/228]] 17,602]15827] 8,097] 23,924] 41,526 
Scottish | 1994] 6,9264| 540] 459] 229] 688} 1, eee er one soe, 
1935] 2,171 | 362] 57] 22] 79} 441)/ 11,116} 2,176 1,052 3,228) 14,344 
ra : : ~ at 3’412] 14217 

Southern = 4 1934 2'176 | 360] 62] 24 86] 446 10,805] 2,309] 1,103} 3,412) 
509} 987| 559]1546] 3,055] 48,466|35469] 20493) 55,962] 104428 
Total ...... Looe one 1503 hb 58011586] 3.089]| 47,298]35507| 20809] 56,316] 103614 
3-2 0-5} 3-7|| 96-4 17-9] 114-3 
(b) Great [1935] 543 [15-3 7-3} 22-6|| 391-5 322-9) 714-4 
\erthece, 1934} 562 j13-1 . | 6-6] 19-7}] 371-9 306-9} 678-8 
(b) Great f 1935) 2,124 |38-3} ... | -- 34-3] 72-6]} 915-0 1212+1 2127-1 
Sou 1934] 2.158 133-8| ... |... 134-21 68-011 991-6 1140-0]2031-6 
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COMPARISONS WITH CORRESPONDING PgErRiops, 1933 and 1934 


(000’s omitted) 
Great = 2 
ie LMS. | LN.ELR. | Southern 
Second half-year 1934, compared £ £ £ £ 
with second half-year, 1933: 
Gross increase or decrease.... + 148 + 659 + 528 + 168 
First half-year . 1935, compared 
with first half-vear 1934 : 
Gross increase or decrease ..... + 78 + 299 — 2 a. 8 
Second half-year 1935, compared 
with second half-year, 1934 
10 weeks to September 8, 1935 + 54 + I81 + 101 + 119 








Weekly average second half 1935] + 6} + 2261, + 125 + 145 
Latest week 1935 compared with 
PE shniusdechonens sea - 18 4 17 28 - o 





LONDON TRANSPORT 


Compared with corre- 
sponding period of 


*Takings last year 
Week ending September 7, 1935 .........ceecesseeees £531,900 — 2,000 
Aggregate 10 weeks ending September 7, 1935..... £5,364,800 + 75,200 


® For an explanation of the manner in which the figures are made up, see the 
Economist, March 17, 1934, page 610. 


Note.—The receipts this year include receipts of bus and coach undertakings not 
absorbed by London Transport in the corresponding period of last year. In order to 


make a comparison witb the previous year, the figures for that year have been adjusted 
on the basis of the best information available. 


OVERSEAS RAILWAY RECEIPTS 


Gross Receipts 
for Week 





Gross Aggregate 
Receipts 









1935 | +or- 1935 + or — 
























































s. Ks. Rs. Rs. 
Assam Bengal ...... | 18 |Aug. 10] 1,330 $4,13,700] - 63,702) 56,76,332|—11,61,902 
Barsi Lt. Ry. ...... 20 20} 292 37,400 1,100 7,92,200}/— 58,200 
Bengal & N.Western} 20 20) 2,114 $7,24,118)4+ 27,745] 1,34,35,643)— 3,24,168 
Bengal-Nagpur ... 17 |July 31) 3,268} $21,96,000}+ 68,477] 2,87,10,165) + 14,46,164 
Bombay, Bar.& C.I. | 21 |Aug. 31/3,072] $23,26,000}— 1,29,000] 4,33,52,000]— 3,30,000 
Madras & S. Mahr. | 20 20) 3,230 16,91,000] — 2,67,979\ 2,83,36,336] — 31,07,084 
Rohilk’d & Kumaon | 20 20) 546 $1,20,012]— ard 25,35,321]— 1,18,077 
South Indian ....... 20 20} 2,526] $13,16,154]—1,68,270] 2,13,30,412|— 5,47,484 
¢ 10 days. 
- 
CANADIAN 
1935 | $ $ $ $ 
Canadian National. 35 |Sept. 72/3714 3,127,368) — 67,101]112,356,426] + 2,139,517 
Canadian Pacific ... | 35 7117224 | 2,460,000! — 291,000] 81,055,000 554,000 
SOUTH AMERICAN 
Antofagasta (Chili 1935 £ £ £ { 
and Bolivia)...... 36 |Sept. S| 830 12,110}— 4,930 440,120]|— 66,710 
Argentine N.E. .... | 10 7] 753 eee + ~— oe Tr ae 
A O,OsE rT Je oi, — 2,05, 
: =) engl J 31,212,000 sie 12,243,000}+ 69,000 
B.A. and Pacific ... | 10 7} 2,806] < * *£71,169] + 498 719,205]4+ 16,910 
B.A. Central ........ 8 jAug. 24 $117,200 23,700 984,000|— 73,600 
4 . setae $2,055,000) + 126,000] 19.843.000 1,502,000 
» + , ’ , , Va, 
B.A. Gt. Southern 10 |Sept. 7] 5,085 *[120,669]+ 8,191| 1,163,641|— ” 65,605 
, 7 ‘ $746,000] + 116,000] 6,866,000]— 596,000 
B.A. Western ...... 10 7] 1,930 $746 7 - oe ~~ 
: . £43,805] 4 O70 03,334|— 26.986 
Central Argentine 10 7| 3,700 $1,809,100 114, 500 20,014,600 — 2.404500 
° i *4106,230 5,933] 1,175,750|— 117,437 
Central Uruguayan | 10 7] 273 /8,648 $8,907 82,700|— 83,446 
. Urg. ast Ext. 0 / < 642] + 102 3,393} — 7 
C. Urg. (East Ext.) } 1 7} 311 {1,642 2 13,393 887 
C. Urg. (N. Ext.) .. | lu 7} 185 884] 4 140 10,446] + 2,304 
C, Urg. (W. Ext.)... | 10 7} 211 £730) + 94 6,994] + 1,038 
ola« $584,000] + 46,000) 5,728,000]— 184,000 
Cordoba Central.... | 10 7} 1,218 *£34,290 + 2920 336-510 . 4,420 
- $217,6 + 11,400] 2.082.400 199,400 
Entre Rios .......... 10 7} sio]J 317,600 ee wees r 199, 
£12,777) + 794 122,325]4- 13,660 
G. Westn. of Brazil | 36 7] 1,082 £4,800 1,500 262,300] — 7,200 
: al | J Ms1794000) + 97,0007 51,268,000] — 1,820,000 
Leopoldina. pecoecccece 36 4 1,918 L 0£ 19,360 5,529 610,403 7 168,220 
Leopoldina Termal. | 36 on aw Ms.343,000] + 31,000) 10,663,000]+ 176,000 
Nitrate .............. stiAug. 31) 401 a47,524)+ 3,000 101,134] + 6,069 
Paraguay Central.. 9]. 31} 274) $2,371,000) + 1295000] 16,520,000] +-7,683,000 
| 10 |Sept. 7] 100 oot 11,675} + aase 119,486)+ 19,915 
on es Ms2920000) + 635,000} 71,770,000] +7.697.000 
> i ’ , ' ’ ’ 
gi Paulo ........... 25 1 oe { 424,808) — 17| '396,228|— ” 64'333 
United of Havana. | 10 7! 1,365 £15,123'— 2,209] 178,123]-+ 2389 





* Converted at average official rate during week ended Sept. 7—17-03 pesos to the {. 
o Free market rate. + Months. 3 Receipts in Argentine Pesos. 

a Comparative figures for 1934 converted at official rate ruling in 1935. 

f Converted at the “ free’ rate as a result of a decision of the High Court. 


OTHER OVERSEAS 
1935 t | Z 





tian Delta 


Dight Railways.. 


£ 
20 jAug. 20} 923 68 76,206) — 





35,971 1,219 

Egyptian Markets.. | 36 |Sept. 5 1,405) + 59 57,453] — 1,360 

Gr.Southn.of Spain | 35 j|Aug. 31) 104) Ps. 77,051}+ 15,732] 1,565,591]— 265,832 

Mexican Railway... | 36 |Sept. 71 483! — $232,9001+ 17,500] 2,399,300/+ 190,300 
3 10 days. 


TRAMWAYS WEEKLY GROSS RECEIPTS 


SS 


1935 
Anglo-Argentine ... | 36 |Sept. 328 $625,006! + 27,385] 22,529,476|4+- 732,421 


ae 


B. Aires Lacroze... | 8 |Aug. 2 65,053|— 957 ‘ 
ee -. g $ 513,394/+ 13,095 
Nelson Jt. Trspt. 1 |Sept. 7 76 £5,262) + 333 

Calcutta Tramways 1 7 Rs. 1,20,580/+ 3,284 ss 

Isle of Thanet Eiec.} 34 |Aug. 28 £6,000) + 521 122,207/+ “8806 
Liverpool Corp...... | 21 |Sept. 4 £29,182\+ 728] 658,660]+ 12,217 
Madras Electric ... | 8t|Aug. 31 Rs. 49,859/— 2,718' 8,52,970]4 12,919 

¢t Months, 
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MONTHLY TRAFFICS 

















Zz De- | Receipts for Month | 5 2d 
Company € | Ending] scrip ’ ve 
= tion - cad 
° 1935 | + or | 1935 | _ 
ee ene 
Algoma Central 7 | July nail 
Bilbao River and Can- | | | 
tabrian ...... . | 8 |Aug. 31] Gross £1,162 196] 143 
Bolivar ... 8 |Aug. 31] Gross 45,600 8 | A . 
La Guaira 1 jAug. 31] Gross £8,587 1; o 
La Plata Elec. Trams | 1 ]Aug. 31} Gro 48,717 an 
Mexican Light & Power | 7 | July 31] Gross \‘ an. $664,112]— 2944914 467 e141 _ 
Net [Can. $183.84] 46,0841 19% ae +396 
Midland of W. Austra- ee 55 av S 
OR sxsees eeseee | 1 [July 31] Gross £11,008} 88a Fi 
Midland Uruguay ...... | 2 Aug. 31] Gross $62,000"] + 11,000) Jo ev 
| ; £5,433) 2 655 10 63 - 
N. Western of Uruguay | 2 |Aug. 31] Gross $14.00 r*| 4 914! 98 8 
£1,227 S47} 249 an 
Peruvian Corporation 2 jAug. 31] Gross £74,634) + 4,636] 148 45 Ir 
Samana and Santiago.. | 8 |Aug. 31) Gross £700) 143 1 95 ES 
Uruguay Northern . 2 |Aug. 31] Gross $650 10 134 AS 
| £570}— 445) Liteel- ig 





* 1935 hgures at“ controlled free "’ rate. 





REPORTS AND NOTICES 


BANKS 
THE NATIONAL BANK OF AUSTRALASIA LTD.—The Nato: 


Bank of Australasia Ltd., announce the establishment of a jn: 
Board of Advice in Sydney, N.S.W. The first members of this Bear 
of Advice, which will be similar to those already in existence ip 
London and Brisbane, are Sir Colin Stephen, Mr Hunter Waite ang 
Lieutenant-Colonel Hon. T. A. J. Playfair, DS.O., OBE, VI 


M.L.C. 
MINES 
SOUTHERN CROSS GOLD DEVELOPMENT, LTD.— The directors have 


decided to extend the period during which the option to sul 
for shares in the capital of the company as conferred by the ou 
standing option certificates to bearer can be exercised fom 
September 30, 1935, to March 31, 1936. Option holders are invitec 
to present their certificates at the registered offices of the compam 
341 Salisbury House, London Wall, London, E.C.2, for endorsement 


RUBBER 
KUALA MUDA RUBBER ESTATES, LTD.—Profit for year ence: 


March 31, 1935, amounted to £31,320, as compared with +1942 
in previous year. Debenture interest absorbed 412,600.  Interes 
on 7 per cent. notes, £2,500. Redemption of 7 per cent. notes |s 
series) £12,600. Transfer to income tax reserve, {2,281. Cam 
forward, £716. The crop collected during the year amounted t 
2,577,060 lbs. The average cost f.o.b. was 2-55d. per Ib. The 
estates’ standard production for 1935 has been fixed at 3,244,600 bs 
The average gross price realised for all grades of rubber was equive 
lent to 6-64d. per lb. London landed terms. 


MISCELLANEOUS 
FIRST BRITISH AMERICAN CORPORATION, LTD. liv ©%-- 


announcement is made of the incorporation of a new financial Cols 
pany in London, “ First British American Corporation, Ltd 
an initial capital of ¢200,000 to carry on the business of a1 
house and will act as correspondents of First Boston Corporate 
New York, whose European interests it will take over It win 
commence business on September 16th, at 3 Lombard Street, E 
The chairman will be Mr J. W. Hambuechen, who 1s a director © 
the First Boston Corporation and of Michelis and Company, ‘ a 
and the board will include Mr Allan M. Pope and Mr Nevi f me 
president and vice president resepctively of The First wer 
Corporation. Mr Robert Boothby, M.P., who has tenceres 
resignation as a member of the Stock Exchange will join the boar” 
as soon as his resignation has been accepted. Mr Will m van 
who has hitherto represented The First Boston Corporation ™ 
London, will join the management of the new corporation, 
CERTIFIED ACCOUNTANTS.— The next examinations 0! the Lox 2 
Association of Certified Accountants will be held on TS a 
4th and 5th in Belfast, Birmingham, Bristol, Cardiff, Cork, Dubs! 
Edinburgh, Glasgow, Hull, Leeds, Liverpool, London, Manor 2 
Newcastie-on-Tyne, Nottingham, Plymouth and Sheffield. a 
are eligible under the Association’s regulations to qualify as cee" 
accountants upon the same terms and conditions as are ap 
men. Particulars and forms are obtainable at the oie 
Association, 50, Bedford Square, London, W.C.1. ay 1995 
BRITISH LION FILM CORPORATION.— The report to March ® ; ‘on to 
shows that gross profits on trading increased from Ea,” “Film 
£52,875. Net profits increased from £5,801 to {148% 
stocks increased from {50,187 to £94,833. Reconstructioy Ti) 6 pet 
provide for capital increase from £210,000 to £750,000. SOO!" te 
cent. convertible debenture stock to be created. { 125,000 rs. W 
tures, and £25,000 in ordinary shares will be subscribed by “1s 6d 
Smith, Mr N. L. Nathanson and Mr A. P. Holt. Present a 
preferred ordinary shares to be converted into 74 pet ial : 
cumulative participating preference shares. The prese? ont hel 
will receive five new preference shares for each four at aa eacl 
and given the option to subscribe for one ordinary share " Present 
preference share at any time within five years at pas. nto ne 
deferred shares of 4d. each nominal to be converted ae new 
preference shares at the rate of 30 deferred shares ween optioa 
preference share. Present deferred shareholders to hav ae shart 
at any time within five years of subscribing for new OF - referent? 
at par at the rate of three new ordinary shares for eac £ 
share held. Meeting, Holborn Restaurant on October f° 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 


Net Profit 









































Appropriation Corres i 
sponding 
Balance ns Amount sshtstininiestionenanteertitcer tennessee Period Last 
Year jm ee Available Dividend ia | Wane 
Company Ending |_ Last D i for ‘arried to 
Account eben- Distri- Prefce. Ordinary Reserve, | Balance 
ture bution Deprecia- | Forward| Te cae 
eprecia orward|| Net Divi- 
Interest Amount| Amount | Rate | #02, etc. || Profit | dend 
eee _ } 
a ‘ ee 2 es | | | | 
ewerle J aii al 3 f j | - 
y's e Brewery ...--++- June 30 39,742 12,888) 52,630); 3,069 9688! 10 | on 35 873 13 ssl 10 
Financial Land, ef. | yune30|  53,680| 61,464| 115,141} 30,000! 25.000! | | | Ba ae 
»svenor House (Park Lane); June < ou, | i | 115,144)| 30,000 } =9,000) 5 | 23,725) 36,419] 50,000} 5 
ti} | 1} 
hance and Dublin Gas eee June30* 32,729 61 I " 93,848)! | 54 31 5 _ 1D» ; 904 40 437 | 53 445 4 
Iron, Coal and Steel ; , sil Ts 
<hgelly Iron and Coal ... May 31 40,51 / 40,511) 7,437 11,454 + | 10,000; 11,620 14,375) Nil 
Motor and Cycle - | __| ; | | | | 1375) 
man (W. H.) and Co..... Mar. 31 |Dr. 70,463 11,596] Dr. 58,867)! | Dr 58.867 1.030 
panes ; | } eee PAINADE) Us 
Rubber, etc. : 4 Sool | | | | 
te MEAD. nccoccsassvecsene Mar. 31 | Dr. 2,648 18,247 15,599) . 14.889| on Buds 
Wald UC a ae oe | vee 4,882 717 7.442) 
foals PRORIS .0.<00cccses verse Mar. 31 ee 1,546 1,546) ne a 1.546 o 
Textiles . ined an I | | 
Printers’ Association } June 30 47,663 42,969 90,632)| 150,805 vse | wee [Ds 100,000; 39,827,, 164,872! ... 
»y (Joseph) and Sons | June 30 14,800 30,800 45,600)| 15,000) 12,000) 6 | 3.000} 15 600 30) 109 6 
worth and Mitchell ... | June 30 4,518 70,749 75,267|| 30,000) 28,563 64 11.500) 5 904 100 849} 10 
Trusts a | - | 
«ond Alliance Trust ...... July 31 11,449} 85,106} = 96,555|| 24,675} 49.350! 18 10,000} 12,530} 77,473} 18 
‘lavestenent Trust «...... July 31 sit 13,481 13,48 6,975 2,933 3} | 3,573| | 1 1734! 1 
Other Companies | | 3 
jsoctd. Automatic Machine | Mar. 31 |Dr. 4,029, Dy. 1,266\Dr. 5,295)| ae a | | \Dr.5.295'Dr. 9821 
ntsh Lion Film Corpn.... | Mar. 31 |Dr. 5351 14,891 14,356) wae ahs | rn i | 14.356 | 5802] _.. 
ton Portland Cement ... | June 30 10,145 50,249) 60,394)! 12,583] 11.625 7h 91.568, 14.618) 34.957| = 
notype and Machinery ... | June 30 206,916 98,179) 305,095 | 53,036) sia | ee .. | 252.059! 106.004]... 
sited CANNTS ....0000000000 May 31 —_ saan 7,622 | aa | 2 616! 21 2 (58. 9 948 3 999] Nil 
2 | : 829) } 





* For half-year. 





COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


iz general tendency of commodity prices during the past 
«x was firm. Output of pig iron and steel in August 
bowed a considerable increase on the corresponding month 
‘ear ago, and new business has tended to increase again 
ta the holidays. With the exception of tin, Wednes- 
‘'s quotations for the principal non-ferrous metals were 
igner than a week ago. Moreover, despite the decision of 
nternational Tin Committee to maintain production 
wolas at a higher level, quotations for this metal showed 
dadvance on Thursday. The implications of the decision, 
hnounced on Wednesday afternoon, are discussed in a 
te of the Week. Linseed oil was also dearer, but the 
“ket in rubber was not very active and quotations are 
rictically unchanged on the week. 
se reduction of the official forecast of the cotton crop 
ue United States by half a million bales had a steadying 
“on the market, but the response of prices was not 
“y marked. Keen competition at firm prices continued 
“te Australian wool auctions, but quotations for jute 
“© again marked down. 
— of the week was the sharp rise in wheat prices 
a ina Note of the Week. At the Mincing Lane tea 
.. Competition among buyers was again keen at 
oo On the other hand, quotations for raw sugar 
arly +n Meat prices at Smithfield market are 
a ae ee On the week, but there was a further up- 
. — in the price of butter. 
. ee products in the United States continued 
ces of staple ovement. Moody’s index of the dollar 
nod at oan eee, based on December 31, 1931, 
tier, 26, on Wednesday, compared with 166.4 a week 
i day ae 4 month earlier and 152.6 on the correspond- 
Y fast year, 


SRE COAL 


P both inland | Best steams are in fuller supply with firm prices 


bes and sm and export account. Washed doubles, singles and 


re firm] alls are inquired for and, supplies being short, prices 


ton, steel 


LaNtities Of fuels and engineering works are taking large 


harket for coke ae there is a distinct improvement in the 

-__usiness in house coal has improved considerably 
On 1s certain as the season progresses. There 
general increase in prices. 


T expansij 
5 a8 yet benen 


Quotations: Best Yorkshire steams, 17s. 9d. to 18s. 6d. f.o.b.; 
washed trebles, 16s. 6d. to 16s. 9d. f.o.b.: screened gas coal, 17s. 
to 17s. 6d. f.o.b.; Derbyshire best steams, 16s. 3d. to 16s. 9d 
f.o.b.; best Yorkshire house, 20s. to 22s. at pits; best Derbyshire 
house, 19s. to 21s. at pits; furnace coke, 13s. 6d. at ovens. 


NEWCASTLE-ON-TYNE.— There was only a moderate clearance of 
coal and coke last week from the Tyne, the quantity showing a 
decrease compared with last year. The Northumberland screened 
steam section shows greater activity, there being more trade from 
the English coast and Scandinavia. Two cargoes of about 9,000 
tons each of D.C.B. screened coal have been booked by the Austrian 
railways for shipment this month. This is something new to this 
market. There is little change in the Durham position, there being 
ample supplies of coking and gas coal, and it is only with the greatest 
diticulty that collieries can obtain sufficient trade to enable them 
to work a full week. 

Current f.o.b. prices for export: NORTHUMBERLAND D.C.B. 
screened, 14s. 3d.; smalls, 1ls.; Howards, Bentinck, Newbiggin, 
screened, 14s.; smalls, 10s. 6d.; Tyne Prime, large, 13s. 6d. ; 
smalls, lls.; Hartley Main, large, 13s. 6d.; smalls, IIs DURHAM. 

Lambton /South Hetton, screened steam, 15s. 2d.; smalls, 


12s. 6d.; Wear Special gas, 15s. ; Holmside, Ryhope, Boldon, 
unscreened gas, 14s. 6d.; second-class gas, 13s. 2d.; coking, un- 
screened and/or smalls, 13s. 2d.; Prime unscreened bunkers, 


13s. 9d.: second-class unscreened bunkers, 13s. 3d Prime foundry 
coke, 18s. 6d.: Newcastle and District gas coke, 20s 


OFFER TO NEW READERS 
Any reader who makes his first acquaintance with this Journal 
with this week’s issue is invited to fill up the attached : 
To Publisher, “Economist Newspaper Ltd.,” 
8 Bouverie Street, E.C.4. 


In order to test the value of your publication | should like you 
to forward this to me by post for the next four weeks. If! then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise | shall be 
willing to pay 4s. to cover their cost. 


Cece eee ee HOS DSSS TH TS TH SH HSH H HOSES OSHS EES EOESHSHESOSH SESE ESS 
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CARDIFF.— The position on the Cardiff coal market shows little 
or no change. The deadlock in the relations between the Italian 
Government and the exporters continues. The Italian representa- 
tive of the new monopoly has been in frequent communication with 
representatives of the leading combines, but has been unable to 
satisfy their conditions of payment, and shipments to Italy are 
consequently continuing to decline. In August they totalled only 
114,550 tons, compared with 197,930 tons in the previous month, 
and it is feared that September will show a further fall. Trade 
with other countries has been fairly well maintained, and aggregate 
foreign exports from the South Wales ports last month totalled 
1,271,000 tons, as against 1,258,000 tons in the corresponding period 
last year. The Central Council last week refused the application 
of the South Wales Executive Board for an increased inland quota 
of 50,000 tons in respect of the current quarter, but granted the 
requests for additional output and export quotas. Prices show 
no change. 

Current approximate quotations : 
seconds, 18s. 9d. to 19s. 6d.; best drys, 18s. 9d. to 19s.; Black 
Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 18s. ; 
Eastern Valleys, 17s. 3d. to 17s. 74d.; best small steams (washed), 
13s. to 13s. 6d.; seconds, 12s. 6d. to 13s.; coking smalls, 13s. 6d. 
to l4s.; anthracite, best large, 36s. to 40s.; Red Vein, large, 
22s. to 27s.; machine-made cobbles, 35s. to 5ls.; French nuts, 
35s. to 51s.; stove nuts, 34s. to 49s.; rubbly culm, IIs. to 11s. 9d.; 
special foundry coke, 37s. 6d. to 40s.; patent fuel (Crown), 21s.; 
pitwood, ex ship, French 24s. 6d., Portuguese 23s. 


Best Admiralties, 19s. 6d.; 


GLASGOW.— Business has shown an improving tendency in some 
directions, but is not yet up to the pre-holiday standard. France, 
Belgium, Spain and Italy are all poor markets, and the mainstay 
of the export trade continues to be the Scandinavian markets. 
German buyers have also been a little more active lately. Coast- 
wise business is fair, with London fairly prominent among the 
destinations. Industrial demands continue on an encouraging 
scale. 

Prices have shown little change, and current export rates, f.o.b. dis- 
trict ports, are approximately as follows : LANARKSHIRE.—Ell best, 
14s. 6d.-15s.; splint prime, 17s. 6d.; splint second, 15s.—15s. 6d. ; 
navigation, screened, 15s.; navigation, unscreened, 13s. 6d.—13s. 9d. ; 
Hartley, 16s.; steam, 13s.—13s. 6d.; trebles, 13s. 6d.—14s.; doubles, 
13s. 3d.-13s. 6d.; singles, 12s. 6d.-12s. 9d.; pearls, 11s. 3d.—11s. 6d. ; 
dross, 10s. Fire.—Best unscreened navigation, 13s.; unscreened 
navigation, 12s. 9d.; first-class steam, 13s. 6d.-l4s.; third-class 
steam, Ils. 9d.-13s.; trebles, 13s. 6d.-16s. 6d.; doubles, 13s. 6d.- 
14s. 6d.; singles, 13s.; pearls, 10s. 9d.-lls. LotHians.—Best 
splint, 14s. 6d.; prime steam, 13s. 6d.-13s.9d.; secondary steam, 
12s. 6d.-12s. 9d.; unscreened navigation, 12s. 9d.-13s.; trebles, 
13s. 9d.—l4s.; doubles, 13s. 3d.-13s. 6d.; singles, 12s. 9d.-13s. ; 
pearls, 10s. 9d.—-lls. AYRSHIRE.—Best unscreened navigation, 
14s. 6d.; steam, 12s. 6d.-12s. 9d.; trebles, 14s.; doubles, 13s.- 
13s. 6d.; singles, 13s. 6d.; pearls, 13s.; dross, 11s. 6d. 


IRON AND STEEL 


MIDDLESBROUGH.—The pig iron market continues very steady 
with prices firmly maintained. Prospects for the next few months 
are good in the home trade, but export business does not expand 
owing to the difficulties of quotas and financial arrangements. 
Output from the three furnaces producing foundry pig iron is fully 
taken up by buyers locally and in Scotland, whilst hematite pig 
iron is also well bought ahead, fair quantities being sent to the 
Sheffield and Midland areas. An increased call for pig iron would 
certainly necessitate the lighting of more furnaces. 

Output of steel continues to increase. In some cases it is reported 
that works have sufficient orders to keep them employed for six 
months. Manufacturers are busy on plates required in connection 
with the recent orders placed for new ships, whilst the portion of 
the order for the South African pipe lines recently placed in this 
district is very welcome. It is understood that no offers are being 
made at the present time of Continental steel semis, with the result 
that local producers are meeting with a good demand for this class 
of material. Sheet makers are also experiencing a good home 
trade, but could do with more export orders. Prices for manu- 
factured steel are unaltered, whilst for Cleveland No. 3 foundry 
pig iron the quotation is 67s. 6d. per ton delivered in the Middles- 
brough area and 71s. per ton for No. 1 East Coast hematite pig iron. 
Heavy steel melting scrap is firm at 52s. 6d. per ton delivered works. 


SHEFFIELD.—Reports of conditions at the steel and allied works 
continue to be favourable, and it cannot now be questioned that 
the turnover of Sheffield’s industry is greater to-day than at any 
former time. It is difficult to discover a firm lacking sufficient 
orders to maintain full-time operations. There has been large 
capital expenditure in the steel industry this year on modernising 
and extending plant. As a result capacity has been enlarged in 
all directions. Export trade continues difficult. Pig iron pro- 
duction capacity in North Lincolnshire has been increased this 
week by the starting of a new blast furnace at the Redbourn Hill 
works of Richard Thomas and Company, Ltd., Scunthorpe. For 
some time past the firm’s smelting plant has been unequal to the 
task of providing sufficient pig iron to meet the consumption of 
the steel furnaces. An improved demand is being experienced 
for acid quality steel, and the crucible steel furnaces are doing 
considerably better than a year ago. The newly established 
engineering branches are well employed. Overtime working is not 
uncommon in this department. All descriptions of hand and 
engineers’ small tools are in good demand. The building trade is 
consuming many of these. 


GLASGOW.—The satisfactory conditions which have been ruling 
for some little time are maintained. Practically all the works 
engaged in the various branches of the iron and steel industry are 


fully employed and there seems every reason to believe th : 

employment is assured for some time to come. Substantial eu 
have been placed during the week, not only with steelmak — 
with makers of semis and finished materials. Sheet oc t 
not securing any large increase in overseas business et dhe | 
regular trade in both black and galvanised sheets with hom, 
which has developed in the West of Scotland, 
sufficient to keep a considerable proportion of the lead oe 
employed. At the tube works orders are plentiful at the mes. 
and makers are finding it difficult to keep pace with demand ; 
prompt delivery. Bar re-rollers continue to do a steady tra... 
they too have a fair amount of work still on hand. eee 


r 
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CARDIFF.—During the past week the South Wales 
trade has been a httle more active, and production js ¢s 
to have improved to about 55 per cent. of the allotted caps... 
of the member firms. This improvement, however, js pariy .. 
to the normal reactions after the quiet August holiday periog 
and the export figures show no expansion compared with the salen 
of overseas trade before the holidays. The market for galyaniw 
sheets continues comparatively quiet, and prices both of tinp):+. 
and the heavier sheets are unchanged. Local steel bars are seeadh 
at 45 5s. per ton delivered. Shipments of tinplates at Swans 
last week totalled 53,466 boxes compared with 71,589 boxes +b. 
previous week, and stocks further increased to 61,391 boxes 


tinplate 


timate 


} 
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OTHER METALS 


COPPER.—The market has been firm during the past few days 
especially on Wednesday, when approximately 2,500 tons of th 
metal changed hands at rising prices. The strength of the marke 
was due largely to speculative buying, purchases by consumer 
having been rather limited. Since the copper industry is active at 
the present time, however, it is anticipated that an expansion of 
demand from consumers will take place when once the political 
outlook has become more favourable. A further factor contributing 
to the optimistic sentiment of the London market is the expectation 
that exports from the United States will now show a considerable 
shrinkage. But whether this optimism is justified remains to i 
seen. It must be remembered that, although American supple 
have undoubtedly been substantially reduced as a result of & 
recent high level of deliveries, a large proportion of the latter wa 
used for the piling up of private stocks. In the absence of unforesen 
developments, therefore, a considerable contraction in Amer 
deliveries may be looked for shortly. But it is by no means cert 
that American exports will record a sharp decline. Meanwhie s 
may be noted that, during the first ten days of September, Unite: 
States deliveries amounted to 14-5 million tons—a quantity ¥.4 
must be regarded as normal. During the first half of this yor 
production in Canada rose to a new high record of 107,378 short t= 
compared with 88,526 short tons in the corresponding perioc 0! ts 
previous year—an increase which may perhaps serve as a wamir. 
to the over-optimistic at the present time. 

Sales on the London Metal Exchange: 1,800 tons on Mondst, 
against 1,550 tons last week; 1,150 tons on Tuesday, agaist 1°» 
tons last week; 2,450 tons on Wednesday, as against 1,5W0 
last week. Domestic spot was quoted at 8-024 cents per“ 
New York on Wednesday, against 7-92} cents a week ago st 
7-62} cents a month ago. Wednesday’s official closing pnct © 
standard cash in London was £33 13s. 9d. to 433 19s., compe’ 
with £32 16s. 3d. to {32 17s. 6d. a week ago. Stocks of refined corps 
in British official warehouses at the end of last week, at 75,423 a 
show a decrease of 149 tons, while stocks of rough copper, at 11,434 
tons, remain unaltered. 


LEAD AND SPELTER.— Neither market showed any new is 
during the past week, and the date of the international zinc meet! : 
has not yet been fixed. The United States spelter statistics 
August, published this week, reveal an improved position. **" 
duction rose by about 900 short tons to 35,922 short tons 
since deliveries amounted to 39,200 short tons (an inc rease ee 
short tons) stocks recorded a decline from 115,723 to 112,445 short 
tons. 


Sales of lead on the London Metal Exchange: 500 to " 
Monday, against 600 tons last week ; 150 tons on 1 uesday, aga 
800 tons last week; 700 tons on Wednesday, against 7: ae 
last week. The New York quotation on Wednesday was ~~ a 
per lb., against 4-35 cents a week ago and 4-20 cents 4 one 
The official closing quotation in London for soft foreizn for ” 
during the current month was {15 13s. 9d. per ton, compa’’™ 
£15 11s. 3d. a week ago. aes ail 

Sales of spelter on the London Metal Exchange : 200 7 
Monday, against 800 tons last week; nil tons on Tuesday Ot af 
200 tons last week; 200 tons on Wednesday, against 60 eat 
last week. Wednesday’s quotation in East St. Louis ae , month 
per lb., against 4-60 cents the week before and 4-50 “ ado 
earlier. Wednesday's official closing quotation 1 - ¢ month 
“good ordinary brands” for shipment during the current’ 
was £15 2s. 6d. per ton, against {14 18s. 9d. last week. a 


TIN.—Although the market position showed little — ” On 
past week has witnessed an event of outstanding oo ant 
Wednesday the International Tin Committee met 1? no the las 
decided to maintain the present quota of 65 per rang ee ind 
quarter of the year. This decision, which is further — the polit 
Note of the Week, affords conclusive proof of the change intes ance o 
of the Committee during the past few weeks. The £50 r cent. 
the quota at 65 per cent., compared with the level <r of 6." 
which it stood only a short while ago, means an @ “ q is usvaly 
tons to supplies—and this in a quarter in which deman) preset 
small owing to the operation of seasonal maven ut by 
however, supplies are still scarce. And, as is pointed on™ 
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n their latest monthly review, the extra 
oe - eam th consuming centres before the middle 
yction oak then, no drastic fall in quotations may be 
f “ be when the increased supplies make their appearance, 
xpec — in prices seems probable. 
ome S ¥ tin on the London Metal Exchange : 265 tons on Monday, 
Pin oe tons last week ; 215 tons on Tuesday, against 23] tons 
ae week; 325 tons on Wednesday, against 375 tons last week. 
Nast - York quotation on W ednesday was 48-60 cents per Ib., 
om ° 48 - 55 cents a week ago and 48-75 cents a month ago. 
nesday’ s official closing quotation in London for standard cash 
(219 to {219 5s. per ton, compared with {219 10s. to £220 
» avek, Stocks of tin in London and Liverpool at the end of 
eek totalled 1,163 tons, a decrease of 162 tons on the week. 


-FERROUS METALS.— Among other non-ferrous 
Soar ingots and bars for home delivery were again 
ted at {100 per ton. Nickel, for home and export, at £200 to 
ys per ton, remains unchanged. Quicksilver, on the spot, was 
jain quoted at {11 7s. 6d. to {11 10s. per flask of 76 lbs. Chinese 

monv was quoted at {69 to £70 per ton ex warehouse, this price 
sg unchanged on the week. Chinese wolfram for September- 
ber shipment at 32s. to 33s. per unit c.i.f. remains unchanged. 
senum (refined) remains unchanged in price at {7 per ounce. 


TEXTILES 


(0TTON.—MANCHESTER.—Some improvement has shown itself 
- yarn and cloth demand, and in certain quarters more business 
been done. Spinners and manufacturers, however, have been 
mpelled to accept cut prices. Many of the contracts arranged 
save been due to buyers being compelled to secure the delivery of 
stain goods. The event of importance with regard to the raw 
tton situation has been the bullish crop statistics published by 
ne United States Government, but there has been very little 
tange in the level of prices, despite the fact that the indicated 
mp 18 about 500,000 bales smaller than expected. 

There has been rather more activity in the cloth section. Slightly 
freer buying has taken place in light bleaching fabrics and fancies 
dia. Practically nothing has been done for China. Some 
lines have been put through in printing and finishing fabrics 































































fr South America, the Dominions and the Continent. Sheetings 
have attracted more attention for South Africa. A few more 


miscellaneous transactions have been reported in home-trade goods. 
increased demand for American yarns, especially in coarse and 
ium counts, has been maintained and some spinners have im- 
ved their position. There has been very little activity in 
gyptian qualities. 


COTTON PRICES 


rE 


1935 ee. -~wn 6 


Aug. | Aug. | Sept. | Sept. 
ot |r" | 1933 | 1934 





a. d. d. d. d. d. 
Cotton—Mid. American ...... per Ib. | 6-58 | 6-29 | 6-04 | 6-22 | 5-33 | 7-15 
Sakellaridis Fully Good Fair 
bietcneen per Ib. | 8-12 7:98 8-04 8-15 7-10 51 
aed per Ib. 10 9% 
as wett sane panned per Ib. 9 10 | 10 
» 0's twist (Egyptian)......... xe. 1 153 1 ott 
ya. naters 116 yds., 16 by 16, 32’sand/s. d.js. d.js. djs. d.js. djs. 4. 
eiiaieith ieniaieineeeiitaiieiaatniainnes 17 17 13/17 0/17 13116 3 19 6 
tags, 78 yas, 18 by 19, 32’s and . : , 
i eieiieiiaetenaetemoenea ee 24 43/24 13/24 0/24 13/20 6 |24 6 
i 18 by 16, 10 Ib.......... 10 alto st 10 2 |10 otlto 3]11 3 
374 yds., 16 by 15, S ib....... 9 31/9 2/9 1/9 13/9 1]10 1 


p MERICAN COTTON CROP.—At the beginning of this week the 
ea ; — of Commerce of the United States Government pub- 

od urther statistics relating to the cotton crop for this season. 
: — : aS a surprise for traders, as the estimate of production 
* mg from 11,798,000 bales a month ago to 11,489,000 bales. 
oe Pa the New York and Liverpool markets anticipated an 

Na uhington about 12,000,000 bales. According to an official 
rag Statement, the decline is due to deterioration in Texas, 

. mae gg ing been damaged by excessive insects and continued 
mop has bee ompared with a month ago, the condition of the 
en reduced from 73-6 per cent. to 64-5 per cent. and 

























Bion of tae per acre from 198-3 Ib. to 192 lb. On the publi- 
ew York ae oo there was only a small advance in prices in 


at that such b ae and there has been much comment on the 
he in values. .— - snformation has not resulted in a much bigger 
Peavy hedge selli € lack of support is partly due to the fear of 
Biticipated that fase during the next few months, as it is fully 
duced by the annem will offer cotton freely, such a policy being 
~ crop will d cents. per lb. subsidy of the Government. The 

t during ee a good deal upon climatic conditions in the 
bi P oaad = _aae of months. According to some 
aTound 12,000 000 Stil a possibility of the ultimate yield being 


bales. 

INDIA TEXTILE 
Textiles be Bee BOARD.— It is officially announced that 
the ard has been appointed in India to examine the 
tish aanated Stowing Indian textile industry in relation to 
under the chair one € board is composed of three members, 
ovemor of the ne of Sir Alexander Murray, who is a former 
hd Yorkshire ee Bank of India. The future of Lancashire 
‘pon the decisi © In textile goods with India is largely dependent 
obably be deal ~ Which will be reached. This question will 
ommittee and a with by the Lancashire India Trade Relations 
'S understood ne will be held within the next few days. 
xtile Mission ¢ a Sit William Clare Lees, who led the British 
© india in the autumn of 1933, will not be available 
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for a similar position, and it is probable that the head of the 
Lancashire representatives will be Mr Angus D. Campbell, the 
chairman of the India section of the Manchester Ch: amber of Com- 
merce. During the last few months there has been increasing 
evidence of Lancashire trade in cotton piece goods being lost to 
Indian mills. The factories in India are increasing their output 
and are producing finer cloths than ever. Leading Manchester 
merchants are of opinion that Lancashire manufacturers cannot 
compete with Indian mills with a duty of 25 per cent. on our 
imports. It is therefore considered very necessary that a strong 
case should be made to the Textiles Tariff Board in India for a 
reduction in the duties on Lancashire goods. 


GRAIN MARKETS 


WHEAT.—The event of the week was the announcement on 
Saturday last of the Canadian Government's buying price for the 
new crop. A minimum price of 87} cents per bushel for No. 1 
Northern Manitoba, delivered Fort William, has been fixed, as 
against a price peg of 80 cents per bushel last season. This 
announcement was followed by a sharp upward spurt of prices, 
both in this country and on North American markets. Meanwhile, 
light rains have fallen in parts of Argentina and Australia, but 
these have been insufficient to make good the deficiency of recent 
weeks. The position of the wheat markets is further discussed in 

a Note of the Week. 

According to the Corn Trade News, total shipments of wheat and 
flour during the past week were 1,030,000 quarters, against 889,000 
quarters in the preceding week. On Wednesday last, “‘ September ”’ 
futures were quoted in Chicago at 91] cents per bushel, against 
883 cents the week before and “865 cents a month ago. Quotations 
in “London, Wednesday: No. 1 Northern Manitoba, Vancouver, 
ex ship, 36s. per 496 lIbs., against 33s. 6d. a week ago; No. 2 
Northern Manitoba, Vancouver, ex ship, 34s. 6d., against 32s. 9d. a 
week ago, 


FLOUR.—Home-milled continues in good demand and prices 
have been marked up this week. Some increase in the price of 
bread appears imminent. Shipments from North America in the 
past week totalled 81,000 sacks, compared with 77,000 in the 
previous week. Wednesday’s London quotations (excluding quota 
payments) were: Straight run, delivered country, 28s. per 280 Ibs., 
against 27s. a week ago; delivered London, 27s., as compared with 
26s. a week ago. Manitoba patents, ex store, 27s. 6d. to 29s., 
against 25s. 3d. to 26s. 9d. a week ago. Australian, ex store, 
2ls. to 21s. 6d., against 20s. to 20s. 6d. a week ago. 


BARLEY.—Imported feeding has advanced in price but malting 
descriptions encountered a dull demand. Home-produced barley 
has been in more active request. “October” futures were 
quoted at 35} cents per bushel in Winnipeg on Wednesday, against 
323 cents last week and 34} cents a month ago. Quotations per 


448 lbs. in London on Wednesday were: “ English feed "’ (new) 
at farm, 22s. to 24s., as against 2ls. to 23s. last week; ‘ English 


malting ”’ 


OATS.—On Wednesday, ‘‘ September ’’ futures were quoted at 
264 cents per bushel in Chicago, against 25 cents a week ago and 
264 cents last month. Quotations in London, Wednesday : 
English Black " (old), at farm, 22s. per 336 Ibs., 2 


(new) at farm, 30s. to 56s., against 30s. to 56s. a week ago. 


against 22s. a 


week ago ; ‘English White ’’ (old), at farm, 22s., against 22s. last 
week; “‘ Chilean White,” landed, 27s. per 320 Ibs., against 27s. a 


week earlier. 


MAIZE.—The past week has witnessed an improvement in 
quotations, and European demand for Plate maize has broadened 
considerably. ‘‘ September ’’ futures were quote d on Wednesday 
at 77} cents per bushel in Chicago, against 73} cents a week ago 
and 75] cents last month. Quotations in London, Wednesday : 


“Plate,” landed, 17s. 3d. per 480 Ibs., compared with 16s. 9d. a 
week ago; “ Plate,” ex ship (new), 16s. 3d., as against 15s. 9d. 

week ago; ‘ Plate,” ‘‘ September,’ ’ 16s. 3d., against lds. 9d. a 
week ago. Yellow maize meal, ex wharf, was quoted at /4 12s. 6d. 


to £4 15s. per ton, against /4 10s. to £4 12s. 6d. a wee k ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sale of home-grown wheat during the harvest years 
1932-33 to 1935-36 :— 


| 1932-1933 | 1933-1934 1994-1995] 1935-1936 
ee 





Estimated sales of home-grown | Cwts. Cwts. Cwts. Cwts. 
1 waitin Wess cicscens 118,467 355,593 476,680 | 420,944 
price . s. d. s. d. s. d. 
emer Fe) Te | ea las 


Nee ee TEE ran 
The following is a statement showing the quantities sold and 

the average oe of British corn in the past two weeks, and for 

the corresponding week in each of the years from 1931 to 1934 :— 


Quantitizs SoLp AVERAGE Prick PER Cwr. 





Week ended 
Wheat | Barley [me [meer | one | oe | eter | on Oats Wheat | Bari ‘west | Baey | Oats 
Cwrts. Cwrts. Cwrts. s. d. s. RR Te tay tian eee ed ot 
a 42758 | 22,454 | 17859 | 5 1 | 10 2 
oot i, toe Se 118467 56,087 4598 | 5 8 | 8 6 
Sept. 9 anes 55,593 | 356,831 48605 | 4 9 10 10 
Sept. 8, oes eae 476.680 | 378,572 | 36882 | 5S 1 
——— 429,655 | 87,699 | 55.085 | 4 6 
Sek 7,988 ce: | eased | avzaro | Soe | 4 6 [10 0 | 8D | Py aaa 420,944 | 212810 | 53,889 | 4 6 10 ° 
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AMERICAN WHEAT MARKETS.— The following table shows wheat 
quotations in recent weeks, with comparative figures for 1933 and 





1934 :— 
ee  — 
" ee Jan. 4, | Jan. 3, |Sept.12,] Jan. 2, | Sept. 4, — 11, 
NEAREST FUTURE 1933' | 1934' | 1934 |°1935'] 1935 | 1935 
Winnipeg (No. 1, Manitoba) | 
—Cents per 60 Ib. ......... 46} 658 835 823 824 89} 
Chicago (No. 2 Winter)— 
Cents per 60 Ib. .........+0- 46} 84} 105} 985 883 91 





The visible supply of wheat in Canada, at 128,982,000 bushels, 
shows an increase of 2,347,000 bushels on the week. Supplies a 
vear ago amounted to 99,738,000 bushels. 


OTHER FOODS 


BACON.— Prices mostly remained unaltered at the end of last 
week. During the past few days supplies have been on a lighter 
scale and the market has displayed a firmer tendency. The 
official quotations (per cwt. for No. 1 Sizable) which formed the 
basis for dealings on the London Provision Exchange this week 
were: English, Sls. to 85s.; Canadian, 76s.; Danish, 83s.; as 
against 79s. to 85s., 76s. and 83s. respectively, last week. Arrivals 
in London last week included Danish, 15,523 bales; Canadian, 
3.191: Dutch, 3,043; Lithuanian, 1,600; Polish, 2,943; against 
17,337, 3,486, 2,929, 1,973 and 3,816 cwts., respectively, in the 
previous week. 

BUTTER.— Butter has been in active demand this week and, 
with supplies again on the short side, quotations have risen to 
higher levels. Quotations (per cwt.) on the London Provision 
Exchange on Wednesday were: New Zealand, finest salted, 112s. ; 
Australian, choicest salted, 112s.; Danish, 120s.; compared with 
102s. to 103s., 102s., and 118s., respectively, last week. 

CHEESE.—The market has again had a firm tone during the 
past week, Colonial descriptions being the strongest feature. 
Quotations (per cwt.) on the London Provision Exchange on 
Wednesday were as follows: English finest farmers’, 59s. to 68s. ; 
Canadian, finest coloured (new), 54s. to 55s.; New Zealand, finest 
coloured, 53s. 6d. to 54s., as against 56s. to 65s., 52s. to 55s., and 
50s. 6d., respectively, last week. 

COCOA.—The ‘spot’ quotation in New York on Wednesday 
was 5} cents per lb., against 5} cents per Ib. last week. On the 
London market, Accras were quiet. On Wednesday last good 
fermented new crop, ‘ October—-December,’”’ was quoted 21s. 9d. 
per 250 kilos, c.i.f. Continent, against 21s. 10}d. last week. Last 
week’s movements of cocoa in London were as follows: Landed, 
1,398 bags; delivered, for home consumption, 3,789 bags; exported, 
225 bags; stocks, 136,877 bags, against 231,163 bags a year ago 

COFFEE.—The New York market has displayed a steady 
tendency during the past week. In London trading has been quiet 
and prices are mostly unaltered. In New York on Wednesday, 
Rio No. 7 (cash) was quoted at 6} cents per lb., as compared with 


6} cents per Ib. last week and 63 cents per lb. a month ago. Move- 
ments of coffee in London last week were as follows: Brazilian, 
landed, 12 cwt.; delivered, for home consumption, 27 cwt.; 


exported, nil; stocks, 14,278 cwt., against 27,795 cwt. a year ago. 
Central and other South American, landed, 548 cwt delivered, 
for home consumption, 2,122 cwt.; exported, 3.864 cwt.; stocks, 
132,239 cwt., against 98,757 cwt. last year. Other kinds, landed, 
1,881 cwt.; delivered, for home consumption, 3,433 cwt.; exported, 
1,629 cwt.; stocks, 152,217 cwt., against 92,719 cwt. last year. 


EGGS. 


moderately 


-At the London Egg Exchange this week, demand was 
active and the market steady. Prices show little 
alteration. At Smithfield market on Wednesday, English (ordinary 
packing, Grade I, about 15-15} lb.) realised 15s. 6d. to 16s. 6d. 
per 120, against 15s. to 16s. a week earlier, while Danish (154 Ib.) 
made Ils. to 11s. 9d. per 120, against IIs. to 11s. 9d. last week. 

FRUIT.— While a steady business is in progress at Covent Garden, 
states The Fruitgrower, prices are generally easier. Cooking 
apples, however, are meeting a better demand and only moderate 
supplies of imported apples are on the market. A fair showing of 
English pears are available and meet a steady inquiry at rather 
easier rates. The principal line of imported pears is the Beurre 
Hardy, which is a point lower in price. Plums are a moderate 
trade and damsons hold their price. Blackberries have enjoyed 
a steady sale and the good showing of cobnuts has sold at unchanged 
prices. Trade in hothouse grapes has not been particularly good. 
Melons are frequently cheaper but peaches are steady. Oranges 
are a consistent trade, with Californian a little dearer; lemons 
remain dear, but grapefruit is easier this week. 

MEAT.—After a moderately active trade at Smithfield on 
Monday, demand fell away and chilled beef declined in price com- 
pared with a week ago. On Wednesday last, Argentine chilled 
hindquarters were quoted at 4s. 4d. to 4s. 8d. per 8 Ibs., as com- 
pared with 4s. 6d. to 4s. 10d. last week. New Zealand frozen 
mutton was 2s. 10d. to 3s. 6d. per 8 lbs., against 2s. 10d. to 3s. 6d. 
a week ago. According to the Smithfield Market official report, 
supplies during last week amounted to 8,773 tons, an increase of 
26 tons on the corresponding week last year. Beef and veal 
accounted for 4,643 tons, mutton and lamb 2,546 tons, and pork 
and bacon 936 tons, as compared with 4,398, 2,651 and 974 tons, 
respectively, in the same week of 1934. 


PEPPER.—\Wednesday’s spot price for Lampong (in bond) was 
~id. per lb., against 2jd. last week. Movements of pepper in 
London during the past week were as follows: Black, landed, nil; 
delivered, 25 tons; stocks, 1,648 tons, against 279 tons a year ago. 
White, landed, nil; delivered, 158 tons; stocks, 17,563 tons, 
against 6,441 tons a year ago. 
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RICE.—The spot price of Burma No. 2 Cleaned 
per cwt. on Wednesday, as compared with &s &, — 
ago, while the forward quotation, at 7s. 
a rise of 14d. on the week. Movements jin | 
week were as follows: Landed, 138 tons: 
stocks, 9,270 tons, against 2,407 tons a year a 


. 6d. per cut .. 

104d. per cwt 

ondon during 

delivered, 264 ‘ " 

Zo. 

SUGAR.—Only a quiet demand has been en ountere 

° “ i 4 

quotations for futures being a shade easier. 

is unchanged on the week. The spot price in Ney y.!” 

Wednesday was 3-45 cents per Ib., as compared with 2.12. 

7 ; , ‘ With 3. 

per lb. last week and 3-18 cents per Ib. a month avo eee 

. . es Vednes 

sales of raw sugar in London included “ December asi 
0 nber 

4s. 3}d., against 4s. 4}d. to 4s. 5d. last week. The mover, 

‘ oveme: 

raw sugar at public warehouses in London and Liverpool las: 

were as follows : Imports, 26,371 tons, against 7 630 in at a 
week and nil in the same week of last year: sa tins 


Cllyer 
Awl Ve 


S 


deliveries, 14 ]9 a 


against 22,180 and 14,922 tons respectively: stocks 136 or 
tons, against 144,794 and 136,863 tons respectively, a 


TEA.—The following table shows the average prices (om. 
by the Tea Brokers’ Association) of tea sold at Mincine Tar, . 
Garden Account in recent weeks :— a 




















. Northe 
Week ending oo. Paaaen Ceylon Java | Sumatra| Africa | Total 
d. d. d, 

Sept. 6, 1934 13-12 11-38 12-40 oe 5 at 
July 25, 1935 ...... | 11-53 | 11-91 | 13-68 alee 
Oe ee xecues 11-36 | 11-26 | 13-37  P 
mee. 25,. 11-84 10-82 12-99 ) 11.8 
CE, Jon “nannne 15-15 10-65 12-82 9-6) | 1201 
Aug. 29, ,, 17-26 10-76 13-08 10-09 | pep 
Sept. 4, ,, 16-80 1 11-04 | 13-32 1 10-07 | 8-91 | tor | os 
The quantities catalogued for this week's auctions included 





packages of Indian and 24,660 packages of Ceylon tea. The m: 
has continued to show strength, trading being active at rising pres 


VEGETABLES.—Tihe Fruiigrower states that a persistent {i 
in the price realised for tomatoes at Covent Garden has tue 
place during the past few days. Quotations for cucumbers remy 
at a moderate level. With large arrivals of outdoor prod: 
mushrooms have eased in price. Trade in lettuce and eniy 
has not been so active. Cabbage has eased in price on mo 
abundant supplies, while runner beans are also cheaper. Mar 
and good samples of green peas hold their price. Supplies 
potatoes at the London markets have been heavier this week 
with quotations again tending tosag. Thus, at the London Boro 
Market on Tuesday best King Edward made 5s. 6d. to 6s. of 
per cwt., against 6s. to 6s. 6d. last week. 


MISCELLANEOUS COMMODITIES 
VEGETABLE OILS AND OILSEEDS.—The market generacy & 


a steady tone and trade is rather better. Linseed prices fluct 
on varying weather and crop news from Argentina, but cane 
somewhat from the firmness in wheat. Demand is fair anc! 
Plate, September shipment to Hull, /9 5s. per ton has been pas 
and this about represents the current price. Little or no « 
is displayed in Indian linseed which is held firmly 
from Argentina continue on a fair scale and the balance of old cr 
available for export has been reduced to just over hal 
tons, as against 380,000 tons actually shipped in the remaine 
last year. The quantity now afloat for Europe is 120,40 %@ 
(including 3,600 tons from India), 9,800 tons increase on the pay 
and for the United States and Canada 33,600 tons against $0.08 
tons a year ago. Indian shipments are likely to be heavier 0a 
last year. Cottonseed is in some request in near positions aa¢ 
little old crop on spot is held for 47 5s. September load M 
new crop is offered at {6 15s. and business in October loacin: 
been done at /6 7s. 6d. € 
Linseed oil has been in good demand from consumers for de.t\ 
to the end of the year. Raw oil ex Hull mill for delivery epi" 
to April is quoted at £22 10s. per ton, naked. Cotton ol bs” 
on spot and Egyptian crude has been advanced to {-9 Pe "" 
ex Hull with refined quoted 30s. per ton more. Demand #*™ 
cakes continues to expand and prices are fully steady. 


RUBBER.—During the past few days quotations, both “4 Li 7 
and New York, have fluctuated within narrow limits, an¢ S80" © 
net change on the week. Demand has been moderate . 
the lower level of quotations, and there has been no seriovs } 
to sell. Interest is now mainly centred on the forthcoming © aa 
of the International Rubber Regulation Committee ' milk 
week. The spot price in New York on Wednesday last 8" 
cents per Ib., compared with 11% cents per Ib. a wand shed 
Wednesday’s official closing price for standard ribbed a ing 
in London was 54d. per Ib., as against 54d. on the corre oat 
day last week. In forward positions, business has been com te 
5d. to 58d. for October-December, 1935, — 
5d. a week ago. Stocks in London and Liverpoo! ©” © 
of last week totalled 177,258 tons, against 176,709 — 
earlier. A year ago stocks amounted to 108,034 tons. 


A NEW NITRATE PACT.—The Nitrate Agreement, be 
on the one side and Belgium, Czechoslovakia, i 
Britain, Holland, Italy, Norway, Poland and Switzer earned 
other, has now been formally ratified. This much may cal Int 
from a statement issued on Monday by Imperial ed itsel! 
tries, Ltd.; but the statement says little about the 8B ation Pa 
‘“ The agreements,” we are told, “provide for the ae of sales 
sharing, on approximately the same lines as hit — ‘cover He 
between the parties in the world markets, but do . sions for 
United States of America.” ‘‘ They also contain prov 
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‘es, with due regard to the legitimate interests of 
pegulation . The wreement is deemed to have come into force on 
agriculture. isi tended to run for a period of three years, although 
July Ist, nnn -ymstances, be terminated at the end of two years. 
¢may, in ceria “a ‘the statement is not a favourable sign. A 

ihe nding between the various European groups 
preliminary ee in July last and if two months of continuous 
eee ee es necessary to complete the world agreement, 
tiation havs ted is almost certain that the latter is not a very 
past be Tee ioe between the various interests concerned. 
ol ee it is not possible to say who had to make the 
. ea Rumours current a month ago suggested 
*} #y uld receive an annual export quota of 1,250,000 tons, 
: ere more than last year. But it is improbable that Chile 
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has received more favourable treatment than that accorded to the 
European producers; rather the reverse. All the European pro- 
ducers have a domestic market for their product—a market whose 
capacity is increasing on account of the fostering of agriculture, the 
armaments boom and other factors. Chile, on the other hand, is 
almost entirely dependent upon the export market, and is therefore 
in a relatively weak position. It would not be surprising, therefore, 
if the chief concession has been made by Chile. It may be, however, 
that the exclusion from the agreement of the American market is 
designed to act as a safety valve for the Chilean producers, to afford 
them some compensation for losses in Europe. In view of the 
depressing effects of uncertainty, it would be in the interests of all 
parties if the details of the new scheme were published at the earliest 
possible moment. 


nee RET 


WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 


The prices in the following are revised with the assistance of an eminent firm in each department. 






; s. d. s. d. wooL— d. ed. 8. a. 
LONDON, September 11th Xo percwt. 5 6 6 6 English Southdown, greasy, per]b. 13 Civic icsoererivsiiiicsaves 0 44 0 43 
CEREALS AND MEAT SPICES— » Lincoln hog, washed ........ 7% Dry and Drysalted Cape... 0 64 0 7} 

RAIN, Etc.— a Pepper, per lb.— Queensiand, sed. super cinbg. ...... 25 Market Hides, Manch’tr— 

Woeat— » d. » > “Black Teomee man. a N.S.W. greasy, super cmbg. ......... 15% Best heavy oxandheifer 0 5 0O 7} 
Xo 2, N. Man. 496 Ib. 35 3 se t, perlb. 0 8 N.Z., grsy., balf-bred 50-56 ......... 11} Best COW ......ccceccesees 0 53 0 53 
No. 2, 8. 3 t. 4 6 Cinnamon—!Ist sort, per Ib. , , q S 5 
Eng. Gaz. av., per CW 0 6 Cloves—-Zanzibar perlb. 0 7} Tops— . Crossbred 40-44 : 7% TRIE icrienicasivncacssis 05 O 7 

Bares, Eng. Gaz. av....-. 0 Ginger—per cwt.— ici Merinos me eviditinmeacennanaapenien 33 INDIGO— 
is, ”, ” ores I cdiaee ; a _.teseesovecscossoneaseocces Je Bengal, gd. red.-vio. to 

ie Plata, tented, 17 3 Jainaica, ord. togood.. 65 0 95 0 Crossbred = Sicacesceenoanwinsoneea ” — perl. 5 6 
y renner Mace ..... ae perlb 1 2 2 4 os Dittiiadetncnaconsuboedened 2 “_,. 

te OS 8 Nutmegs, 65'S ........00+ ol a 

Rie, No.2 Burma, per cwt. 7 104 SUGAR— ante ames luca — 0 93 21 

Tapuxa, per cwt.— (Duty, 11/8 per cwt.) We'sh, best Ad’ty .. ton 19 6 Bark Tanned Sole ...... 23 36 
Fa Flake, Singapore... ' Centrifugals, 96°, prpt. : ~ on. tent z orm Shoulders fm DS Hides 0 6% O 9% 
gaT— shipm.,c.i.f. U.K./Cont. 4 3 - - am, gas, -b. “4 8 Do. Eng.orWSdo. 0 9 1 4 
Bee!, per 8 Ibs. — B.W.L., crystallised..... 17 3 18 6 Sh rier sar Hellen tem OS da @ 8 6 6 
English long sides...... 3 6 4 6 Java, white, c. & f. India amet, mg a ee Do. Eng. or WS do. 0 6 0 9 
Argentine chilled hinds 4 4 4 8 May-June............0. 6 1} tRON AND STEEL a Dressing Hides............ 1 1 19 
atton, per 8 Ibs. — Rerisep—Loudon— mN AL ss aae- Ro. Eng. Calf, 20/30 Ib. 3 3 4 3 

aglish wethers........ 4 8 5 8 Yellow Crystals .......... 17 Pig, Cleveland No. 3, = me a. CUA; 
ERIE ig coven 210 3 6 REID: cncnnnnserensncanones 21 7 22 1} sinc = ¢ VEGETABLE OLS faa 
mb, per 8 lbs. — Crushed... .ccacesccasecees 19 43 19 104 coat il +~ pecioenennese 170 0 Linseed, naked, p. ton net 22100 
EZ bean & 4 8 3 Geantated ..-..-.-+-0000- Ae ee ota $ Rape, refined .........c0+: 92 10,6 
pork, English. perSibs. 5 4 6 0 Home Grown .........+++ 17 617 9 a — Peratsoe ~_ t s.d. £8. d,  Cotton-seed, crude ......... 2410/0 
a. oe a a 0 8 6 TEA— b Copper “Electrolytic, ton $7/5/0  37/15/0 Saree aeeeerereeeees - : 
sesecee . => os ndian— l — r , 7 2 “ ( alm. . eeceesensecoes : ) 
eevee 77 0 84 O = — 010) 2 1k aaeue nda o 00 ‘ote. Te a ia 
een = ° Broken Pekoe ........... 0 104 2 10 ee ea 17 10.0 per ton ikaaiiadauais 7,10/0 
as so 0 oo . a Lead Eng. pig ... per ton 7 ee eee a 
sevenees Orange Pekoe............ 0 104 3 4} Soft (ore: 15139 15150 Oil Seeds—Linseed 
106 0 108 0 Broken Orange Pekoe.. 0 103 5 6 Series GOB. 1326 15,6/3 be Piata, p. ton, Sept 2 mee 
* : : , Ceylon—per !b.— Tin Rnelich i 21900 lcutta—per tou ...... ) 
EE emeeowronsennnne = ¢ Nc siniinntienseii on 90 SS ce 219/50 3. d. 
12 0 Broken Pekoe ........-.- On 25 a Turpentine, per cwt......... 46 9 
112 0 Orange Pekoe.........++. 011 1 10 MISCELLANEOUS PETROLEUM PRODUCTS— 
wseeeeeennees 120 0 + tga OnE 2 °F CHEMICALS— s. da ad Motor Spirit, No. 1, Lon- 
| reg Acid, citric, per Ib., less 5% 0 11h 1 0 indaesrketien 1 5 
54 0 (Duty, 9/6-10/64 per Ib., Nitric .....cccoccsccccccee. 0 28 0 4 Petroleum, Amer. rfd. sa 
536 54 Empire growth, 7/5}- Ozalic, net ..........-...- 0 5 bri. London.. per gal. t 
59 0 68 0 8/33 per Ib.) Tartario, English, less5% 1 0 1 Of Fuel oil, in bulk, tor 
‘ so 0 57 0 —— _—. 010 36 Alcohol, Plain Etbyl........ 12 0 ‘ contrat ts, ex instal., 
COA— ommon to One ......... s. ames— 
Duty British grown Rhodesian leaf ............. 010 3 6 Al aoe per ton f 159 0 Furnace... per gall. 0 3} 
18 foreign 14,-cwt } Nyasaland leaf.............+ 09 1 6 y omens ia _ a ton 2710 28 0 Diesel ..... per gall. 0 4f 
OT, Hawperewt. 22 9 23 0 . STEED ecceescece 08 2 6 Sulphate ee 6 15 nosin-- 
muidad ... 38 0 46 0 East Indian leaf ........... : St ; Arsenic, lump...... per ton 35 0 American ...... perton 11,00 14/5/0 
32 0 36 0 mo SETI ee. - one Bleaching powder, perton 9 9 91) 2UBBER— sd 8. 
(Duty, British grow 3 0 St. ribbed smoked sheet 
ry eng A ay TEXTILES a a —— eee , perib. 0 5} 
ae ag. c Xf ewt. 37 0 selesnte at cede... par out : i Fine Hard Para perlb. 0 4§ 
Dad, gO0d .......... 45 0 $5 0 COTTON— é. Potash—Chiorate, net..... 0 44 0 5 SHELLAC— 
wa Kia, med. togood 48 0 70 0 Mid-American ...... perlb, 6:22 Sulphate ...... percwt. 11 0 11 6 oe ieee, per cwt. 50 0 55 0 

“i luian , » » 50 0 70 0 Sakellaridis, f.g.f. ......... 8°15 Soda Bicarb. .... perewt. 10 0 11 0 r ‘ 

ya, Medium ........... 38 0 52 0 Yarns, 32's twist ........ 10 Crystals........---+-. percewt.5 0 5 3 SHELLS— £s £8 
» _ 60's twist ......... 15 : f Copper, perton 15 0 net Mae-P, 210 9 0 

nats o d Sulphate oO pper, pe . W. Aust. {.-0 ” 

‘oon peri20 15 6 16 6 FLAX— £ s. £3. 4d. CEMENT, best Eng. Portland, d.d. site, 

a sterecccssecesceee BL O AL DO Livenian ZK ...... perton 66 070 00 London’ area, jute sacks, i1 to ton TALLOW— 3. d. 

Sok ranges— Pernau HD...............+++ _ nominal (charged and credited at 1/6d. each) or London Town percwt. 25 6 

_ Atrican -$cases 10 6 15 0 Slanetz Medium Ist sort 75 paper bags 20 to ton (free, non-return- pone ve 
MAD........009 9 100 211 6 HEMP— Re MBER— a 

ous, ilaga +» Cases 21 0 31 0 Italian P.C. ...... per ton 78 0 = loads and upwards 40/- per ton Swedish u/s 3 af ... per std. pe . 7 

tes: Amer oe : 7 25 0 eee eee. J”. 18 20 00 1 and up to 4 ton loads -— per ton ” - aa ooo 16 0 0 

ples : - (var.) bris. 2s isal, BBD. cceseccecccoses 2 COPRA— £s. d. 7 on 20 10 0 

” y > YT . : : c fl Ss , D . ” 

— " * Ee ton SS ele eee oe Pitchping '..... perioad 910 0 

——— vse anne hae ee Smoked South Sea....-..+++. 10,3,9 Pitchpine rst. 30 0 0 
; cif. H.A.R.B. a = RAE ses ceresewew ss 

Valencia, case pettus 66 76 Sept.-Oct. (new) ..... £17/5/0 a ae Teak ..-.-.--s+-0 a ae = so 

: Puan, bags ......... wae Daisee 2/3 c.f. dee Camphor ed lb. 2 1 Honduras Mahg. logs.... ©. oe 

oo lisbon, $ boxes 4 0°10 0 Oct.-Nov. (new) ...... £15126 sapere sal ib. 4 9 African, eo Oe ee 

Pefruit S. African oo 14 18 6 SILK— a . . . . Sam paereess — Amer. pe Boards .....- "060 

h Amer, .., a RIOD winse-nesevn oa " LS ; vy ASH gg sence . io 

ARD~ r ae per 30 40 Wet salted—Australian English Oak Planks ..... »» 066 

Insp blad 3 ee | De per Ib. 0 4t 0 43 & 0 7 0 

'S oop pe Perewt. 75 0 78 0 I cee 70 8 0 ; 9 20 3 a ee om = 

> ~ 28 Ibs. boxes 72 0 75 0 Italian—raw, fr. Milan 7 6 10 O West Indian..........-++++- 








7 i i: 1934 1935 1935 1935 
.t ee Chi , Winter, nearest Cents Cents Cents Cents 
a ee Icago, per bushel... 1054 863 883 ts 
a est future, Chicago, 
‘a bushel treesececcecsescccssees SIE 75% 734 si 

- nearest future, Chicago, 

ft | Per  Simpcan. ct 55} 26) 25 76) 
“a . sanennt future, Chicago, , 
IIE msn - 81) 40; = = 
si i future, Chicago, 
18 Gee Rie no eee 86 (a) 4B) 
ate . — No. 7, cash, per Ib. 9} 68 64 5 
ue a re No. 4, cash, per Ib. 11} 8} 8} Bis 
: perl Cra, nearest future, 
rt Meiers 469 4658 4°73 4°79 


—o i i i rehi sacle include the Government tax. 
t These prices are for fuel oil for inland consumption—other than for use in Diesel engine road vehicles and do not inc 


UNITED STATES 
(New York quotations, unless otherwise stated.) 
Sept. 12, Aug. 14, Sept. 4, Sept. 11, 


Sept. 12, Aug. 14, Sept. 4, Sept. 11, 


35 v35— «1935 
1934 1935 1y35 
“ents ‘ Cents 
Sugar, Cuban Centrifugals, 96 _ — — i - 
., spot, per ID.......--+-.-e+++ 2-87 -e aa 
comme dating, spot, per Ib.... 13-19 11:55 10°7 


t, spot, . 

— ro ae . wee = «1S He 1133 

Petroleum, Penneyivanie ee n.a08 152-167 152-167 152-172 
standard grades, per barrel...<U/~=<« 


11% 11% 


~~ ee Do- 5.65 7:62} 7-925 8-024 
mi i ; Bisseressees : 
Copper, “ Electrolytic,” Export, 6.87) 7°85 8-15 9.25 

prompt, per ID... .eceeseeeeeeeses 5 
Spelter, East St. Louis, _ 4-15 4950 4-60 4-60 
5 A 48 
Tin, * Straits,” spot, per Ib. ... 51-70 48:75 48-55 


(a) Nominal. 
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V 
AND THE MARKETs | 
LE 
N ot th e onl What has your daily paper done to keep you : 
abreast of the developments at Geneva and their | 
Pp bbl th B h effect, now and in the future, on the markets? | | 
e e On e eac ag helped you in framing your investment | x 
All the World is talking of our wonderful ship ‘* NOR- — | 
MANDIE’’ and her meteoric sweep into fame has Has it told you what significant stages to look for 
perhaps caused the public to be momentarily forgetful in the gradual unfolding of the League machinery? | 
of our other famous ships, each unsurpassed in its “| 
sphere. The same exquisite style, faultless service, and 
the traditional French Line cuisine is the lot of the Perhaps your paper has been too much 
traveller on a French Line ship, no matter which one occupied in pleading its own case—pro-League— 
he may choose for his crossing. anti-League—or whatever it may be—that it has 
The fleet is unsurpassed on the Atlantic, and no unit Is scarcely bothered to help you understand the 
more than eight years old. day-to-day facts at all. 
e Perhaps it is so occupied with the ultimate 
uve political significance of this crisis of League | 
principles that it has considered the financial and | | 
market angle infra dig. | | 
S L —N Y k Perhaps the financial pages that you read have | 
oul ampton ew or just never bothered about it—have never even | 
" taken the trouble to tell you how the machinery of | 
' ILE DE FRANCE the League works in a case like this, still less | 
a ship that has for eight years 1 . h k ses T, 
carried more luxury passengers between Channel Ports and New attempted to relate it to the market position. if 
York and vice versa than any other ship irrespective of size. You would not have suffered these drawbacks if . 
il "e . * 
NORMANDIE the World’s largest and fastest ee | b 
liner. ‘* The Perfect Ship.’ | | ar 
' "| THE FINANCIAL NEWS 
Le A F A Y E I I E the World’s third largest motor- | M 
ship, the acme of comfort combined with economy, a ‘‘ Cabin ’’ ship. Ui 
u " Ask the “ F.N.” readers amongst your friends ‘ 
GS HAM PLAI N the World’s largest ‘Cabin ”’ and they will tell you. : 
liner. Handsomely decorated and furnished. Big cabins. Vast : 
saloons, unrivalled decks. THE FINANCIAL NEWS has dealt day after | pe 
F R O M S Oo U T H A M p T oO N day, in its leading articles and investment nots, | h 
with the latest Italo-Abyssinian developments— | ; 
‘““ NORMANDIE ”’ - September 18 what they mean, where they lead, how the market | i 
“LAFAYETTE”’ - - September 25 is taking them, what effect they should have 00 | m 
‘““ NORMANDIE ”’ - October 2 gilt-edged values, industrials, gold mines. . - - ; 
“ILE DE FRANCE’’ - October 9 THE FINANCIAL NEWS has no political a%¢ | L 
Apply to all leading Travel Agents or to to grind. In this matter, as in others, its sole a | ‘0 
; i i business man, | to 
a ‘ A is to help and advise the investor and | | 
CIE. GLE. TRANS TLANTIQUE, LTD., and to watch over the interests of the business and | | te 
20 Cockspur Street, London, S.W.4 financial community. | E 
cr 
Try it now and find out for yourself It 
¥ 
Re 
NEWS |: 
c 
m 
(Twopence Daily) Te 
th 
On sale at all railway booketalls and good 
newsagents everywhere. rr 
t! 
d 
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